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What is Section 197 of Income Tax Act, 19617

[0 Section 197 of the Income Tax Act, 1961 allows the taxpayer the facility
of NIL or Lower tax rate deduction of TDS (or TDS exemption).

L1 In order to apply for this you need to submit Form 13 to the assessing officer.
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(2) Income Covered Under Section 197

[J Section 197 application can be made by the recipient of income in case of the following
category of receipts where TDS is required to be made under the following Sections:

« Section 192- Payment of Salary

« Section 193- Payment of Interest on securities

« Section 194- Payment of Dividends

« Section 194A- Payment of interest on other than securities
Section 194C- Payment to contractors and sub-contractors
« Section 194D- Payment of insurance commission

« Section 194G- Payment of commission on the sale of lottery
« Section 194H- Payment of commission or brokerage

« Section 194I- Payment of Rent

« Section 194J- Payment of Fees for Technical services

(I A O
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(2) Income Covered Under Section 197

[J Section 197 application can be made by the recipient of income in case of the following
category of receipts where TDS is required to be made under the following Sections:

« Section 194K- Payment of income in respect of units

« Section 194LA- Payment of compensation on acquisition of immovable property

« Section 194LBB- Payment of income in respect of units of investment fund

« Section 194LBC- Payment of income in respect of investment in securitization trust

« Section 194M- Payment of commission by individual and HUF pursuance of a
contract (other than covered under section 194C, 194H and 194J)

« Section 1940- Payment by e-commerce operator to e-commerce participant

« Section 195- Payment to non-resident or foreign companies

o0 00000

No application can be filed under section 197 for the purpose of payment other than above
mentioned.
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Non Deduction / Lower Deduction of TDS

|
O 1. Receipt of the payment for the sale of property in India by a non-
resident seller from the Indian buyer:

% This is the most common situation where a non-resident sells his property in India
to the Indian buyer and that Indian buyer disburse the sale consideration after
deducting TDS at the rate of 20% on the whole value regardless the gain that
seller has actually earned from the property.

[0 2. Receipt of the payment by a company who does not have PE in India
from the customer who is liable to deduct TDS under section 195:

% Indian counterpart, while making payment to the Foreign company who does not
have PE in India deduct TDS at the rate of 40% treating them as PE in India.

» By filing an application under section 197, such company may mitigate the higher

TDS and may get a certificate for deduction of TDS at the rate as per DTAA
provisions.

L)
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Non Deduction / Lower Deduction of TDS

O 3. Where a assessee’s NP ratio is low or assessee is in loss:

* In this case the TDS is deducted by the payer at full rate as per Chapter XVII
regardless the actual taxability of the payee.

% Where the assessee is in loss or earning at relatively low NP ratio, the actual
Taxability of the assessee is quite low or nil (in case of loss).

» By applying for LDC, such assessee may lower their TDS amount and ultimately
may mitigate the working capital crisis.
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(3) Eligibility for Making an Application Under Section 197

0 Application can be made where income of any person attracts TDS as per
above mentioned sections and income of the recipient justifies non-deduction
or lower deduction of income tax based on his estimated final tax liability.

(4) Timeline for Making the Application

[0 Income-tax provision does not provide for a deadline to make an application
under Section 197. However, as TDS is made on income of on-going financial
year it is advisable to make an application at the beginning of financial
year in case of regular income throughout the financial year and as and when
the need arises in case of one-off incomes.

(5) Validity of an Application Made Under Section 197

[0 Section 197 is issued for a particular financial year and stands valid from the
date of issue and throughout the financial year unless cancelled by the
assessing officer (TDS) before the expiry.
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(6) Procedure for Making the Application Under Section 197

O An application for nil/lower deduction of TDS using the FORM 13 is required
to be filed with the Assessing Officer (TDS) for seeking permission.

O Such Form 13 can be filed either online or manually.

