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How Much did you earn ?
File your ROI

Checking your  ITR by Dept

What is Assessment Procedure ?

• Every Person, who is earning, which is chargeable to tax, has to furnish his return of income to
the Income Tax Department. ... The process of examination of the return by the Income
Tax Department .

• Is called "Assessment"

• Assessment simply means determination of Tax
• It is Procedure for determining of Tax Liability and Recovery of Tax 
• This is determined as per Taxation law existing in that particular Assessment Year
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Various Sections under which ITR is filled

139 (1)  - Normal Return 

139 (3) – Return of Loss

139 (4) – Belated Return

142(1) – Directions by AO to file the ROI

148 – Re-assessment of Income U/s 147

153 A/C – Block Assessment in case of Action U/s 132

139 (5) – Revised Return
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Rectification of Defect in Return–U/S 139(9)



Who can file return of income

 Section 139(1) requires that every person,—

❖ being a company or a firm; or

❖ being a person other than a company or a firm, if (i) his total income or (ii) the total

income of any other person in respect of which he is assessable under the Income-tax

Act, during the previous year, exceeded the maximum amount which is not

chargeable to income-tax.

shall, furnish a return of his income or the income of such other person.
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Who can file return of Income

Section Different Situations

139(1)(a) A company/firm is required to submit its return of income (regardless of the

quantum of income or loss).

139(1)(b) A person (other than an individual/ HUF/company/firm) is required to

submit his/its return of income, if income exceeds exemption Iimit.

139(1)(b), read 

with fifth 

proviso

Individual/HUF is required to submit his/its return of income, if income

[without claiming deduction under sections 10A, 10B, 10BA, 80C to 80U and

under section 10(38)] exceeds the amount of exemption limitt.
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Who can file return of Income

.
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Section Different Situations

139(4A)

A person in receipt of income derived from property held under a trust for charitable or
religious purposes is required to submit return of income if its income (without giving
exemption under section 11 or 12) exceeds exemption Limit.

139(4B)

Chief executive officer of every political party is required to submit income-tax return if
income of the political party (without giving exemption under section 13A) exceeds
exemption limit.

139(4C)
If total income (without claiming any exemption given below) of the assessee (who is
qualified to claim exemption under section 10 / 23) exceeds the exemption limit -

139(4D)

Any university/college/other institution referred to in section 35(1)(ii)/ (iii) is required to
submit return of income (return has to be submitted whether there is income or loss. Such
return has to be submitted even if it is not required by any other provision)

139(4E)/(4F) These sub-sections cover submission of return by business trust/investment fund.
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Sources of Income in case Company

 .
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Mandatory Filing of return – 139(4C)

.
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Mandatory filing of return in certain cases

With effect from Assessment Year 2020-21,

 Every person, who is not required to furnish return of income under any other

provision of section 139(1), to file return of income if during the previous year he:

 1. Has deposited an amount (or aggregate of amount) in excess of Rs. 1 crore in

one or more current account maintained with a bank or a co-operative bank.

 2. Has incurred aggregate expenditure in excess of Rs. 2 lakh for himself or any

other person for travel to a foreign country.

 3. Has incurred aggregate expenditure in excess of Rs. 1 lakh towards payment

of electricity bill.

 4. Fulfils such other conditions as may be prescribed.
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Which Form to be used to file tax return – New provision u/s 
139(1)(b) read with seventh proviso

❑ Who have spent more than Rs 2 lakh on foreign travel on himself/herself or any
other person in FY 2019-20;

❑ who have deposited more than Rs 1 crore in one or more current account in FY
2019-20;

 who have paid more than Rs 1 lakh as electricity bill in FY 2019-20;

 FORMS:

 ITR -1 – FOR INDIVIDUALS

 ITR – 2 FOR HUF
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.

