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1.3 (3r.) Fuar AT, 2013 (2013 &1 18) (A 3TH gHF YA

37 AfOfeas wer o/ §) # 29 3eRed, 2013 # wsgufa A gEAfd wed €%
o,

3R 3o fRfaTs & arT 2 F1 @3 (85) ‘oY FHueAr & Agus Hr aRsrer
LT B,

AR 3oq FfOATH  9rT 186 & IUYRT (11) H @S (@), Ig 39aY FHdl
g 5 aRT 186 & 3IuaHl & 3T [3Fd ORT Hr ITURT (1) & B{a] sRAT
Rora & fafama, 1934 (1934 &1 2) & HEAI-3"W & el IFedisha fordr
-dFerlr faccha &uslt 3R R 3 &weht, e Ao dRER sfasgfaar
3ot ¢, garT fRT v foRl 3ferarger W WY ST g,

AR FFa 3T A arT 2 F @ (85) IR URT 186 F Iad IUEY
1 3%, 2014 & Ygcd & T q;

3R 3Fa TR & qEfed suatl @ g @ 7 Afai@d sfeamgar

(F) ORI 2 & W3 (85) F NTAR, IS FHUell ‘WY HUAT A S Fehell, AR ag
3gH Feqafad odf A @ Rl v o # qu el & e gudy der gfdetad
ar Ao g ST Bl 30 HOY H HSASAT Icded @ IS § fh HUfAT
e St fRdr Tk AeEs B QU Al § i qEY Aeics B aed el A |
3 g Srel 8, o ‘o Fuelr & 9 A aeiicha B Sl g 3R



(@) ERT 186 & 3UURT (11) & Ws (@) # ThdY dHdRT FUeir 7¥ar AT FHsil
Iar HEE facd F9 B IR FRIGR & WUROT HA H gfdeqfd 3o+ &< @
B & I 3USY A gl & FROT Tg HfoAs 3cUe g5 & 6 38 TR Fr dufear
9 FRIGR & WUROT FA A vfasgfadt &1 3sia 7€ = Fehell;

HA:, AT Feald WHR, H9«1 JA™fATH, 2013 (2013 Fr 18) & €rRT 470
H 3TURT (1) EaRT Yeod AfFaAl 1 GAT FI §U IR qafed FioAT F T
W F fav Feafaf@a g = g, rafq -

1. dffea am AR 9Re - (1) 39 S & AH FUeAT (HISASAT T gy FHlan)
meer, 2015

(2) TE TSTIT H FHAA HN AW H G g
2.  &uer wfRfFETe, 2013 (9@ sg& uead 3aq Az g 7ar §), # -

(F ORT 2 & WS (85) & 39@s (i) & 3id H A T “TI Usg & TIA W
“HR” ereg T@r FATwEm; 3R

@) 3%Fa 3fafFTE v arr 186 Hr 3UURT (11) & WS (@) & Fg (iii) F T2
fArafaf@a #g siawnfa & s, e -

“(iv) Forelr deperll shael a1 FRET e &t ar 3maTd faed HUS GaRT HRIER &
YR %A H Gl & 3ol wid fhu o
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[To be published in the Gazette of India, Extraordinary, Part II, Section
3, Sub-section (ii)]

GOVERNMENT OF INDIA
MINISTRY OF CORPORATE AFFAIRS

ORDER
New Delhi, the |3 bk February, 2015
5:0; (E).- Whereas, the Companies Act, 2013 (18 of 2013)

(hereinafter' referred to as the said Act) received the assent of the

President on the 29th August, 2013;

And whereas, clause (85) of section 2 of the said Act provides for

definition of the term “small company”;

And whereas, clause (b) of sub-section (11) of section 186 of the
said Act provides that the requirements of provisions of section 186
[except sub-section (1) of the said section| shall not apply to any
acquisition made by a non-banking financial company registered under
Chapter IIIB of the Reserve Bank of India Act, 1934 (2 of 1934) and any

other company whose principal business is acquisition of securities;

And whereas, such provisions of clause (85) of section 2 and
section 186 of the said Act had come into force on the 15t day of April,
2014;

And whereas, the following difficulties have arisen in giving effect

to the above provisions of the said Act: -

(a) According to clause (85) of section 2, a company may be
treated as a ‘small company’ if it meets either of the conditions provided
therein thereby making the second limit unrestricted or
inconsequential. Difficulties have arisen in this regard as companies
which, though, meet one of the criteria but exceed the monetary limit
in respect of second criteria excessively are also getting classified as

‘small companies’; and



(b) in clause (b) of sub-section (11) of section 186, in the absence
of provisions for exemption to a banking company or an insurance
company or a housing finance company making acquisition of
securities in its ordinary course of business, a difficulty has arisen that
such companies cannot make any acquisition of securities in their

ordinary course of business;

Now, therefore, in exercise of the powers conferred by sub-section
(1) of section 470 of the Companies Act, 2013 (18 of 2013), the Central
Government hereby makes the following Order to remove the aforesaid

difficulties, namely:-

(1) Short title and commencement.- (1) This Order may be called the
Companies (Removal of Difficulties) Order, 2015.

(2) It shall come into force on the date of its publication in the Official

Gazette.

2. In the Companies Act, 2013 (hereinafter referred to as the said
Act), -

(a) in section 2, in clause (85), in sub-clause (i), for the word “or”

occurring at the end, the word “and” shall be substituted; and

(b) in section 186 of the said Act, in sub-section (11), in clause (b), after

item (iii), the following item shall be inserted, namely':-

“(iv) made by a banking company or an insurance company or a housing
finance company, making acquisition of securities in the ordinary

course of its business.”.
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