[0 The process of filing the application for LDC: Rule 28 of Income Tax Rules governs
the procedure of filing application. The application shall be filed in Form 13 on TRACES
portal by logging in as ‘Taxpayer’.

O If the applicant satisfies the AO, he would process the issue of the certificate;

O The copy of this certificate can be attached to the invoice given to the
deductor, and he can use this to justify the lower tax deduction.
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Extract of Section 197 of Income Tax Act, 1961

—_—_—m
0 197. (1) Subject to rules made under sub-section (2A), where, in the case of any
income of any person or sum payable to any person, income-tax is required to be
deducted at the time of credit or, as the case may be, at the time of payment at the
rates in force under the provisions of sections 192, 193, 194, 194A,
194C,194D,194G, 194H, 194-1I, 194], 194K, 194LA, 1941LBB, 1941LBC [, 194M] [,
194-0] and 195, the Assessing Officer is satisfied that the total income of the
recipient justifies the deduction of income-tax at any lower rates or no deduction of
income-tax, as the case may be, the Assessing Officer shall, on an application made

by the assessee in this behalf, give to him such certificate as may be appropriate.
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(6) Procedure for Making the Application Under Section 197

J (2) Where any such certificate is given, the person responsible for paying the income
shall, until such certificate is cancelled by the Assessing Officer, deduct income-tax at
the rates specified in such certificate or deduct no tax, as the case may be.

[0 (2A) The Board may, having regard to the convenience of assessees and the
Interests of revenue, by notification in the Official Gazette, make rules specifying the
cases in which, and the circumstances under which, an application may be made for
the grant of a certificate under sub-section (1) and the conditions subject to which
such certificate may be granted and providing for all other matters connected
therewith.

[0 The process of filing the application for LDC: Rule 28 of Income Tax Rules governs
the procedure of filing application. The application shall be filed in Form 13 on
TRACES portal by logging in as ‘Taxpayer'.
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Procedure for Making the Application

[l In order to make an application in Form no 13, a taxpayer has to register in the
portal https://contents.tdscpc.gov.in/ using his/her PAN. Upon registration under
TRACES (TDS-CPC) website,

[l A taxpayer has to log in and under the tab ‘Statements/Forms’, choose ‘Request
for Form 13'.

[ An assessee has to file the application for Nil or lower deduction of tax online
using a digital signature (DSC) or electronic verification code (EVC).

1 Similarly, a taxpayer (buyer/licensee/lessee) whose payments are liable for the
collection of tax (TCS) under section 206C can file an application in form no 13
seeking a certificate for Nil or lower tax collection at source.
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Procedure for Making the Application

[l Upon receipt of the application, the assessing officer has to determine the
existing and estimated tax liability after taking into consideration tax payable on the
estimated income of the ongoing financial year, tax payable on the assessed or
returned or estimated income, as the case may be, of the previous four financial
years, existing liability under the Income-tax Act, 1961.

[l The assessing officer has to also consider the advance tax payment, tax
deducted at source and tax collected at source for the ongoing financial year till the
date of making of the application.

[1 The Nil or lower TDS or TCS application is valid for the period for which it is
Issued or until the assessing officer cancels it.

29th May 2021 CMA Niranjan Swain, Advocate & Tax 12
Consultant. Reached at
nswain2008@ymail.com



Step by step guide to how to Validate the Certificate u/s 197

Step 1: Login to TRACES as a Deductor with

register User ID and Password.

If you have not registered, you can read this guide

to get registration procedure.

