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What is Time of Supply

The time at which tax liability has to be discharged
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Sections 12 to 14 of CGST Act
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Time of Supply for Goods — Section 12
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Time of Supply for Goods — Section 12

21-July-17 21-July-17
22-July-17 10- JuIy 17 10-July-17
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Time of Supply for Goods — Section 12

What is the time of Supply in the following cases

a) Date of Receipt of Advance is 22"9 Jan 2021 & Date of issue of invoice is
14t Feb 2021

b) Date of issue of Invoice is 18" May 2019 and date of receipt of payment is
8th June
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Time of Supply for Goods — Section 12
What is the time of Supply in the following cases

a) Date of receipt of money in the bank is 22" June 2020 and the accountant
entered in his books of account on 15t July 2020 and goods are shipped on
2"d July 2021 and invoice is issued on the same date of shipment of goods.

b) Date of receipt of money in the bank is 22"9 July 2020 and the accountant
entered in his books of account on 15t July 2020 and goods are shipped on
2"d July 2021 and invoice is issued on the same date of shipment of goods.
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Time of Supply for Goods — Section 12
(Reverse Charge)

14-July-17 15-July-17 14-July-17 14-July-17
15-July-17 10-July-17 15-July-17 10-July-17
- 10-Aug-17 13-Augl? 08-July-17 09-Aug-17
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Time of Supply for Goods — Section 12
What is the time of Supply in the following cases

a) A Ltd Purchases goods from an unregistered taxpayer under reverse charge
mechanism on 13t April 2021 and invoice in the finance department is
raised on 29t" April 2021 and payment for the same is made on 5t" May
2021.
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Voucher — Section 2(118) of CGST Act 2017

Section 2(118) — voucher
means an instrument where there is an obligation to accept it as consideration or part
consideration for a supply of goods or services or both and where the goods or services

or both to be supplied or the identities of their potential suppliers are either indicated
on the instrument itself or in related documentation, including the terms and conditions
of use of such instrument




Time of Supply

Time of Supply for Goods — Section 12

*If supply is identifiable
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Time of Supply for Goods — Section 12 — Residuary provision

» Where periodical returns have to be filed, the date of filing of returns

» Other cases date of payment of taxes
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Time of Supply for Goods — Section 12 — Debit Note

» Debit notes for late fees, interest, penalty for delayed payments etc.

> Date of receipt of payment
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Time of Supply for Services — Section 13
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Time of Supply for Services — Section 13

- 21-July-17  20-July-17  25-July-17 21-July-17
- 22-Aug-17  21-Jul-17  25-Aug-17 21-Jul-17
- 22-July-17  20-July-17  10-July-17 10-July-17
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Time of Supply for Services — Section 13

15-July-17 14-July-17  14-July-17
13-Sep-17 08-July-17  08-July-17
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Time of Supply for Services — Section 13
Vouchers
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Time of Supply for Goods — Section 13 — Residuary provision

» Where periodical returns have to be filed, the date of filing of returns

» Other cases date of payment of taxes
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Time of Supply for Goods — Section 13 — Debit Note

> Debit notes for late fees, interest, penalty for delayed payments etc.

» Date of receipt of payment




Time of Supply

Time of Supply of Goods or Services for Tax Rates Changes — Section 14

» Goods and Services have been supplied before the tax rate changes
» Goods and Services have been supplied after the tax rate changes
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Goods and Services have been supplied before the tax rate changes

i)) where the invoice for the same has been issued and the payment is also received after the change in
rate of tax, the time of supply shall be the date of receipt of payment or the date of issue of invoice
whichever is earliest

ii) where the invoice has been issued prior to the change in rate of tax but payment is received after the
change in rate of tax, the time of supply shall be the date of issue of invoice; or

iii) where the payment has been received before the change in rate of tax, but the invoice for the same is
issued after the change in rate of tax, the time of supply shall be the date of receipt of payment;




Time of Supply

Time of Supply of Goods or Services for Tax Rates Changes — Section 14

» Goods and Services have been supplied before the tax rate changes
» Rate is decreased from 28% to 18%

Earliest of the Invoice or
1 Jan-18 25-Dec-17 20-Jan-18 25-Jan-18 20-Jan-18 Payment date

- 1-Jan-18  25-Dec-17  24-Dec-17  25-Jan-18 24-Dec-17 Date of Issue of Invoice
- 1-Jan-18  25-Dec-17  20-Jan-18  10-Dec-17 10-Dec-17 Date of Receipt of Payment
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Goods and Services have been supplied after the tax rate changes

i) where the payment is received after the change in rate of tax but the invoice has been issued prior to the
change in rate of tax, the time of supply shall be the date of receipt of payment

ii) where the invoice has been issued and payment is received before the change in rate of tax, the time of

supply shall be the date of receipt of payment or date of issue of invoice, whichever is earlier; or

iii) where the invoice has been issued after the change in rate of tax but the payment is received before the
change in rate of tax, the time of supply shall be the date of issue of invoice:




Time of Supply

Time of Supply of Goods or Services for Tax Rates Changes — Section 14

» Goods and Services have been supplied after the tax rate changes
» Rate is decreased from 28% to 18%

1-Jan-18 15-Jan-18 20-Dec-17 20-Jan-18 20-Jan-18 Date of Receipt of Payment
Earliest of the invoice or
1-Jan-18 15-Jan-18 24-Dec-17  22-Dec-17 22-Dec-17 payment date

- 1-Jan-18  15-Jan-18 22-Jan-18  10-Dec-17 22-Jan-18 Date of issue of Invoice
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Important Notifications

> Notification No. 66/2017 — Central Tax, 15th November, 2017

> Notification No.4/2017- Central Tax (Rate) - 28th



Time of Supply

What will happen in provisions are not followed?

