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ACC R E D I TE D GST TR A I N ER - N ACI N

Refund scenarios in GST
A. Refund of unutilized Input tax credit allowed only in following cases Sec.54A. Refund of unutilized Input tax credit allowed only in following cases Sec.54

I. Exports of goods and services incl. Zero Rated Supplies. It can be tax paid on the inputs
used in the use of goods and services which are exported at zero rate or if tax is paid on such
exports ; such tax

Exception: No refund of Unutilized ITC, if goods exported are subjected to export duty

Contd....
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Zero Rated Supplies
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Zero Rated Supplies
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Zero Rated Supplies
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Formula – GST Refund
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Formula – GST Refund
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Formula – GST Refund
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Case Study - 1

The Extract of the ITC Account of the Assessee reveals the following –

A.    Credits to the Manfacturing and Trading Account of Ms.X Ltd Rs. Crores

1. Income from Goods Segment [Out of which Export Goods are to the extent of Rs. 300] 1500

2. Electricity sold to the Central Grid 50

3. Income from Service Segment [Out of which Export was Rs. 50] 250

Particulars Rs. Crores

1. Cenvat Credit availed relating to Inputs 100

Find the amount of Cenvat Credit Refund for which the Assessee is eligible during the relevant 

period, if the credit of inputs and Input Services at the time of refund claim filing is 50 Crores

Sol: Refund = (300+50)*120 / (1500+250) = 24 Cr

1 Bill to Ship to model Person on whom bill 
raised

Case Study - 2
Bill To Ship To Model

2. Cenvat Credit relating to Capital Goods (50% availed during the period) 5

3.   Cenvat Credit relating to Input Services 20

Customer

US

Company

UK

Dealer

Tamil Nadu

Bill To

Ship To

Issue separate
invoice
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Case Study 3 / 4

3 Sale in Customs 
Warehouse

During the Course of 
Import

2 High Seas Sale During the Course of 
Import

Important Issues #1
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Important Issues #2 and #3
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Deemed Exports

14



7/9/2021

Merchant Exports – Notfn 40/2017 in a nutshell

Mfr Sale in Customs 
Warehouse

During the Course of 
Import

Merchant Export

Export

Refund scenarios in GST
2. On account of accumulation of rate of tax on inputs higher than the rate of taxes on Output 2. On account of accumulation of rate of tax on inputs higher than the rate of taxes on Output 
Supplies.

Credit accumulation due to output being tax exempt or nil-rated and Credit accumulation due
to inverted duty structure i.e. due to tax rate differential between output and inputs).

There will be no refund of ITC of goods lying in stock at the end of the Financial year. It is proposed
to be carried forward.
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Inverted Duty Structure – Case Studies
#5 to #11

Input Output

X Y Z E Remarks

5% 12% 18% 28% Pdt A -28%

5% 12% 18% -- Pdt B -18%

5% 12% 18% 28% Pdt C -18%

5% 12% 18% -- Pdt D -12%

5% 12% 18% 28% Pdt E -12%

Inverted Duty Structure – AdvancedCase Study #12

5% 12% 18% 28% Pdt E -12%

5% 12% 18% 28% Pdt F - 5%

5% 12% 18% 28% Pdt G – Exempt

A. Credits to the Manfacturing and Trading Account of Ms.X Ltd Rs. Lakhs

The Extract of the ITC Account of the Assessee reveals the following –

Find the amount of Cenvat Credit Refund for which the Assessee is eligible during the 

relevant period, if the credit of inputs and Input Services at the time of refund claim
filing is 40 Lakhs
Sol: Refund = [2700*(150+30+20) / (2700+300)] – (2700*5%) = 45 Lakhs. However restricted

1. Income from Pdt X (5%) 2700

2. Income from Services (18%) 300

Particulars Rs. Lakhs

1. Inputs (Rm X - 18%) 150

2. Inputs (Rm X - 12%) 30

3. Inputs (Rm X - 5%) 20

4. Input Services 35
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Important Issue #4
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Procedure
A. General procedures on submission of applicationA. General procedures on submission of application

Refunds under GST is application based and subject to verification. Application to be 
submitted through GSTN Portal with provision for uploading supporting documents.

Any person claiming refund of any tax or interest shall make application to the proper 
officer.

Rules prescribe different persons who can claim refund and event after which the 
application may be filed.

