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Office of the Commissioner for Co-operation and Registrar,

] Co-operative Societies, Maharashtra State, Pune. 7iY0
New Cental Building Annex. 3rd Fir. Pune 400001. '
Cffice - 020-26122846/47 E-Mail : comm_auditi@ rediffmail.com

CCRCS/ Desk -19/Revised LFAR/2019, 2£3< dt. = bg /2018
R

Q,

1) The Chairman,
Westem India Regienal Council,
The tnstitute of Chartered Accountants of India,
Bandra-Kurla Compiex, near Standard Chartered Bank,
Bandra {east), Mumbai.400 051

2} Tha Chairman,
The Institute of Cost and Works Accountants of India,
Western India Regional Council,
Rohit Chambers, 4" FIr., Janmabhumi Marg, Mumbai - 400 D01

"3} Divistanal Joint Registrars (ADM) / (Audit) - All.

s SUB: Matter of Exception reporting by External (Statutory} Auditors of
Scheduled Urban Co-operative Banks. &
REF: Letter from Reserve Bank of India bearing No. DO.DCBR.CO.BPD-IL.
No. 579/ 08.06.000/2019-20, Dt.9 Sept, 2019

Your attention is kindly invited to the subject and reference cited above.

Vide the above referred latter, Reserve Bank of India has informed this office
that it has introduced a system of "Exception Report". wherein the matters of either
material or prime concemn to the Reserve Bank are immeciately reported as and when
they arise during the course of audit by the statutory auditors of the Scheduled Urban
Co-operative Banks.

The ahove referred letter of the Reserve Bank of India is annexed herewith.
You are herewith requested to take the note of the same and bring it to the notice of all
Chartered Acceountants/Cost Accountants/Govemnment Auditors eligible for undertaking
the audit of Scheduled Urban Co-operative Banks., B

{Encl - As above.)

Additicnal Registrar, (Audit).
Co-operative Societies,
Maharashtra State, bune
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RESERVE BANK OF INDIA
3 wawe.rbi.org.in
T HENEED
Chief General Manager

DCBR.CQ.BPD 11.No.579/09.06.000/2019-20 September 08, 2019

The Commissioner for Co-operation & Registrar of Co-operative Societies
Government of Maharashtra

2nd Floor, New Central Building

Ambedkar Wellesly Road

Pune — 411001

Madarn / Dear Sir,

Matter of Exception reporting by External (Statutory) Auditors of Scheduled Urban
Co-operative Banks

Please refer to our letters dated December 21, 2017 and dated April 09, 2019 (copies
' enclosed) regarding revision of formats of Statutory Auditors’ report and Long Form Audit
Report (LFAR), respectively.

T

#_-_,.-'"'
qu\ 2. During the course of audit, statutory auditors may come across matters which are either
material or prime concern to Reserve Bank of India for initiating timely / immediate action,
particularly for Scheduled banks. Therefere, it is felt desirable to introduce a system of
m "ij___.mfﬂqﬁ", wherein the matters of either material or prime concern to the
Reserve Bank is immediately reparted as and when they arise during the course of audit.
; q)(& This will be more pertinent for the areas of NPAs and Frauds. The statutory auditors may
I\\f\{ﬁl be required. depending upon the significance of matters, to decide whether they should
be immediately brought to the attention of the Reserve Bank, apart from being included

in the LFAR. R \
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3. We request you to advise the Statutory Auditors undertaking audit of Scheduled Urban
Co-operative Banks under your jurisdiction to report immediately the matters of concem
as and when they arise as an Exception Report to Department of Co-operative Bank
Supervision (DCBS) of respective Regional Office of Reserve Bank of India, Similar
request is being made to the Central Registrar of Co-operative Societias.

s 4. We request you to kesp us informed in the matter.

