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General Implication on the SupplyGeneral Implication on the Supply

To Determine:  

Time of Supply Point in Time

Value of Supply Determination of Value

Place of Supply Inter / Intra State

Taxability / Rate Levy

Location Both Supplier & 
Recipient
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Key Terms in GSTKey Terms in GST
Time of Supply (TOS):

 Time of supply means the point in time when goods/services are considered supplied.

 When the seller knows the ‘time’, it helps him identify due date for payment of taxes.

Value of Supply (VOS):

Value of supply is important because GST is calculated on the value of the sale

 If the value is calculated incorrectly, then the amount of GST charged is also incorrect

Place of Supply (POS):

Place of supply is required for determining the right tax to be charged on the invoice

Whether CGST & SGST or IGST will apply for a particular Transaction
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Supplier & RecipientSupplier & Recipient
“Supplier” means:

 The person supplying the said Goods or Services or Both and

 include an agent acting on behalf of the supplier

“Recipient” means:

 Where a consideration is payable: The person who is liable to pay that consideration;

 Where NO consideration is payable:

 For Goods: the person to whom the goods are delivered or made available,  

or to whom possession or use of the goods is given or made available; 

 For Service: the person to whom the service is rendered
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Location of Supplier of ServiceLocation of Supplier of Service
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Location of Recipient of ServiceLocation of Recipient of Service
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Import & Export of GoodsImport & Export of Goods

Export of Goods: means 

 Taking Goods out of India to a place outside India; 

Import of Goods: means 

 Bringing Goods into India from a place outside India; 
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Import & Export of ServicesImport & Export of Services

Export of services: means, the of Supply of any Service when,

i. The supplier of service is located in India

ii. The recipient of service is located outside India;

iii. The place of supply of service is outside India

iv. The payment for such service has been received by the supplier of service in convertible foreign exchange [or INR 

wherever permitted by the RBI]; and

v. The supplier of service and the recipient of service are not merely establishments of a distinct person

Import of Service: means 

i. The supplier of service is located outside India

ii. The recipient of service is located in India, and 

iii. The place of supply of service is in India
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Inter-State vs Intra State Supply
(S.7 & S.8 of IGST Act, 2017)

Inter-State vs Intra State Supply
(S.7 & S.8 of IGST Act, 2017)
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Introduction to POSIntroduction to POS

Place of Supply:

GST is destination based Taxation or consumption based taxation. 

 By Destination based tax we mean that the revenue accrues to the place where the goods and services 

are consumed. 

 Therefore, place of supply in destination based taxation is nothing but the place where the goods and 

services are consumed.

Destination Based Taxation:

Destination based Taxation is a system wherein revenue from tax relating to goods or services accrues 

to the jurisdiction where they are being ultimately consumed. 

 It is also called Consumption tax
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S.7 Inter State SupplyS.7 Inter State Supply

Supply of goods 

Where the Location of The Supplier (LOS) and the Place of Supply (POS) are in–

(a) two different States; 

(b) two different Union territories; or 

(c) a State and a Union territory, 

shall be treated as a supply of goods in the course of inter-State trade or commerce

Then tax shall be levied is IGST 

Supply of services

Where the Location of The Supplier (LOS) and the Place of Supply (POS) are in––

(a) two different States; 

(b) two different Union territories; or 

(c) a State and a Union territory, 

shall be treated as a supply of services in the course of inter-State trade or commerce.

Then tax shall be levied is IGST 
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S.8 Intra State SupplyS.8 Intra State Supply

Supply of goods 

Where the Location of the Supplier and the Place of Supply are in–

 the same State or 

 same Union territory 

 shall be treated as intra-State supply:

Then tax shall be levied is CGST + SGST

Supply of services

Where the Location of the Supplier and the Place of Supply are in––

 the same State or 

 same Union territory 

 shall be treated as intra-State supply:

Then tax shall be levied is CGST + SGST
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Place of Supply
(S.10, S.11, S.12 & S.13 of IGST Act, 2017)

Place of Supply
(S.10, S.11, S.12 & S.13 of IGST Act, 2017)
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Place of Supply - IntroductionPlace of Supply - Introduction

Determining the Place of Supply of Goods or Services is very important as it would determine the nature of tax

to be paid.

