Assessment MCQs
1. Which section of the CGST Act deals with Self-Assessment?
A. Section 58
B. Section 59
C. Section 60
D. Section 61
E. Section 62
Correct Answer: B. Section 59
Reason: Section 59 of the CGST Act provides for self-assessment by the registered taxable person. 
2. Provisional assessment under GST is covered under which section?
A. Section 58
B. Section 59
C. Section 60
D. Section 61
E. Section 62
Correct Answer: C. Section 60
Reason: Section 60 allows a taxable person to request provisional assessment when the value or rate of tax cannot be determined. 
3. Scrutiny of returns under GST is governed by:
A. Section 59
B. Section 60
C. Section 61
D. Section 62
E. Section 63
Correct Answer: C. Section 61
Reason: Section 61 empowers the proper officer to scrutinize returns to verify their correctness. 
4. Assessment of non-filers of returns is covered under:
A. Section 60
B. Section 61
C. Section 62
D. Section 63
E. Section 64
Correct Answer: C. Section 62
Reason: Section 62 provides for best judgment assessment for persons who fail to file returns. 
5. Assessment of unregistered persons is covered under:
A. Section 61
B. Section 62
C. Section 63
D. Section 64
E. Section 65
Correct Answer: C. Section 63
Reason: Section 63 allows assessment of persons liable for registration but not registered. 
6. Summary assessment is provided under which section?
A. Section 61
B. Section 62
C. Section 63
D. Section 64
E. Section 65
Correct Answer: D. Section 64
Reason: Section 64 allows summary assessment in special cases to protect revenue interest. 
7. Under provisional assessment, the application is made in which form?
A. GST ASMT-01
B. GST ASMT-02
C. GST ASMT-03
D. GST ASMT-04
E. GST ASMT-05
Correct Answer: A. GST ASMT-01
Reason: The taxpayer files FORM GST ASMT-01 requesting provisional assessment. 
8. The notice issued by the officer for provisional assessment is:
A. ASMT-01
B. ASMT-02
C. ASMT-03
D. ASMT-04
E. ASMT-05
Correct Answer: B. ASMT-02
Reason: The officer issues FORM GST ASMT-02 seeking additional information. 
9. The reply to provisional assessment notice is submitted in:
A. ASMT-01
B. ASMT-02
C. ASMT-03
D. ASMT-04
E. ASMT-05
Correct Answer: C. ASMT-03
Reason: Taxpayer submits explanation using FORM GST ASMT-03. 
10. Final assessment order in provisional assessment is issued in:
A. ASMT-05
B. ASMT-06
C. ASMT-07
D. ASMT-08
E. ASMT-09
Correct Answer: C. ASMT-07
Reason: FORM GST ASMT-07 is used to issue the final assessment order. 
11. Interest on short payment after provisional assessment is charged under:
A. Section 47
B. Section 48
C. Section 49
D. Section 50
E. Section 51
Correct Answer: D. Section 50
Reason: Section 50 provides for interest on delayed payment of tax. 
12. Interest rate on shortfall determined after final assessment is:
A. 12%
B. 15%
C. 18%
D. 24%
E. 30%
Correct Answer: C. 18%
Reason: Interest is charged @18% under Section 50. 
13. Under scrutiny of returns, discrepancies are communicated through:
A. ASMT-09
B. ASMT-10
C. ASMT-11
D. ASMT-12
E. ASMT-13
Correct Answer: B. ASMT-10
Reason: FORM GST ASMT-10 informs the taxpayer about discrepancies in returns. 
14. Reply to scrutiny notice is submitted in:
A. ASMT-09
B. ASMT-10
C. ASMT-11
D. ASMT-12
E. ASMT-13
Correct Answer: C. ASMT-11
Reason: Taxpayer submits explanation using FORM GST ASMT-11. 
