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Key Definitions — Imports (IGST Act, 2017)
Sec 2(10) of the IGST Act, 2017 —

“Import of goods” with its grammatical variations and cognate
expressions, means bringing goods into India from a place

outside India;

Sec 2(11) of the IGST Act, 2017 —

“import of services” means the supply of any service, where—
(i) the supplier of service is located outside India;

(if) the recipient of service is located in India; and

(ii) the place of supply of service is in India;



Key Definitions — Exports (IGST Act, 2017)

Sec 2(5) of the IGST Act, 2017 —

“export of goods” with its grammatical variations and cognate
expressions, means taking goods out of India to a place

outside India;

Case Location of Location Goods Location Place of
supplier of goods supplied to of supply

recipient

1 Assam Assam Thailand Assam Thailand

2 Maharashtra | Dubai Iran Iran Not an export




Key Definitions — Exports (IGST Act, 2017)

Sec 2(6) of the IGST Act, 2017 —

“export of services” means the supply of any service when,— (i) the supplier of
service is located in India;

(i) the recipient of service is located outside India;

(iii) the place of supply of service is outside India;

(iv) the payment for such service has been received by the supplier of service in
convertible foreign exchange; and

(v) the supplier of service and the recipient of service are not merely
establishments of a distinct person in accordance with Explanation 1 in section 8;
Sec 8 - Explanation 1.—For the purposes of this Act, where a person has,

(i) an establishment in India and any other establishment outside India;

then such establishments shall be treated as establishments of distinct persons.



Place of Supply of Goods — Sec 11 IGST
(Goods imported into / exported from India)

Export of goods: Means taking goods out of India to a place outside India;
Import of goods: Means bringing goods into India from a place outside India;

Section Situation Place of supply
11(a) Goods imported into India Location of importer
11(b) Goods exported from India Location outside India

Note: Section 5 provides that IGST shall be levied on goods imported into
India as per Section 3 of Customs Tariff Act

= Point of taxation - When duties of customs are levied on the said goods

» Value - As determined as per Customs Act



Place of Supply of Goods — Sec 11 IGST
(Illustrations)

Section 11(a): Import of goods

Case Location of Location of Goods Location of

Place of supply

supplier goods supplied recipient
before to*
supply

1 Thailand Thailand Assam Assam Assam
2 China China Kashmir Haryana Kashmir
3 Sri Lanka Sri Lanka Kerala Kerala Kerala
4 Karnataka Iran Dubai Karnataka Not an import

Section 11(b): Export of goods

Location of Location Goods Location Place of supply
supplier of goods supplied to of
recipient
1 Assam Assam Thailand Assam Thailand
2 Tamil Nadu Kashmir China Texas China
3 Sri Lanka Kerala Sri Lanka Sri Lanka Sri Lanka
4 Maharashtra Dubai Iran Iran Not an export

* address of delivery of goods as per bill of entry




Place of Supply of Services — Sec 13 IGST
(where supplier or recipient is outside India)
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Place of Supply of Services — Sec 13 IGST

(where supplier or recipient is outside India)
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Zero Rated Supply - Sec 16

Zero Rated Supply
Supply of Goods or
Export of Goods or Services or both to a SEZ

Services or both Developer or SEZ Unit

Zero rated supplies are allowed free of any taxes. Such supplies are made free of
taxes both at the input and output side. This is achieved by the following
options:
»Allowing credit on input supplies used for Zero rated supplies. Supply of
goods of services or both under Bond/ LUT without payment of tax.; or

»Allowing credit on input supplies used for Zero rated supplies. Supply of
good or services or both on payment of IGST and refund of full IGST paid.



Zero Rated Supply — Definition — Sec 16

“Zero rated supply” means any of the following supplies of goods or
services or both, namely:

(a) export of goods or services or both; or

(b) supply of goods or services or both for Authorized Operations
(inserted in Jan 2022) to a Special Economic Zone developer or a

Special Economic Zone unit.

Continued ....



Zero Rated Supply — Definition — Sec 16

“(3) A registered person making zero rated supply shall be eligible to claim refund of
unutilised input tax credit on supply of goods or services or both, without payment of
integrated tax, under bond or Letter of Undertaking, in accordance with the provisions
of section 54 of the Central Goods and Services Tax Act or the rules made thereunder,
subject to such conditions, safeguards and procedure as may be prescribed:

Provided that the registered person making zero rated supply of goods shall, in case of
non-realisation of sale proceeds, be liable to deposit the refund so received under this
sub-section along with the applicable interest under section 50 of the Central Goods
and Services Tax Act within thirty days after the expiry of the time limit prescribed
under the Foreign Exchange Management Act, 1999 for receipt of foreign exchange
remittances, in such manner as may be prescribed.

Amended wef 15t Jan 2022
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