Yours faithfuliy, .

hY

Nesrs =

(Neeraj Nigam)
Encls: As above
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Chief General Manager

k

DC.DCBR.BPD Il.No. 2172/09.08.000/2017-18 December 21, 2017

dean & Zad,
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Revision in the Format of Statutory Auditors’ Report of Uni-State Urban Co-
oparative Banks {LUC8s) in Maharashtra

at

During the course of statutory inspection of urban cao-operative banks operating in the
State of Maharashtra, several instances have coms to our notice where there have
been large divergence in the assessment of Non-Performing Assets (NPAs) between
the statutory auditors and the Reserve Bank's Inspecting Officers. The statutory
auditors claimed that the failure of the bank fo make adequate provision for NPAs was
reported by them in the prescribed Long Form Audit Report {(LFAR), though not in the
Auditors' report. It may be mentioned that the auditors’ report Is required to be published
along with annual accounts and balance sheet in terms of Saction 31 of the Banking
Regulation Act 1949{AACS), whereas the LFAR is not available in the public domain.
Henge this conscious omission in the Auditor's report affects the “true and fair” view of
the financial statements of UCB3 as reported o the stakeholders.

2. The matter was discussed by Reserve Bank af India with the Institute of Chartered
Accountants of India (ICAl) and an illustrative format of an Independent Auditor's Report
for Urban Co-operative Banks in Maharashtra {unmodified) and an iltustrative format of
an Independent Auditor's Report for Urban Co-operative Banks in Maharashira in case
of modifications {qualified/adverse/ disclaimer) in opinion was finalized. Thase formats
were finalized keeping in view the aforesaid concems. The ICA! has agreed te host
these formats on their website for information of thelr members. Furthar, they have
requasted REI to advise co-operative banks to circulate these formats to the Statutory
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Auditors’ of Urban Co-operative Banks in Maharashtra st the time of fheir appointment
ltself so that the audit report is submitted in the revised format.

3. As the function relating to Audlt of Urban Co-operative Banks in Maharashtr'n fails
under your purview, we are eficlosing the revised format of Auditors’ report with a
request to kindly advise all the UCBs operating in Maharashtra to circulate thase
formats fo their statutory auditers'. It may also be advisad to them to ensure that the
Statitory Audilors’ submit their report for the ensulng financia) yedr ia. 2017-18 as per
the riew formats of Statitory Audit finalized in corsuliation with [CAL Simitar raquest 1
belng made to Central Registrar of Co-operative Sociefies and other State
Govemments also.

4. May | request you to keep us apprised in the matter.

AR W
Yours sincerely,

LI |

M=

(Neeraj Nigam)
Enel : As above

Dr. Viay N. Zade |AS

Commissioner for Co-operation & Registrar of Co-operative Societies
Covemment of Maharashtrs, .

2™ Floor, New Central Building

Ambedkar Wellasty Road

Pune - 411001
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DD.DCBR.co.BPn.Nu.an?img._ns.nnmzma-'i9 Aprii 09, 2019
Dear 3t o, .

Revision in the format of Long Form Audit Report {LFAR) - Inclusion of obsorvation
on the compliance statys of submission of Depositor Education and Awareneas
(DEA) Fund forms and returna In the bani’s LFAR
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amounts to DEA fund ang (&) submission of DEA fund retumnsfforms/ certificates,

2. The ravised LFAR format comprising the following documents as onclosed in Annex
may be utilized from year ending Marcha1, 2019 onwards:

{i} Questionnaire [ connection with LFAR in respect of a branch.
(i) LFAR by Statutory Auditors of the bank.
{itl) Annexura to LFAR for fumishing detaits of fargefirregularioritical accounts.
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3. May i request you 1o bring the above to the notica of the Statutory Auditors undertaking
audit of Primary {(Urban) Co-operative Banks under your jurisdiction for necessary
compliance. Similar request is being made to the Ceniral Registrar of Co-operative
Societles and the other State Govemmants also.

b ATM

Yours alncgrﬂy.

{N:Mr&’. Nigatn).

Encla: As ahove

=

Shri Satish Soni

Commissioner for Co-operation & Registrar of Go-operative Sotielies
Goverrmnant of Maharashira,

2nd Flodr, New Central Building

Ambedkar Waellesly Road

Pune — 411001