15. Acceptance of reply under scrutiny is communicated in:
A. ASMT-11
B. ASMT-12
C. ASMT-13
D. ASMT-14
E. ASMT-15
Correct Answer: B. ASMT-12
Reason: FORM GST ASMT-12 confirms acceptance of the taxpayer’s reply. 
16. Notice for non-filers of return is issued under:
A. Section 45
B. Section 46
C. Section 47
D. Section 48
E. Section 49
Correct Answer: B. Section 46
Reason: Section 46 provides for notice to return defaulters. 
17. Assessment order for non-filers is issued in:
A. ASMT-10
B. ASMT-11
C. ASMT-12
D. ASMT-13
E. ASMT-14
Correct Answer: D. ASMT-13
Reason: FORM GST ASMT-13 is used for best judgment assessment order for non-filers. 
18. If the taxpayer files a valid return within ___ days of assessment order, the order is withdrawn.
A. 15 days
B. 20 days
C. 25 days
D. 30 days
E. 45 days
Correct Answer: D. 30 days
Reason: Section 62 allows withdrawal of the order if the return is filed within 30 days. 
19. Assessment of unregistered persons notice is issued in:
A. ASMT-13
B. ASMT-14
C. ASMT-15
D. ASMT-16
E. ASMT-17
Correct Answer: B. ASMT-14
Reason: Notice proposing best judgment assessment for unregistered persons is issued in FORM GST ASMT-14. 
20. Order for assessment of unregistered persons is issued in:
A. ASMT-13
B. ASMT-14
C. ASMT-15
D. ASMT-16
E. ASMT-17
Correct Answer: C. ASMT-15
Reason: Final order is issued in FORM GST ASMT-15. 
21. Summary assessment order is issued in:
A. ASMT-14
B. ASMT-15
C. ASMT-16
D. ASMT-17
E. ASMT-18
Correct Answer: C. ASMT-16
Reason: Summary assessment order is issued in FORM GST ASMT-16. 
22. Application to withdraw summary assessment order is made in:
A. ASMT-16
B. ASMT-17
C. ASMT-18
D. ASMT-19
E. ASMT-20
Correct Answer: B. ASMT-17
Reason: Taxpayer can apply for withdrawal using FORM GST ASMT-17. 
23. Which condition must exist for summary assessment?
A. High value transaction
B. Tax evasion above ₹10 lakh
C. Delay may affect revenue interest
D. Request by taxpayer
E. Court order
Correct Answer: C. Delay may affect revenue interest
Reason: Summary assessment is used when delay may adversely affect revenue. 
24. Show Cause Notice (SCN) is generally issued for:
A. Promotion of business
B. Tax refunds
C. Explanation for violations of GST provisions
D. Business registration
E. Company audit
Correct Answer: C. Explanation for violations of GST provisions
Reason: SCN requires the taxpayer to explain alleged violations or tax discrepancies. 
25. Under GST, demand without issuing SCN is considered:
A. Valid
B. Optional
C. Illegal
D. Acceptable if tax paid
E. Valid if approved by commissioner
Correct Answer: C. Illegal
Reason: Demand cannot be raised without issuing Show Cause Notice, as it violates statutory provisions. 

Case-Based GST MCQs
1. Provisional Assessment Case
A registered taxpayer is unable to determine the correct value of supply because the transaction includes non-monetary consideration. He approaches the GST officer requesting permission to pay tax temporarily until the value is finalized.
What type of assessment should be applied?
A. Self-assessment
B. Provisional assessment
C. Summary assessment
D. Best judgment assessment
E. Scrutiny assessment
Correct Answer: B. Provisional assessment
Reason: When a taxpayer cannot determine the value of goods/services or the applicable tax rate, they may request provisional assessment under Section 60. 
2. Scrutiny of Returns Case
A GST officer reviews a taxpayer’s filed return and identifies discrepancies between reported liability and ITC claimed. The officer sends a notice asking for clarification.
Which form is used to communicate such discrepancies?