The nature of tax to be paid whether IGST, CGST & SGST is depends on a fundamental twin principal’s i.e.,

 Location of the Supplier (LOS)

 Place of Supply (POS)

whereas the location of the supplier and the place of supply is in a different state – IGST would be levied (S.7)

In case the location of the supplier and the place of supply are within the same state – CGST & SGST would be

levied (S.8)

 Place of supply is required for determining the right tax to be charged on the invoice & paid to the Govt.
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LOS POS Nature Type of Tax

AP      MP Inter IGST

AP AP Intra CGST + SGST



Need for determination of Place of SupplyNeed for determination of Place of Supply

 GST is destination-based tax i.e., consumption tax

 Which means tax will be levied where goods and services are consumed and will accrue to that state

 So, the state where they are consumed will have the right to collect GST

 This, in turn, makes the concept of place of supply crucial under GST as all provisions of GST revolves around it.

The reasons why an accurate determination of place of Supply is important for business are listed below :

 Wrong classification of supply between interstate or intra-state and vice-versa may lead to hardship to the taxpayer

as per section 19 of IGST Act and section 70 of CGST Act.

 Also, correct determination of place of supply will help us in knowing the incidence of tax.

 As if place of supply is determined as a place outside India, then tax will not have to be paid on that transaction
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Consequences and Remedy for wrong payment of TaxConsequences and Remedy for wrong payment of Tax

 S.70 of CGST Act, 2017

Power to summon person to give evidence and produce documents

 Conduct Enquiry

 Ask for Produce of Books

 The Powers similar to code of civil procedures, 1908

 Deemed to be Judicial Proceedings

S.19 of IGST Act, 2017

Tax wrongfully collected and paid to Central Government or State Government.

 The Taxpayer will have to pay the correct tax on the basis of revised/correct classification

 And the wrong taxes have been paid, refund will have to be claimed by the taxpayer

 Such refund shall be claimed with in 2 years from the date of payment of such wrong tax.
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Place of Supply - Goods
(S.10 & S.11 of IGST Act, 2017)

Place of Supply - Goods
(S.10 & S.11 of IGST Act, 2017)
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Place of Supply - Services
(S.12 of IGST Act, 2017)

Place of Supply - Services
(S.12 of IGST Act, 2017)
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Let’s answerLet’s answer
• Mr. A (Builder)- Bangalore > appoints Mr. B (Architect)-Bangalore > Site of construction-Hyderabad

a) Telangana b) Karnataka

• NHAI has allotted work to L&T Ltd, Hyderabad, Develop a high way from Hyderabad to Pune, contract value is
determined based on the distance covered.

a) Telangana b) MH c) TS & MH in Proportion of the distance covered

d) Not covered by this Provision

• ICAI-Delhi has issued the work order to L&T-Delhi to construct an office in Dubai.

a) Delhi b) Dubai c) Not covered in this provision

• Mr. A Director of ABC Ltd from Hyderabad, went to Mumbai and stayed in a Hotel for accomodation

a) Hyderabad b) MH c) Not covered in this provision
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Let’s answer: What is POSLet’s answer: What is POS
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1. Hotel Sitara Grand of Hyderabad, providing catering services for a wedding ceremony in Bangalore

a) Telangana           b) Karnataka

2. Cure Hospital of UP has sent their patient for surgery in Yashoda Hospital in Hyderabad, Amount received from ABC Hospital.

a) Telangana          b) UP         c) Not covered in this Provision

3. Mr. X who is from Gujarat avails Plastic surgery from an Hospital located in Kerala 

a) Gujarat           b) Kerala         c) Not covered in this Provision

4. Faculty from Hyderabad, taking GST training classes to participants at Hyderabad ?

(i) XYZ Pvt Ltd is Registered under GST from Mumbai sending their employees to Hyderabad for GST Classes

(ii) Students coming different parts of the country and taking classes at Hyderabad

a) Telangana          b)MH    C) Proportionate to No. of Students    d)Not covered in this Provision