ITR Forms Subject

IT.R-1 (i.e, 
SAHAJ)

For an individual who is resident and ordinarily resident (total income does not exceed Rs. 50
lakh) having income from salary/one house property (not being brought forward loss or loss to
be carried forward)/income from other sources (not being loss and not being winning from
lottery/income from race horses)

ITR-2
For an individual/HUF where the total income does not include income under the head business
or profession

ITR-3 For an mdividual/HUF having income under the head business or profession

ITR-4 -
SUGAM

For an individual/HUF/firm (other than LLP) deriving business income and such income is
cornputed in accordance with special provisions referred to in section 44AD, 44ADA or 44AE

ITR-5
For firms, AOPs and BOIs or any other person (not being individual or HUF or company or to
whom ITR-7 is applicable)

ITR-6 For companies other than companies claiming exemption under section 11

ITR-7
For persons including companies required to furnish return under section
139(4A)/(4B)/(4C)/(4D)

ITR-V
Where the data of the return of income in Forms ITR-1, ITR-2, ITR-3, ITR-4 and ITR-5 transmitted
electronically without digital signature
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When a return of loss should be filed [Sec. 139(3)] 

 losses cannot be carried forward if the return of loss is not submitted within

the time allowed u/s 139(1) -

❖ a. Business loss (speculative or otherwise);

❖ b. Capital loss;

❖ c. Loss from the activity of owning and maintaining race horses

❖ d. Loss from business specified u/s 35AD

 Notes:

❖ a. Loss declared in belated return cannot be carried forward.

❖ b. Delay in filing the return of loss may be condoned in certain cases

❖ c. Unabsorbed depreciation u/s 32 and loss under the head “Income from

house property” can be carried forward
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Belated Return – 139(4)

 If an assessee fails to file return within the time limit allowed u/s

139(1) or within the time allowed under a notice issued u/s 142(1),

he can file a belated return.

 Time limit: Assessee may file such return -

❖ • before the end of the relevant assessment year; or

❖ • before the completion of assessment (u/s 144),

- whichever is earlier.

 However, if an assessee files a belated return, he would be liable to

fee u/s 234F and interest u/s 234A.
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Revised Return of Income – 139(5) / 
Defective Return – 139(9)

 If an assessee discovers any omission or wrong statement
(bonafide in nature) in the return filed, he can revise his return
Time limit: Assessee may file the revised return -

 • by 31st December of the AY or completion of regular
assessment whichever is earlier (amended in FA 2021) – (Up to
amendment before the end of the relevant AY)

Notes :(a) Replacement of original return: Once a revised return is
filed, it replaces the earlier return. b) Revision of revised return: A
revised return can again be revised

❖ (c) Revision of belated return: A belated return u/s 139(4) can be
revised.

❖ (d) Revision of loss return: A loss return can be revised

❖ (e) Return filed pursuant to notice u/s 142(1) cannot be revised.

 When a return is termed

defective U/S 139(9)

❖ • The return is furnished

without paying self-

assessment tax along

with interest, if any.

❖ • The annexure,

statements and columns

in the return of income

have been duly filled in.

❖ • The return is

accompanied by the

different documents
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Person authorised to verify the return – Section 140
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Person authorised to verify the return – Section 140
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Person authorised to verify the return – Section 140
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Reportable dates of Filing Returns

CBDT vide Income Tax Circular No. 9 of 2021 Dated 20th May, 2021

Sl. 
No.

Compliances relating to Period Covered Appl. Rule/ 
Section

Original Date Extended Date

1 Statement of Financial 
Transactions

2020-21 114E 31st May 2021 30th June 2021

2 Statement of reportable 
account

Calendar year 
2020

114G 31st May 2021 30th June 2021

3 TDS returns Jan to March 
2021

31A 31st May 2021 30th June 2021

4 Form 16 wrt Tds salary 
returns

2020-21 31 15th June 2021 15th July 2021

5 TDS/TCS book adjustment 
Form 24G

May-21 30 & 37CA 15th June 2021 30th June 2021
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Reportable dates of Filing Returns

CBDT vide Income Tax Circular No. 9 of 2021 Dated 20th May, 2021

Sl. 
No.