A. GST ASMT-09
B. GST ASMT-10
C. GST ASMT-11
D. GST ASMT-13
E. GST ASMT-16
Correct Answer: B. GST ASMT-10
Reason: Discrepancies found during scrutiny of returns under Section 61 are communicated through FORM GST ASMT-10. 
3. Non-Filer Assessment Case
A registered taxpayer fails to file GSTR-3B even after receiving a notice under Section 46. The officer proceeds to determine the tax liability based on available records.
What type of assessment is this?
A. Self-assessment
B. Provisional assessment
C. Best judgment assessment for non-filers
D. Summary assessment
E. Audit assessment
Correct Answer: C. Best judgment assessment for non-filers
Reason: When a taxpayer fails to file returns even after notice, the officer may perform assessment of non-filers under Section 62, also known as best judgment assessment. 
4. Withdrawal of Assessment Order Case
A taxpayer receives an assessment order under Section 62 for non-filing of returns. After receiving the order, the taxpayer immediately files the pending return within 30 days.
What will happen to the assessment order?
A. It remains valid
B. It is automatically cancelled
C. It is deemed withdrawn
D. It is modified
E. It becomes final
Correct Answer: C. It is deemed withdrawn
Reason: If a valid return is filed within 30 days, the best judgment assessment order is withdrawn, but interest and late fees still apply. 
5. Unregistered Person Case
A business crosses the GST registration threshold but fails to obtain GST registration. The GST officer assesses its tax liability based on available data.
Which section applies here?
A. Section 61
B. Section 62
C. Section 63
D. Section 64
E. Section 65
Correct Answer: C. Section 63
Reason: Section 63 deals with assessment of unregistered persons who are liable to register but fail to do so. 
6. Summary Assessment Case
The GST officer receives evidence that a taxpayer is likely to abscond without paying tax. To protect revenue, the officer immediately assesses tax liability after obtaining approval from the Joint Commissioner.
What type of assessment is this?
A. Provisional assessment
B. Self-assessment
C. Summary assessment
D. Scrutiny assessment
E. Audit assessment
Correct Answer: C. Summary assessment
Reason: Summary assessment under Section 64 is used when delay in assessment may cause loss of revenue. 
7. Show Cause Notice Case
A taxpayer incorrectly claims input tax credit without receiving goods. GST authorities issue a notice asking the taxpayer to explain why tax and penalty should not be imposed.
What is this notice called?
A. Assessment Notice
B. Scrutiny Notice
C. Demand Notice
D. Show Cause Notice
E. Compliance Notice
Correct Answer: D. Show Cause Notice
Reason: An SCN requires the taxpayer to explain alleged violations of GST law before further action is taken. 
8. SCN Service Case
A GST officer uploads a show cause notice on the GST common portal for a taxpayer.
Is this a valid method of service?
A. No
B. Yes, if accompanied by courier
C. Yes, as per Section 169
D. Only valid for companies
E. Only valid for large taxpayers
Correct Answer: C. Yes, as per Section 169
Reason: SCNs can be served through portal upload, email, post, courier, or publication, as allowed under Section 169. 
9. Fraud Case
A taxpayer intentionally suppresses sales and evades GST. The GST officer issues a show cause notice for tax recovery.
Which section applies?
A. Section 72
B. Section 73
C. Section 74
D. Section 75
E. Section 76
Correct Answer: C. Section 74
Reason: Section 74 applies when tax is unpaid due to fraud, willful misstatement, or suppression of facts. 
10. Non-Fraud Case
A taxpayer accidentally reports a lower value of supply due to a calculation error and pays less tax.
Which section applies?
A. Section 72
B. Section 73
C. Section 74
D. Section 75
E. Section 76
Correct Answer: B. Section 73
Reason: Section 73 applies when tax is short-paid without fraud or intentional suppression. 