'he welcome page will be displayed.
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The process of filing the application for LDC
STEP-1 - Login to TRACE Portal

Home About Us Contact Us e-Tutonals Related Links ~ Logn Search In «-

\\‘)/ TIDS TRACES

Centralirved Processing Cell TODS Reconcihiation Analysis and Correction Enabling System

Home Deductor Tax Payer PAO
ges as per Nottfication No.15/2021 . Please file Correction statements using Consohhdated File. - A Nnew vVers:.on
Login
) Deductor @) Taxpayer/PAO
User 14~ | —— 2
Password™ R l

PAN for Tax Payer / | s l
AIN for PAO™

vernfication Code™ Clhick to refresh mage

K

IALL

an

L LT

Enter text as in above image™ [F72GH |
Login
Register as New User Forgot Pasaword? www.taxgurU.in
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After login in, below screen will appear,

Mome | About Us | Contact Us | e-Tutonals | Related Links~ | Logout Search In » QA 4« A A N B g v

\\’)/ TDS TRACES oy

Ceontralired Processng Cell TDS Reconciiathon Analys:s and Correcthon Enabling System s Tan Geper

m Statements/Forms View/ Verily Tax Credit Request for Resolution Downloads Profile

Aggregated TDS Complance

Welcome Logn Date: O9-May-2021, O7:53 MM
Quick Links Welcome to TRACES? Customer Care
Form 168/ 1607160 (For TRACES = » user-friendly sppicaton that wil help you to manage your account with Income e 3800 303 6o
Buyer/T /P ) Department.
er/Teran »yer Tax 0120 4814500

Uodate Communcatom Some of the functonaites avaladie through TRACES are hsted below.
Detais

= View 26AS
Salary Detads repocted by
Empioyer & View and dowrioad Form 26AS contamng detads of tax deducton, collecton,

tax payment, refund and AIR transact.ons

Change Password User Login Details

» Profile

TAN / PAN S

B Seamnd
www.taxguru.in Last logged in on:

® Update Communcaton Detals
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Step-2: From 'Statements/Forms’ menu select '‘Request for Form 13

1 4

cerajbhs X | 28 Provider: X | 228 Tawabiity . X | bmi Rule28-- X | tmi Section 10 X G covmeshie: X | £ Onine Re

bE.govan/app/

at & C B =R Portal

Mome About Us Contact U= e-TwRonals Relsted Limks = Logout Seach in - ‘-\

x < TRALES x +

\\')/ TDS TRACES

Contraleed Proocsseg Cell TOS Reconcihation Analysis and Correction Enabling System

[ ey Home View/ Verity Tox Credit | Reauest for Resotution
Regue

st for Correction
Track Correcton Request ggregated TDS Compliance

S c1cx e = O Sy
Welcome ENT PR

Reguest for Juat:ficeton Report
Dowricad

Reguest for Refund

Sl [Ssscsaforrocm 20 ] .
Track Regquest Form 13

Form 168/16C/160 (For o oo o0 o ¥ apphcation that will help you 20 manage your account with Income

Suyer/Tenant/Payer) A Lo Urseia.
Update Commumacation Some of the funct:onalites avaniabie through TRACES are lsted Delow.
Detais

= View 26AS

. View and donniodd Form 264AS contnmng detals of tax deduction, collecton,
tax paymert, refund and AIR transactions

Sa'ary Detadis reported by
Emgioyer

Change Password
= Prefile

® Updeste Commuricataon Detarls

www.taxgu ru.in

togn Date: O9-May-2021, O9:50 MM

Customer Care
Tol-free: 1800 103 0332

0120 48514600

User Login Details

var 7 eav IR

IP: 333.223.29.243

Last logged in on:
O9-May-2021 2t O7:S3 PM
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1 By clicking this option, A screen will appeatr,

[0 Select the option appearing on the screen.

[0 If we are applying for a non-resident person or a foreign company,
then select 'Non Resident’ or ‘Not Ordinarily Resident’ as the case may
be and

OO0 if we are applying for a resident assessee, then select ‘Resident’.
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Step-3: Select ‘Request Type’ as ‘Original® and then select Financial Year
for which we are applying for LDC. Then click on ‘Proceed’.