Compliances relating to Period 
Covered

Appl. Rule/ 
Section

Original Date Extended 
Date

6 Tax Deduction statement by 
trustees of approved 
superannuation fund

2020-21 33 31st May 2021 30th June 
2021

7 Statement of Income paid or 
credited by investment fund in 

Form 64D

2020-21 12CB 15th June 2021 30th June 
2021

8 Statement of Income paid or 
credited by investment fund in 

Form 64C

2020-21 12CB 30th June 2021 15th July 
2021

9 Income tax returns for non-audit 
cases

2020-21 Section 
139(1)

31st July 2021 30th Sept. 
2021

29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

23

https://taxguru.in/income-tax/income-tax-return-tax-audit-due-date-dates-extended.html


Reportable dates of Filing Returns

CBDT vide Income Tax Circular No. 9 of 2021 Dated 20th May, 2021

Sl. 
No.

Compliances relating to Period Covered Appl. Rule/ 
Section

Original Date Extended Date

10 Audit report 2020-21 Income Tax 
Act

30th Sept. 
2021

31st Oct. 2021

11 Audit report for international 
transaction or specified domestic 

transaction

2020-21 Section 92E 31st October 
2021

30th Nov. 
2021

12 Income tax returns for audit/ 
company cases

2020-21 Section 139(1) 31st Oct. 2021 30th Nov. 
2021

13 Income tax returns with due date 
30th November 2021

2020-21 Section 139(1) 30th Nov. 2021 31st Dec. 2021

14 Belated/ Revised income tax 
returns

2020-21 Section 139(4) 
139(5)

31st Dec. 2021 31st Jan. 2022
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Various Sections of Assessment under Income Tax Act

140 (A) - Self Assessment

143 (3) - Regular Assessment 

147 - Re- Assessment

153 (A)/(C) Block Assessment

144 – Best Judgement 

Limited Scrutiny

Complete Scrutiny

143 (1)- Summary Assessment

Assessee / Tax Payer

IT - DEPARTMENT29th May 2021 25CMA Niranjan Swain, Advocate & Tax 
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Common mistakes made while filing ITR

❑ Filing ITR using Incorrect Tax Form

❖ Choosing the wrong ITR form may lead the return to be treated as defective or

make the ITR Invalid altogether.

❑ Mentioning incorrect personal or correspondence details

❖ Taxpayer should be vigilant in quoting PAN, Aadhaar and address details.

❖ Attention should be given at the time of mentioning the mail id & contact number.

❖ You need to ensure that the details tally with those given in your PAN.

❖ ITR – V sent on email, Income Tax Notices on the address given in the last ITR, if you

do not provide the correct address then the same will be served on the incorrect

address by way of Chaspa and will pass the ex-party orders.

❖ Reminder Text for E-Verification and Intimation text will be sent on the mobile number

which is given in the ITR.
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Common mistakes made while filing ITR

❑ Correct Bank Account Number and IFSC code so as to receive the speedy

refund by the Income Tax Department.

❖ Filing incorrect and incomplete bank details

❖ The Income Tax Department transfers all income tax refunds directly to the

bank account.

❖ Refunds are not processed for incorrect personal details like name, bank

account number, IFSC code and address.

❖ Report about the details of all the bank accounts held by him during the

year.
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Common mistakes made while filing ITR

❑ Not reporting interest income from Saving bank accounts, Fixed deposits etc.

❖ Interest of SB & FDR to be reported under the head- ‘Income from other

sources’ in the tax returns.

❖ Exemption up to Rs.10,000/- u/s 80TTA by all assessee except senior citizens or

a super senior citizen AND senior citizens or a super senior citizen up to Rs.

50,000 under section 80 TTB from the total interest income earned in a financial

year should claim a deduction

❖ Interest to be reported accrual basis and after reconciliation in 26AS.

❖ Interest credited into the taxpayer’s account can be checked by him using the

FDR statement.

