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Economics and Business Fundamentals
Time Allowed: 3 Hours Full Marks: 100
The figures in the margin on the right side indicate full marks.

Secrion I (60 marks)
Answer Question No. 1 which is compulsory and any two from the rest.

. (a)Answer the fellowing: 1x9=Y
(i) Micro economics is also knows as:
(A) Product theory
(B) Price theory
(C) Process theory
(D) Projection theory.

(i) Demand can be defined as:
(A) Desire to buy
(B) Willingness to buy
(C) Ability to pay
(D) Desire and willingness to buy backed by adequate purchasing power.

(iii) In case of normal goods the income effect is:
(A) Zero
(B) Positive
(C) Negative
(D) None of the above
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(iv) The formula E = [ 8 represents:
(A) Cross—elasticity of demand for Y
(B) Price—elasticity of demand for X
(C) Cross—elasticity of demand for X
(D) None of the above

(v) When the utility is increasing at an increasing rate, marginal utility is:
(A) Constant
(B) Negative
(C) Increasing
(D) Decreasing

(vi) Consumer’s surplus is also known as:
(A) Elasticity of demand
(B) Differential surplus
(C) Buyer’s surplus
(D) Indifference surplus
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