[0 Step-4: After step-3, a detailed Form 13 will appear on the screen and
below mentioned details shall be filled,

b

*

Status: Whether it's a company, LLP, Partnership firm or individual
Residential Status: Whether resident or non-resident
PAN: PAN of the assessee

Email Id: Email id should be a valid one. Any communication or query
raised by the department would be notified on this mail id only

» Mobile No.: A message after filing the application and further
communication from the department would be notified on this mobile
no. as well

\/
0’0

e

*

e

%

(4

L)

)
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Step-3: Select ‘Request Type’ as ‘Original® and then select Financial Year
for which we are applying for LDC. Then click on ‘Proceed’.

Dmep- : er step-o5, a detalled Form will appear on the screen and

below mentioned details shall be filled,
» State: State can be selected as per the convenient of the assessee

» District: Select from the drop down menu. Jurisdictional A.O will be
assigned on the basis of State & District given by taxpayer in Original
application of Form-13

% Detail of existing Income Tax liability: A table need to be filled up for any
liability which is unpaid for the financial year for which application is being
filed

% Estimated total income of the previous year for which application is filed: A
projected gross receipt shall be entered here. Note that the LDC will be
issued by the department up to this amount only. Therefore, this amount

shall be entered carefully
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Step-3: Select ‘Request Type’ as ‘Original® and then select Financial Year
for which we are applying for LDC. Then click on ‘Proceed’.

[0 Step-4: After step-3, a detailed Form 13 will appear on the screen and
below mentioned details shall be filled,

% Total tax payable including interest for the above mentioned income: Tax
liability which will be computed on the basis of above mentioned projected
income shall be entered here. The tax rate at which assessee apply will be
calculated on the basis of this tax liability and projected receipts as
mentioned above.

% Details of income claimed to be exempt: If any income has been claimed to
be exempt and included in the projected receipts as reported above, shall be
entered here.

L)

L)
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Step-3: Select ‘Request Type’ as ‘Original® and then select Financial Year
for which we are applying for LDC. Then click on ‘Proceed’.

[0 Step-4: After step-3, a detailed Form 13 will appear on the screen and
below mentioned details shall be filled,

% Details of payment of advance-tax and tax already deducted/collected: A
table need to be filled up by entering the amount which has already been
paid as Advance Tax or deducted as TDS. These details may be taken from
Form 26AS.

L)

% Thereafter some declaration shall be checked by clicking against the
respective options. After all this click on ‘Save & Proceed’ button.

L)
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Step-5: Next, below screen will appear,

Home | About Us | Contact Us | e-Tutonals | Related Links> | Logout Search In = QU

\\')/ TDS TRACES

Centralized Processang Cell TDS Reconciliation Analysis and Correction Enabling System

My Home m View/ Verily Tax Credit Request for Resolution

Aggregated TDS Compliance

Welcome SUVIDMA TALENT PRIVATE LIMITED

@ Plcase select the type of annexure from dropdown.

@ Multiple Annexure(s) can be filled in one request by selecting values from the dropdowns “Type of Annexure” 83 per requrement. Sy
proceeding 10 next annexure

@ Status of the Request No. can be tracked through “Track Request Form 13 under tab ‘Statements/Forms’.

—~— Type of
> * L
Request No. 222100 Annexure”™ »-&' ~ Proceod

Anme xure | T or Mo owenr Deoduchon

| Anne xure-il F o Lower Collocton

www.taxguru.in

Select the ‘Annexure-I’ and click on ‘Proceed’ button.
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Step-6: After step-5, below table will appear which needs to be filled up,

Annexyre-1(No/Lower Deduction)

’
www.taxguru.in
R R ————— . "\ ™ hde o ML ML A : Ladd Al al u.' _b._ Raca liall AW Aad .'..-. ‘_I-‘A
Tax deduction and collection . :
Account No, (TAN) Note PAN of  Tax deduction and collection Section M« which thy l'ummli uoun;‘ol Requested rate
Deductor Is allowed for section  /Permaneat Account Name o source is 1o be i e of Deduction
L No 10M ' deducted Nature Of Payment received (Rs. )
) ) m ) M)
| Wt v