❖ In case of fixed deposits, when TDS is deducted for interest credited by the

bank, the same can be claimed in ITR, when it comes in the taxpayer’s form-
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Common mistakes made while filing ITR

❑ Not reporting income of last job

❖ If an individual has switched jobs in a FY then the same must be reported while

filing ITR along with income from current job.

❖ A discrepancy will be shown in the TDS certificate and form 26AS, if any of the

income is left unreported.

❖ In the new format of Form 16, a separate row is given where the income from

another employer needs to be mentioned, if any.
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Common mistakes made while filing ITR

❑ Not reconciling Form 26AS statement

❖ Form 26AS provides an insight into the TDS deducted and deposited to the IT

department Details about the TCS collected and taxes which are being paid

during the financial year against the PAN number.

❖ Incomes included in Form 26AS must be reported, as these details are already

there with the tax department.

❖ A mismatch in Form 26AS and Form 16 may also lead to issue of notice and / or

lesser refunds received by the taxpayer.
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Common mistakes made while filing ITR

❑ Not checking the bank statements

❖ All incomes received during a particular year are required to be mentioned in

income tax return, hence one should always check his/ her bank statement to

consider the amount of any gift received, any interest received or any other

income received.

❖ ITR forms require mentioning the number of all operative bank accounts, it

becomes imperative to mention the exact incomes received accurately.
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Common mistakes made while filing ITR

❑ Not mentioning exempted income

❖ Taxpayer needs to report all his income, whether exempt from tax or not.

(dividend, insurance maturity amount, investment of long term capital gain etc)

❖ Even if it is mandatory for a taxpayer to file Income tax returns if his gross

income exceeds thresh hold limit not mentioning about the same would invite

notices from the income tax department.

❑ Not reporting interest received on income tax refunds

❖ Interest received on Income Tax refunds can be traced from Form 26AS and

should be reported as income from other sources while filing your Income Tax

Return.
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Common mistakes made while filing ITR

❑ Failure to E-Verify ITR V

❖ It is compulsory to verify ITR – V offline within 120 days of filing and send to

CPC Bangalore using post or e- verify using Aadhaar OTP, EVC etc.

❖ Without verification of ITR V, your tax return will not be considered as filed &

notice stating your return as “Invalid” will be sent by the department.

❖ All penalties and non filing fees will be applicable on non-filing of ITR.

❑ Not clubbing incomes

❖ Where the taxpayer is required to club the income of his minor child or spouse

with his own income and pay taxes accordingly (Ref section 60 to 64) subject to

deduction of amount exempted.

❖ Example: In case an FD is made in the name of a child, the interest income

received should be reported to the income tax department by the Parent
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Common mistakes made while filing ITR

❑ Late Filing of income tax return

❖ Delay in ITR filing, certain rights are deprived.

❖ Losses cannot be carried forward to the next year.

❖ Late filing fees will be applicable.

❖ Extra Interest will also be payable in case of tax liability.

❖ Refund procedure also gets delayed.
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Common mistakes made while filing ITR

❑ Not keeping evidence of deductions claimed in income tax return

❖ For all expenses/ investments claimed as deduction under Chapter VIA

(Children Tuition fees, LIC, PPF, Medical Insurance Policy etc.), maintenance of

records/ evidences/ proofs of expenses/ investments is required.

❖ Claiming deduction without adequate evidence in hand can lead to

disallowance of such deductions and increase in tax liability at the time of

scrutiny assessment.

❖ So, either have evidence for a particular expense/ investment, or else don’t

claim deduction of it.

❖ Keep the record for up to 6 years after the end of the year in which the return is

filed.
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Common mistakes made while filing ITR

❑ Failure to account for more than two property

❖ If an individual owns multiple house properties, then any two of his house

property will be considered as self occupied, as per their choice and the

remaining will be considered as ‘ deemed to be let out’.

❖ This means that when a person owns three properties, any one of the property,

even if remains vacant for the entire year and does not provide any financial

gains to the taxpayer, shall still be considered to be taxable.

❖ The taxpayers potential to earn gains shall be considered and tax will be levied

on the annual value calculated as per the provision of law.

