
Circular No. 1/2021 

Dated – 1th January, 2021 

Amount of remuneration prescribed under section 9A(3)(m) of the Income Tax Act, 1961 

Representations have been received expressing inability to comply with the provisions of sub-rule 12 of 

rule 10V of the Rules regarding the amount of remuneration to be paid by the fund to a fund manager for 

the financial year 2019-20 as the said Notification No 29/2020 was notified after the financial year got 

over and the financial year 2020-21 had already commenced. 

In order to avoid genuine hardship in such cases, the Board, in exercise of powers conferred under section 

119 of the Act, has decided to provide that for the financial years 2019-20 and 2020- 21 in cases where 

the remuneration paid to the fund manager is lower than the amount of remuneration prescribed under 

sub-rule (12) of rule 1OV of the Rules, but is at arm's length, it shall be sufficient compliance to clause (m) 

of sub-section (3) of section 9A of the Act. 

It is stated that the remuneration to be paid to the fund manager, for the financial year 2021- 22, shall be 

in accordance with sub-rule (12) of rule 10V of the Rules and the application for lower remuneration in 

terms of 2nd proviso for this year, if any, may be filed not later than 151 February, 2021. 

For more details, please follow: 

https://incometaxindia.gov.in/communications/circular/circular_1_2021.pdf 

https://incometaxindia.gov.in/communications/circular/circular_1_2021.pdf