In this table we need to fill the details of the deductor like TAN, section under which
TDS to be deducted, nature of payment (which will be selected from the drop down
menu), Estimated amount and tax rate at which the assessee wishes to apply.
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At last, supporting documents shall be attached by clicking on the
respective links as below,

3. Upicad & Fll Estemated Income Computation for whoh FY cersfcate s sought i
(Tempiate for estemated ncomme i3 mandatory 2o il by Siciong on Tempiste ) .ml Fies Uploaded Template

2. Upicad & Fill cormputaton of estimated ota ncorme any of the four previous year precedng Browse Uploaded Template
Lo the prewvous year for mhah return of wcome has not Deen fled Files L

3. Upicad regstratonyexempt.on Certhicate » Case of Certan erttes covered ander secton 11 or 32%* Browse Fides Uploaded

4. Upica? repatrnaton exempt.on Certficate » case of certan erctes covered urder secton

239{4C) where mcome i3 cuemgt under secten 30 Browse Fides Uploaded

5. Upicad Assessment Orders f assessed, for the last four assessmert years | Browse Files Uploaded
6. Upicad retum of income for any of the four previous year has Deen filed in paper form Browse Files Uploaded
7. Upicad Detais of income clammed to BDe exemgt and not incladed o the totsl income™™ » Browse Fies Uploaded
T RTINS I & e A el S o) e vnates

Uptosd

- x.amnaokmymuwmmdmw«oomwsoa-mao.cuw.w«.wvwu«.xwmm

ncomes som referred to o ths foem are nat ncioddie n the total income of any cther person under sectons 60 to 64 of the Income-tax Act, 1561, I further declare that what
% stated in thes agpicaton s correct. 1 further declare that | am maiong aopicaton n my 25 Procpal Ofcer of SRS PRIVATELIMITED and T am also
competent to make ths appicaton and verfy 2. I am holdng permanert accourt number

Piace” | | Date ™ 10-May 2021
Go 10 Basic Detalls  Back Preview & Soterat WWW-tanuru.ln
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Preview and Submit

[0 Document shall be attached by clicking on ‘Browse’ button as provided
against each document description. A template shall also be filled up
by clicking on ‘Template’ button.

[0 After uploading all the documents, click on '‘Preview & Submit’ button
and a preview will be appeared on screen where you can cross check
all the details and download the preview as well. After that you can
submit the Form by using DSC or mobile OTP.

[0 After submission of Form 13, the Jurisdiction will be assigned
automatically within 2 or 3 days. The assessing officer may raise
further query which can be replied online on the link which will be
there when you check the status of your application.
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Documents to be attached along with the Form 13.

% Projected balance sheet and computation for the financial year for
which application is filed. In case of individual, only projected
computation is required.

<% Audited balance sheet and computation for any one of the four
previous year. Not required in case of individual who is not carrying
any business or profession

Copy of exemption certificate, if any exemption is claimed

Copy of assessment order for the last four years, if any

Copy of ITR acknowledgment for last four years

Any other documents e.g. Property papers, copy of agreements etc.

The certificate once issued by the authority can be downloaded from
the link which will be available when you check the status of the
application.