❑ Details of property in the schedule HP of the return to be provided

❖ Net taxable loss or income should not be mentioned
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Common mistakes made while filing ITR

❑ Non-filing of income tax returns

❖ A person is mandatorily required to file income tax return even if his income is

below the taxable limit in case he owns any assets abraod.

❖ Example: If you’ve pursued education from abroad, then it’s a must to open a

bank account in that country. Many times it so happens that, the students come

back to India & withdraw money from the foreign bank account but don’t close

it. In case if such a bank account is still not closed, then the individual will not

be able to file ITR 1, rather he will be asked to use ITR 2 and furnish the

complete details of such bank accounts. So, one should make sure that all such

bank accounts are closed timely.

❖ These types of special disclosures are mandatory & any non-disclosure may

bring notice from the Income Tax Department.
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Common mistakes made while filing ITR

❑ Not Paying Advance Tax/ Self-Assessment Tax

❖ Except salary ( actual tax deducted) all other cases rate of TDS specified is

deducted on payment / credit to the account of the payee, where as the income

is taxable at appropriate rate.

❖ Example:TDS is deducted on the Salaried Income and Interest income received

from the Bank. However, at times, it happens that the taxpayer falls in the 30%

tax bracket and TDS on interest income is deducted at the rate of 10% or not

deducted at all. So in such a case tax needs to be calculated which is payable

additionally and needs to pay as a advance tax. Also, in case of Rental income,

assess the tax liability and advance tax needs to be paid as per the provisions

of the law. Self-Assessment tax is paid at the time of filing of return. And all the

details of self assessment tax paid and advance tax paid need to be entered in

the Income Tax Return filed.

❑ Not reporting capital gains on switching units of mutual funds

❖ Profit earned on such transfers of capital assets are left unreported as they are
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Common mistakes made while filing ITR

❑ Not Paying Advance Tax/ Self-Assessment Tax

❖ Except salary ( actual tax deducted) all other cases rate of TDS specified is

deducted on payment / credit to the account of the payee, where as the income

is taxable at appropriate rate.

❖ Example:TDS is deducted on the Salaried Income and Interest income received

from the Bank. However, at times, it happens that the taxpayer falls in the 30%

tax bracket and TDS on interest income is deducted at the rate of 10% or not

deducted at all. So in such a case tax needs to be calculated which is payable

additionally and needs to pay as a advance tax. Also, in case of Rental income,

assess the tax liability and advance tax needs to be paid as per the provisions

of the law. Self-Assessment tax is paid at the time of filing of return. And all the

details of self assessment tax paid and advance tax paid need to be entered in

the Income Tax Return filed.
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Common mistakes made while filing ITR

❑ Not reporting capital gains on switching units of mutual funds

❖ Profit earned on such transfers of capital assets are left unreported as they are

not routed through the bank account of the taxpayer. As switching or shifting

from a particular scheme to another may result in profit or loss, therefore it is

advisable to report the same in the Income Tax Return.

❖ In case of of immovable property exceeding certain value the stamp duty value

of transferred asset registered is reported as AIR to income tax department. So

non reporting or mis reporting will attract penalty and notice from dept.
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Common mistakes made while filing ITR

❑ Submitting Fake Invoices/ giving wrong disclosure

❖ Fake bills mainly related to the deductions in accordance with Section 80C / 80D

etc such as LIC receipts or medical bills or rent receipts etc.

❖ Fake invoices / rent receipts to claim HRA (House Rent Allowance) should not

be submitted.

❖ These false bills can easily be tracked down by the Income Tax department by

checking the bank details or by cross enquiring from the vendor / landlord etc.

❑ Not linking PAN with Bank Accounts

❖ It is important to link PAN with your Bank Account Number because in case

there is a refund, the same gets credited to your bank account. Your bank

account details need to be validated on the income tax website so as to get the

refund.

29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

41



Common mistakes made while filing ITR

❑ Not submitting Requisite Forms

❖ To claim certain exemptions benefits, the taxpayer needs to file some forms

before the filing of returns.

