
Classification, HSN & SAC 

 Developed by World Customs Organisation (WCO), adopted by about 200 Countries to 

ensure uniformity in classification in International Trade 

 It comprises about 5,000 commodity groups, each identified by a six-digit code, 

arranged in a legal and logical structure 

 HSN classification is used in customs, central excise, Foreign Trade Policy & Director 

General of Commercial Intelligence & Statistics 

 Customs Tariff Act is based on HSN 

 Classification of a product is to be done by consignor only. It cannot be changed or 

questioned at consignee's end - Steel Authority of India Ltd. v. CCE (2022) 

 Classification is the responsibility of supplier, purchaser is not obliged to indicate 

classification of goods he is purchasing  

 Harmonised System (HS) provides commodity/product codes and description upto 4-

digit (Heading) and 6-digit (Sub-Heading) levels only and member countries of WCO 

are allowed to extend the codes upto any level subject to the condition that nothing 

changes at the 4-digit or 6- digit levels. India has developed 8-digit level classification 

to indicate specific statistical codes for indigenous products and also to monitor the 

trade volumes 

 



 

 