Cost of Non-
Compliance

is more than
cost of
Compliance
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Penal Provisions

Notices will be issued under Section — 73 & 74 of CGST Act 2017

Penalty can be levied under Section 122 of CGST Act 2017

Goods can be confiscated during transit under Rule 138
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Case Law

Kalyan Jewelers & Appellate Authority for Advance Ruling - Tamil Nadu

Questions Raised

I.  Whether the issue of own closed PPIs by the ‘Applicant’ to their customers be treated as supply of goods or supply
of service

Il. If yes, is the time of issue of PPI’s by the Applicant to their Customers is the time of supply of goods or services
warranting tax liability (iii),If yes, what is the applicable rate of tax for such supply of goods or services?”

lll. If yes, whether the issue of PPIs by the Third party PPl issuers subject to GST at the time of issue in their hands?
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Case Law

Kalyan Jewelers & Appellate Authority for Advance Ruling - Tamil Nadu

Order Passed by AAR

I. The Own closed PPIs issued by the Applicant are ‘vouchers’ as defined under CGST/TNGST Act 2017 and are a
supply of goods under CGST/TNGST Act 2017

Il. The time of supply of such gift vouchers / gift cards by the applicant to the customers shall be the date of issue of
vouchers if the vouchers are specific to any particular goods specified against the voucher. If the gift vouchers/gift
cards are redeemable against any goods bought, the time of supply is the date of redemption of voucher
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Case Law

Kalyan Jewelers & Appellate Authority for Advance Ruling - Tamil Nadu

Order Passed by AAR

iii) In the case of paper based gift vouchers classifiable under CTH 4911 the applicable rate is 6% CGST as per SI.No. 132
of Schedule Il of the Notification No. 1/2017-C.T.(Rate) dated 28.06.2017and 6% SGST as per SI.No. 132 of Schedule Il of
Notification Ms. No. 11(2)/CTR/532(d-4)/2017 vide G.O. (Ms) No. 62 dated 29.06.2017 as amended. In the case of gift
cards classifiable under CTH 8523 the applicable rate is is 9% CGST as per SI.No. 382 of Schedule Ill of the Notification
No. 1/2017-C.T.(Rate) dated 28.06.2017 and 9% SGST as per SI.No. 382 of Schedule Ill of Notification Ms. No.
11(2)/CTR/532(d-4)/2017 vide G.O. (Ms) No. 62 dated 29.06.2017.
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Case Law

Kalyan Jewelers & Appellate Authority for Advance Ruling - Tamil Nadu

Order Passed by AAAR

The time of supply of the gift vouchers / gift cards by the applicant to the
customers shall be the date of issue of such vouchers and the applicable rate
of tax is that applicable to that of the goodes.




AWARDS/RECOGNITIONS

Conferred the Indian Achievers' Award
2021 - In Recognition of Outstanding
Professional Achievement & Contribution
in Nation Building

GUINNESS WORLD RECORDS titleholder as
a team member for the “Most people
running up a single mountain.”

Selected one among the 100 Digital
Influences for 2020 by YourStory

His podcasts find place in the top 10
Taxation podcasts in India for 2021
Recognized by the Cyberabad Police for
Traffic Volunteering for 100 hours & for
conducting the drunken drive.

CMA B Mallikarjuna Gupta

B. Com, ACMA, MFM, M.IOD, PGDCS

Qualified Online proficiency exam for Independent Directors

india-gst.in

Over two decades of experience in the areas of Taxation, GST, Product Management,
Finance, Accounting, Costing, Sales, Operations, Marketing, Project Accounting ERP & BI
Implementation. Worked for Oracle, Infor, Logo, Systime & Dempo Group. Designed &
implemented a Costing system for a Steel Plant, Biaxially oriented polypropylene (BOPP) &
Upholstery plant.

vCFO, GST, Product Management & Management Consultant
Advisor @ COMQUO, a startup in compliance profiling of business partners

Member of

» GST Grievance Redressal Committee — Telangana

» Task Force Member — MSME & Startups @ ICAIl for 2021-22

» Expert Member for Technology Development Fund Scheme of DRDO

» GST & Customs Committee, Corporate Laws & IBC Committee at FTCCl Federations of
Telangana Chamber of Commerce & Industry)

» Resource Person/Faculty - Institute of Cost Accountants of India, Regional Training
Institute (CAG Auditors), National Academy of Customs, Indirect Taxes & Narcotics, Indian
Navy and National Institute for Micro Small and Medium Enterprises (NI-MSME)

» Served as Member at various Committees constituted by Institute of Cost Accountants
of India from time to time on Indirect Taxes, GST & other committees at Hyderabad
Chapter

» Served as a Member at National Council for Indirect Taxes at ASSOCHAM


https://yourstory.com/2020/12/yourstory-100-digital-influencers-2020?utm_pageloadtype=scroll
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Behind every successful business decision, there is always a CMA
Behind every successful







My Coordinates
. india-gst.in

CMA Bhogavalli Mallikarjuna Gupta

o mgbhogavalli
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mallikarjunagupta@india-gst.in

+91 93268 95843

India-gst.in cmagupta.com
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||


https://open.spotify.com/show/7BBpxcSKeSZnhwPkRjCIaF?si=o3wxPoRDS32IByQzUa2BVA
http://www.linkedin.com/in/cmagupta
mailto:mallikarjunagupta@india-gst.in
https://twitter.com/mgbhogavalli
http://india-gst.in/
http://cmagupta.com/
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