❖ Example: if you have received salary arrears in the financial year and need

some relief for the increased tax liability under section 89(1), then form no 10E

needs to be filed.

❖ When a taxpayer wants to claim foreign tax relief then filing Form 67 is required.

❖ Failure to fill these forms will result in the individual not being able to claim the

relief. This will also increase the chances of receipt of tax notice.
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Common mistakes made while filing ITR

❑ Not Determining correct Residential Status

❖ Incorrect determination of one’s residential status is one of the most common

tax filing mistakes. The residential status has two parameters 60 days and 182

days. The first thing the taxpayer needs to do is get the residential status right,

as this determines the scope of income that will be taxable in India. For

instance in case of a resident person, all their income including foreign income

is taxed in India. However, incase of non-resident, only their income accruing or

arising or deemed to be arising in India is taxed.
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Common mistakes made while filing ITR

❑ Not claiming correct deductions

❖ Some donations are 100% allowed but others are only 50% allowed. Same like

certain returns on investments are tax free while others are taxable. Hence such

deduction should be claimed with caution to avoid scrutiny form the income tax

department.

❑ Why is it important to avoid mistakes while filing ITR?

❖ if a taxpayer file the income tax return in a wrong form, i.e if an individual files

ITR using a form which is not applicable to him then the tax officer, while

processing the ITR form, may consider the return so filed as a defective return

under the provision of section 139(9) of the Income Tax Act and send the notice

u/s 139(9) as defective return notice.
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PENALTIES RELATED TO RETURNS OF INCOME
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Self-Assessment Tax Payable- Section 140A
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Late Fee for filing Return of Income
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Penalty for failure to comply with notice issued 

under section 142(1) or 143(2) or direction for audit under section 142(2A)
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Example: Misreporting of Income

 If a closely held company issues its shares at a price higher than its fair market value (FMV)
then it shall be liable to pay tax on difference between the FMV and issue price of the shares as
per section 56(2)(viib) of the Income-tax Act. Such tax is called as ‘Angel Tax’ in common parlance.
However, the Department for Promotion of Industry and Internal Trade (DPIIT) has issued a
Notification No. 127(E), dated 19-02-2019 whereby an eligible start-up shall be exempted from
levy of Angel tax if it satisfies the conditions mentioned in such notification.
 With a view to ensure compliance to the conditions specified in the notification, the Finance

(No. 2) Act, 2019 reiterates that in case of failure to comply with the conditions specified in the
notification, the consideration received from issue of shares as exceeding the fair market value of
such shares, shall be deemed to be income of the company chargeable to tax for the previous year
in which such failure takes place. Further, it shall be deemed that the company has misreported
the said income and, consequently, a penalty of an amount equal to 200% of tax payable on the
underreported income (i.e., difference between issue price and fair market value of shares) shall
be levied as per section 270A.
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Penalty for failure to keep and maintain information and document etc. in respect 
of international transaction or specified domestic transaction
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Penalty for ‘false entry’ in the books of account



29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

63



29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

64



29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

65



29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

66



29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

67



29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

68



29th May 2021 CMA Niranjan Swain, Advocate & Tax 
Consultant. Reached at 
nswain2008@ymail.com

69



Failure to furnish statement of financial transaction or reportable 
account (previously called as ‘Annual Information Return (AIR)’) 

as required under section 285BA(1)
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Immunity From Penalty And Other Proceedings

 Section 273A(4) confers powers on the Principal Commissioner or Commissioner to

either waive or reduce any penalty payable by the assessee under this Act or to stay or

compound any proceedings for recovery of amount.

 The immunity under this section can be granted only if the authority is satisfied that

❖ 1. Genuine hardship is caused to the assessee

❖ 2. The taxpayer has co-operated in any inquiry relating to the assessment or any

proceeding with regards to the recovery of any amount due from him.

 If the penalty amount exceeds Rs. 1,00,000 then prior approval of Principal Chief

Commissioner or Chief Commissioner or Principal Director General or Director General

is required
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Q&A

.
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