e

*

e

*

e

*

e

*

e

*
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Home | Adowt Us | Coetact Us | e Tetorials | Related Linka* | Logn Search In* Q4 A A A S B oipwly)
V Contraduncd h-:—u(cl TDS Reconciuation Analyss and Correction Enabing Systemn ...Qé.‘.
e mmw e Depart ———
For more details on

any screen, chckon

Help icon
Complrarce downioad has [logen as taxpayer wswng Deductor’'s Py .". P—
Login * 1f you sre not yet registered in TRACES, you
= may loga for frst tme with axisting User i4
User 1e* Enter usend and & Password 33 prowvided by TIN 3nd your
password TAN
Passmorc”
* If you are unable to login with TIN User Id &
Passward, please register a5 2an sser n
TAN for Deducror/
PAN for Tax Payer et
AIN for PAO* *If you are already registered in TRACES,
xxxxx - . please legm with your registersd User Ic
: { Passward A TAN
Verfication Code” : é Enw?D For Tax Payers:
*If you are alrsacy reguatersd o TRACES,
Set 5 . 3 plesse login with your registered User 14
oo o s oe (PANL Password 6 PAN #l5e register s naw
wier
Lopn

.0-‘-53“ a8 Naw User

Copyright © 2012 Income Tax Department

Forgat Passmere?

Cormmon Note:

S TNE wSbEite uses CoolIas TO MAINTHA sEer
grefererce aed seszsaea nfrrmation
Disadling cooldes in your browser might not
alow you to perform Cortaln JCTNITGS

Terms 30d Candoes |

Privacy Pelcy | Myperieiing Policy Feethack ' Stemap
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Horme | Ao Us | Cortact Us | e-Tutonals | Related Lnks « | Logor Search in e X A

\\')/ TDS | TRACES

Certralved Processeng Cell | TDS Raconoiabon Analysis and Correction Enabling System

Dashboard Statements / Payments Defaults Communicatioas Downioads

 Quick Links Welcome to TRACES! Customer Care

Chalan Status Tl Frees 1800 103 0324

TRACES & a user-friendly sppication that il help you 10 manage your TDS 7/ TCS accours,

Reguest for JusFcaton Some of the functicnaities svalable through TRACES are luted below. = 0120 4814200
Report Doanioad
» Dashbosrd vew presenting semmary of yoor accourt
Reguest for Comso File :] comtactusPtdscpc govan
» Statemects [ Payments
Domnicad Form 16 ® View challan status and challer cormsumoton detals
PAN Verficaton
er 2 Downlcads TAN / PAN
® Downrlcad Form 16/ 164 be displayed z
Last logged m onc
"o e R R i L
8 Upcdate Communscation Cetals
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Step 2: Click on "Statements/Payments” the second tab and select "197
Certificate Validation”.

Home | About Us | Contat Us | e-Tutonals | Related Links « | Logost Search ine X A A A
w Certraliood Processang Cell | TDS Reconciiation Analys:s and Correcthon Enabling System
Dashboard Statements / Payments Defaults Commmunications Downloads Profile
K Statement Status
= Cralion Status For more details on
Cralan Status for S2atement y =
Help con
Quick Links View TDS / TCS Credet
PAN Verdcaton Tol Free:
7 Reguest for Conso File BCOCELON TR mll YOS / TCS account 1800 103 0343
e for Justficaton 197 Certficate V = 0120 4814600

Reguest for Refund
Request for Conso Fie Track Refund Request

Declaraton for Non - Flng of
Katemeres tatus and challan consumpton details

Resuested Drancass Declaration To Depost Lower TDS ; Credi for a PAN and verfy PAN of Tax Payer

Dowmmiced Form 16

User Login Details
PAN Verfcation ® Dowricads TAN J PAM
e New | ® Domniond requested fles
® Dowricad Form 16 / 164 -
® Profie Last logged in onc
e Upcate Communcaton Detads
@ Oo nct use Back or Refresh bution on any poge a3 ths may lead to nconsstent behaviour
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Step 3: Enter 10 digit certificate humber, PAN of the deductee and select
“Financial Year”.