The application shall be made before expiry of 2 years from the relevant date.
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Procedure

21

Procedure
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General documents which will be prescribed in the Rules . [Only declaration if the amount of refund
is less than 2 Lakhs (earlier 5 Lakhs)]

But the following documents for various scenarios are mentioned in the Business Process document.

1. For exports (a) to be submitted by the applicant. There will be a provision to upload scanned
copies -
 i) Export invoice;

 iI) Shipping Bill (Export Promotion copy);

 iiI) Mate’s Receipt / Transporter’s Challan (in case of export by road);

Documents to be accompanied 
with the Application form

 iiI) Mate’s Receipt / Transporter’s Challan (in case of export by road);

 iv) Packing list;

v) Bill of Lading/ Airway Bill;

vi) Bank Realization Certificate (BRC).

vii) In case of services, invoice and FIRC / BRC

(Removed 

in
Rules)

2. For Supplies to SEZ / Deemed Export

23

Verification
The verification will be mostly onlineThe verification will be mostly online

The Import Export code (IEC) details captured at the time of issuance of GSTN can be verified
with DGFT online.

As proposed, if the linkage with the customs network ICEGATE is worked out, shipping bill
which includes relevant details from the export invoice and packing list can be verified online.

Note: W.e.f. 01.09.2019, The Government may disburse the refund of the State tax in such
manner as may be prescribed, and a Single Window Clearance mechanism for Refunds have
been notified in this regard.
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A simple formula prescribed in the rules may be based on proportionate credit based on
export turnover/total turnover.

Declaration obtained from the exporter regarding export duty / Receipt in SEZ / Deemed
Export etc.

Refund shall be granted within 60 days from the date of application complete in all respects

Refund Formula / Sanction etc.

For export refunds to notified category of dealers, 90% refund can be granted before
verification subject to such conditions and restrictions.
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GST ImportsGST Imports
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Place of Supply – Import / Export of Goods

Export of goods: With its grammatical variations and
cognate expressions, means taking out of India to a place
outside India.[Sec. 2(18) of Customs Act, 1962 - similar
definition in GST Law]
Import of goods: With its grammatical variations and
cognate expressions, means bringing into India from a placecognate expressions, means bringing into India from a place
outside India.[Sec 2(23) of Customs Act - similar definition in
GST]

Place of Supply – Goods: Import or Export
 Import – Location of Importer
 Export – Location outside India

Import India ExportImport India Export

The place of supply of goods imported into India shall be the locatio
n of the importer 

The place of supply of goods exported from India shall be locatio
n outside India 

IGST will be payable on imports under Customs Tariff Act, 1975
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Place of Supply – Services (Proxies)

Sec. Situation Place of supply Impact

8(1) Goods imported 
into India

Location of importer Imports will be liable to IGST in addition to
Basic Customs Duty (and other Customs
Duties)

8(2) Goods exported 
from India

Location outside 
India

Exports will be zero-rated with benefit of
refund of Input Tax Credit or Rebate of tax

GST on Imports - Case Study #13

Goods exported 
from India

Location outside 
India

Exports will be zero-rated with benefit of
refund of Input Tax Credit or Rebate of tax
paid.
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GST on Imports - Case Study #14
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Included Supplies - Case Study #15

Importation of service

Section 
7(1)(b)

Importation of service

Whether or not in the normal Course of 
Business

Made for a Consideration

Ex: Kareena Kapoor uses “Jean Claude” a designer 
based in Paris for designing her Wedding Dress

Supply

Note: These supplies are normally chargeable under
Reverse Charge Mechanism (RCM), where it will be
Taxable in the hands of Importer.
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Deemed Supplies - Case Study #16

XYZ Ltd XYZ Ltd
Sends over its Technicians 

specialised in “Android OS” for a 
month, with no costs recovered

USA Unit India Unit

Note: 1. Here, Service is imported from an establishment (of the same Assessee) outside India / Related person who
is outside India. This shall be treated as supply without involving consideration as per the Schedule I of the Goods
and Services Act.

2. However, such import shall be in the course of furtherance of business
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Case Studies – #17 to 25
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A few more Case Studies … #26
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A few more Case Studies #27
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Thank You
M SAR AVANA PR ABHU ACMA , FCA

ACCRE DI TE D GST TR AI NER -
NACIN