5. Mr. A came from Odisha to Hyderabad to see Ramoji Film City 

a) AP            b) Telangana
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Let’s AnswerLet’s Answer
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 Mr. X Unregd, in TS had Asked Mr.B to Transport the material from factory in Bangalore(KA) to Hyderabad(TS) 

a) Telangana            b)Karnataka                c) Not covered in this Provision 

 Mr A (regd.) had booked ticket from Bangalore (KA) to Hyderabad(TS), the Bus travels via AP

a. Telangana            b)Karnataka        b)Andhra Pradesh     c)  Proportionate

 While travelling from Delhi to Hyd, Mr A has ordered a meal.

a) Delhi         b) Telangana        c) Not covered under this provision

 Mr. X from Telangana who is a retail vendor sells packed food in the train, he always travels and sells food in the 

Telangana Express from TS to Delhi. He takes / loads the food at Vijayawada and sells same in while journey covering TS, 

AP, Maharashtra and Delhi. What is the POS ?

a) TS         b) AP               c) Maharashtra d) Delhi                 e) % of Sales in each state



CMA Kedarnath 29



CMA Kedarnath 30



CMA Kedarnath 31



Residuary Rule
If the given supply of services not covered in Sec 12(2) to 12(14) 

Residuary Rule
If the given supply of services not covered in Sec 12(2) to 12(14) 
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Scenario Place of Supply

Supplied to registered person Location of such person

Supplied to person other than registered person
Location of recipient as per records; 

LOR not available, location of supplier

Examples of Services Covered

• Consultancy services
• Transaction / back office processing services
• Services of marketing / sales promotion of goods
• Manpower recruitment or supply services
• Development of information technology software
• Temporary transfer or permitting the use or enjoyment of IPR



Summary: Regd. Vs URDSummary: Regd. Vs URD
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Scenario POS (if not regd.)

Training and performance appraisal Place where service is performed

Transportation of goods, including mail/courier Place where such goods are handed over for
their transportation.

Transportation of Passengers Place where the passenger embarks on the
conveyance for the continuous journey.

Insurance services Location of the service receiver available on
the records of the service provider.

Organization of events, conference, fair, exhibition,
Ancillary services Or
Assigning of sponsorship to above events

Place where event actually held

For  the services listed below, POS = Location of recipient (if registered)



POS of Service –

If Supplier or Recipient is outside India 
(S.13 of IGST Act, 2017)

POS of Service –

If Supplier or Recipient is outside India 
(S.13 of IGST Act, 2017)
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POS of Services:POS of Services:
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S.N Nature of Service Place of Supply

1

Services supplied in respect of goods which are required to 
be made physically available Location where services are performed

Services supplied in respect of goods but from a remote 
location by way of electronic means

Location where goods are situated at the 
time of supply of services

Above provisions are not applicable in case of goods that are temporarily imported into India for 
repairs and exported after repairs

2
Services which require the physical presence of the 
recipient or the person acting on his behalf with the 
supplier of services

Location where the services are 
Performed

3 Service supplied directly in relation to an immovable
property

Place where the immovable property is 
located or intended to be located

4 Admission to or organization of an event Place where the event is held



POS of Services:POS of Services:
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S.No Nature of Service Place of Supply

5

Services supplied by 
a) Banking Comp or NBFC to acc holders
b) Intermediary Services
c) Hiring of means of transport

Location of Supplier of Service

6. Transportation of goods other than by way of mail or 
courier Place of destination of such goods

7. Passenger Transportation Place where the passenger embarks on 
the conveyance for a continuous journey

8. Services provided on-board a conveyance First scheduled point of departure of that 
conveyance for the journey

9. Online information and database access or retrieval 
services (OIDAR) Location of recipient of service



Residuary RuleResiduary Rule
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Scenario Place of Supply

Supplied to any person
Location of recipient

LOR not available, location of supplier

If the given supply of services not covered in Sec 13(3) to13(13):
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{Arise, awake and stop not until the goal is reached}
- Swami Vivekananda

{Arise, awake and stop not until the goal is reached}
- Swami Vivekananda
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