Home | About Us | Contact Us | e-Tutonals | Related Links + | Logout Search Inv Qllla Al A S I lsmﬁ E
\\')/ TDS |TRACES g
Centralized Processing Cell | TDS Reconciiation Analysis and Correction Enabling System O s T
' Lo peme Tan Owpartimmet
Dashboard Statements / Payments Defaults Communications Downloads Profile m

Validate 197 Certificate

Certficate Number” SN PAN of the Deductee” NN Fnancal Year™ _ ad Go

Select FY and
clickon ‘Go’

/‘Enter the valid 10 dig
(2ipha-numeric

value)Certificate

Number

Enter valid PAN as per
thelS7 certificate

validation of certificate isavailable on TRACES from FY 2007-08.

It will display all the details of Certificate. Number, Financial year, Valid period, TDS rate, Section code, Amount consumed etc.
30
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Validation 197 Certificate (cont..)

Validate 197 Certificate

© Frovide detals beiow 12 validate the 157 Certficate ssusd 1o the PAN of Deductes By clicking on “Amount

consumed “ the table, as

below will be displayed
Cetficate Number™ : PANof the Deduciee” .  _. Foancal Year* I; 2 v \ showing the

consumption details

197 Certificates issued for the selected PAN of Deductee Financial Year and TacAGRALI0197F

Se. Cemtificate Fisancial PAN of the Valid  valid Sectios Natseof %o couficatelimit  Amcest Date
No. Nember  Year  Dedoctee 'ome of Deductee from To Code Puymest (oomPS  (imcemN® © of isse
hot:dl View1-1f1
Fimascial Year Quarter Form Type Cosssmed Amoumt (T) Nature of Pryment Statement 1D '“‘“-’-m"“
hot:dl View 1-10f1)
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[1 NON DEDUCTION OF TAX AT SOURCE - SEC 197A
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FORM 15H/15G

[0 Tax payers seeking non-deduction of tax from certain incomes are
required to file a self-declaration in Form 15G or Form 15H as per the
provisions of Section 197A of the Act.

[0 The manner of filing such declarations and the particulars have been
laid down in Rule 29C of the Income-tax Rules, 1962 (‘the Rules’).

[0 II. Issue for consideration relating to Form 15/ Form 15H

[0 Various representations have been received by the CBDT seeking
clarification on the issue as to whether a depositor should submit only
one declaration in respect of the income each year before each person
responsible for making the payment (i.e. deductor) or Form 15G/Form
15H has to be submitted each and every time the payment is due to
be received from the deductor.
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FORM 15H/15G

O III. Clarification by CBDT relating to Form 15/ Form 15H

[0 Para 5 of Circular No. 351, dated 26-11-1982 issued by the Central
Board of Direct Taxes (CBDT) provides that it will be sufficient if only
one declaration is made in respect of the income each year before
each person responsible for making the payment.

[0 Hence, where payments are to be made by the same person more
than once in a year, the declaration in the relevant Form may be
furnished before the first payment in a year becomes due.

Notification No. 6/2017, dated 30-05-2017 has settled all disputed issues, it is
clarified by the board that:-

29th May 2021 CMA Niranjan Swain, Advocate & Tax 34
Consultant. Reached at
nswain2008@ymail.com



FORM 15H/15G

[0 CBDT via Notification No. 6/2017, dated 30-05-2017 has settled all
disputed issues, it is clarified by the board that:-

0 1) New Form 15G/15H has to be filed by the taxpayers if his income
for each year changes.

[0 2) Only one declaration is to be made in respect of the income each
year before each deductor.

O 3) If the estimated total income changes and new investments are
being made then taxpayers are required to provide particulars of same
in the new Form 15G/15H.

0 4) While filing New Form 15G/15H, taxpayer’'s needs to provide total
number of earlier declarations along with aggregate amount of income
for which such Form 15G/15H have been filed.
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FORM 15H/15G

IV. What is Form 15H?

As per section 197A (1C), to be made by an individual who is of the age
of 60 years or more claiming certain receipts without deduction of tax.

Estimated tax for the previous assessment year should be nil.

You need to submit form 15H to banks if interest from one branch of a bank exceeds
10000/- in a year.

