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We say, Cost audit is “An audit of efficiency, minute 
details of expenditure while the work is in 
progress and not a post–mortem. Cost audit is 

mainly a preven�ve measure, a guide for management policy 
and decision, in addi�on to being barometer of performance”. 
It is mandated by the Government of India. 
 
Again implementa�on of GST has evolved an efficient and 
harmonized consump�on tax system in the country. The 
impact of GST has been all pervasive. It is stretched across all 
sectors and all industries. Pursuant to introduc�on of GST, the 

Companies (Cost Records and Audit) Rules, 2014 are to be 
amended to incorporate resultant changes. 
 
The Ministry of Corporate Affairs is of the view that, Cost 
statements, be it monthly, quarterly or annually, should have 
reconcilia�on of indirect taxes showing details of total 
clearances of goods or services, assessable value, du�es or 
taxes paid, credit u�lised, du�es or taxes recovered and 
interest or penalty paid. This in a way unifies GST with Cost 
Audit.

CEP would be awarded 
as per the existing policies