11. Payment After SCN Case
A taxpayer pays tax and interest within 30 days of receiving SCN under Section 73.
What happens?
A. Penalty of 10% applies
B. Penalty of 25% applies
C. No penalty applies
D. Penalty of 50% applies
E. Case goes to tribunal
Correct Answer: C. No penalty applies
Reason: Under Section 73, payment within 30 days of SCN eliminates penalty. 
12. SCN without Evidence Case
A show cause notice is issued based only on assumptions without supporting evidence.
What is the legal status?
A. Valid
B. Valid if officer approves
C. Valid if tax exceeds ₹10 lakh
D. Invalid
E. Valid only after audit
Correct Answer: D. Invalid
Reason: SCNs issued based only on assumptions are not sustainable in law. 
13. Demand without SCN Case
GST authorities directly demand tax without issuing a show cause notice.
What is the legal implication?
A. Valid demand
B. Conditional demand
C. Demand valid if tax > ₹50 lakh
D. Violation of statutory provisions
E. Allowed if officer approves
Correct Answer: D. Violation of statutory provisions
Reason: Demand cannot be raised without issuing SCN, as it violates legal procedure. 
14. SCN Issued After Death Case
A show cause notice is issued to a taxpayer who dies shortly after receiving the notice.
What happens to the SCN?
A. Continues against family
B. Continues against legal heir automatically
C. Dropped
D. Converted into civil case
E. Sent to tribunal
Correct Answer: C. Dropped
Reason: SCN proceedings cannot continue if the person dies after issuance, according to case law. 

15. Pre-Determined SCN Case
An officer issues an SCN stating that the taxpayer is already guilty before hearing the explanation.
What is the legal issue?
A. Valid notice
B. Violation of natural justice
C. Normal GST procedure
D. Audit objection
E. Tax recovery notice
Correct Answer: B. Violation of natural justice
Reason: An SCN must provide opportunity for defense and should not show predetermined conclusions.
Very Tricky GST Case-Based MCQs
1. Provisional Assessment Trap Case
A registered taxpayer is unsure whether a supply should be treated as goods or services. Due to this confusion, the taxpayer applies for provisional assessment.
What will the proper officer most likely decide?
A. Allow provisional assessment
B. Reject provisional assessment because classification dispute is not allowed
C. Allow provisional assessment only if tax exceeds ₹5 lakh
D. Refer case to audit
E. Issue SCN immediately
Correct Answer: B
Reason: Provisional assessment is allowed only when value or rate of tax cannot be determined. It cannot be used for disputes like goods vs services classification. 
2. Best Judgment Assessment Confusion
A registered taxpayer fails to file GSTR-3B return. GST officer issues notice under Section 46 but the taxpayer still does not respond.
What can the officer do?
A. Immediately cancel registration
B. Conduct audit
C. Initiate best judgment assessment under Section 62
D. File criminal case
E. Seize goods
Correct Answer: C
Reason: Failure to file returns after notice leads to best judgment assessment under Section 62. 
3. Withdrawal of Best Judgment Assessment Trap
An order under Section 62 is issued on 1st June. The taxpayer files pending returns on 28th June.
What happens?
A. Assessment remains valid
B. Assessment automatically cancelled
C. Assessment deemed withdrawn but interest/late fee payable
D. Tax liability waived
E. Fresh assessment required
Correct Answer: C
Reason: If valid return is filed within 30 days, the order is deemed withdrawn, but interest and late fee remain payable. 
4. Unregistered Person Trick Case
A trader was liable to register under GST but did not obtain registration. The GST officer directly passes an assessment order without issuing notice.
Is the order valid?
A. Yes
B. Yes if tax exceeds ₹20 lakh
C. No, because opportunity of being heard must be given
D. Yes if approved by commissioner
E. Depends on state law
Correct Answer: C
Reason: Under Section 63, the officer must provide opportunity of hearing before passing order. 
5. Summary Assessment Trap
GST officer believes a taxpayer might default in payment of tax. Without approval of the Joint Commissioner, he issues a summary assessment order.
What is the validity?
A. Valid
B. Valid if tax exceeds ₹10 lakh
C. Valid if evidence exists
D. Invalid because prior permission is mandatory
E. Valid only after appeal
Correct Answer: D
Reason: Summary assessment requires prior permission of Additional/Joint Commissioner. 
6. SCN vs Demand Trap
GST officer directly issues an order demanding tax without issuing a Show Cause Notice.
What is the legal position?
A. Valid demand
B. Valid if taxpayer accepts
C. Valid if tax amount is high
D. Invalid as SCN is mandatory
E. Valid under summary assessment
Correct Answer: D
Reason: Demand cannot be raised without issuing SCN, as it violates principles of natural justice. 
7. Section 73 vs 74 Trap
A taxpayer wrongly claims ITC due to calculation error without intention to evade tax.
Which section applies?
A. Section 72
B. Section 73
C. Section 74
D. Section 75
E. Section 76
Correct Answer: B
Reason: Section 73 applies where tax short payment occurs without fraud or suppression. 
8. Fraud Trap Case
A taxpayer intentionally hides sales to avoid GST.
Which section applies?
A. Section 72
B. Section 73
C. Section 74
D. Section 75
E. Section 76
Correct Answer: C
Reason: Section 74 applies when fraud, suppression, or willful misstatement exists. 
9. SCN Time Limit Trap
Under Section 73, notice must be issued at least ___ before the time limit for issuing order.
A. 1 month
B. 2 months
C. 3 months
D. 6 months
E. 12 months
Correct Answer: C
Reason: Section 73 requires SCN to be issued at least 3 months before order time limit. 
10. SCN Delivery Trap
A taxpayer claims that SCN is invalid because it was only uploaded on the GST portal and not delivered physically.
Is the SCN valid?
A. No
B. Yes
C. Only valid if email also sent
D. Only valid if courier used
E. Only valid if signed physically
Correct Answer: B
Reason: SCN can be served by uploading on common portal under Section 169. 
11. SCN Based on Assumption Trap
GST officer issues SCN based only on assumptions without evidence.
What is the legal outcome?
A. Valid SCN
B. Valid if taxpayer responds
C. Invalid SCN
D. Valid under Section 74
E. Valid after audit
Correct Answer: C
Reason: SCN based on mere assumptions is not sustainable. 
12. SCN Pre-Determined Trap
SCN states that taxpayer is guilty of evasion before hearing their reply.
What principle is violated?
A. Doctrine of merger
B. Natural justice
C. Doctrine of precedent
D. Statutory interpretation
E. Tax neutrality
Correct Answer: B
Reason: SCN must not show predetermined conclusions; otherwise it violates principles of natural justice. 
13. SCN After Death Trap
SCN issued to taxpayer. After issuance, taxpayer dies.
What happens?
A. Proceedings continue against legal heir
B. SCN automatically converts to civil claim
C. SCN must be dropped
D. Tribunal decides case
E. Recovery starts
Correct Answer: C
Reason: Case law states that SCN must be dropped if taxpayer dies. 
14. Monetary Limit Trap
A Superintendent of CGST issues SCN involving tax demand of ₹3 crore.
Is the SCN valid?
A. Yes
B. Yes if approved by Commissioner
C. No because it exceeds monetary limit
D. Valid only after audit
E. Valid under Section 74
Correct Answer: C
Reason: Officers have monetary limits for issuing SCNs; exceeding them invalidates notice. 
15. Partial Payment Trap
Taxpayer pays full tax and interest before SCN under Section 73.
What happens?
A. Penalty applies
B. No SCN issued
C. Case goes to tribunal
D. Audit initiated
E. Summary assessment done
Correct Answer: B
Reason: If tax and interest are paid before SCN, no notice will be issued for that amount.