This form should be submitted to all the deductors to whom you advanced a loan. For
example you have deposit in three SBI bank branches Rs.100000 each. You must submit
the Form 15H to each branch.

Submit this form before the first receipt of your interest. It is not mandatory but it will
avoid the TDS deduction. In case of the delay, the bank may deduct the TDS and issue
TDS certificate at the end of the quarter.

You need to submit for 15H if interest on loans, advances, debentures , bonds or say
: . : S e 00/~
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FORM 15H/15G

O V. Whatis Form 15G?

% Declaration u/s 197A (1A), to be made by an individual or a person
(not being a company or a firm) claiming certain receipts without
deduction of tax of tax.

0 Form 15G can be submitted by Individual who is below the age of 60
years and by Hindu Undivided family.

[0 The points applicable for 15H are applicable to the Form 15G as well,
except that the Form 15H is applicable only for the senior citizens.

0 Form 15G should be submitted before the first receipt of interest on
fixed deposits.
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FORM 15H/15G

O VI. Difference between form 15G and Form 15H:-
1. Form 15G can be submitted by an individual below the Age of 60 Years while

form 15H can be submitted by senior citizens I.e. individual’s above the age of 60
years.

» 2. Form 15G can be submitted by Hindu Undivided families but form 15H can be
submitted only by Individual above the age of 60 years.

% 3. Form 15G CAN NOT BE filed by any person whose income from interest on
securities/interest other than “interest on securities”/units/amounts referred to in
clause (a) of sub-section (2) of section 80CCA exceeds maximum amount not

chargeable to tax.
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FORM 15H/15G

0 VII. Conclusion: Situations to submit Form 15G/15H

[0 To understand the several situation, let's take an example that Mr. A
has maintaining one fixed deposit account (FD) with a bank and
receiving interest income of more than Rs. 10,000. The following are
some practical situation which suggests submission of Form 15G/Form
15H.

[0 Situation 1: Bank is crediting interest income to taxpayer account on
maturity of FD.

[0 Ideally, the Form 15G/ Form 15H should be submitted by Mr. A at the
beginning of the year to avoid a situation of tax deduction at source.
However, he can submit the Form at any time before maturity of FD.
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FORM 15H/15G

[0 Situation 2: Bank is crediting interest income to Mr. A account on
quarterly basis.

¢ Form 15G or Form 15H should be submitted by Mr. A at any time
before the end of 1st quarter in which such interest is credited by
bank. For the remaining quarters, he is not required to submit Form
15G/ Form 15H again.

0 Situation 3: During the financial year, Mr. A has opened a new fixed
deposit account with another bank.

% In this case, since Mr. A will receive interest income from two different
bank (i.e. deductor), he is required to submit Form 15G/ Form 15H to
another the bank separately in order to avoid deduction of tax at
source from another bank.

)
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FORM 15H/15G

[0 Situation 4: During the financial year, Mr. A has opened a new fixed
deposit account but with same bank, interest is being credited on
quarterly basis.

% In this case, since a new investment has been made by Mr. A in form
of a new fixed deposit, he has to submit a new Form 15G/15H to the
same bank declaring particulars of change in estimated total income
along with detail of his old investment and declaration.

L)
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FORM 15H/15G

[0 Situation 5: While filing Form 15G/15H to bank, Mr. A has mentioned
only interest income as his estimated total income. However during
the financial year, he let out his house property and started earning
rental income.

0 In this case, Mr. A is required to submit new Form 15G/15H to bank
though he has not made any new investment with same bank. As per
notification (Supra), new Form 15G/15H is to be filed in every
situation where the estimated total income of taxpayers changes.
Since, Mr. A has let out his house property and earning rental income,
he is required to furnish new Form 15G/15H to bank declaring
particulars of his rental income along with detail of his old investment.
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Section 198 - Tax Deducted at Source shall be deemed to be income
received

0 All sums deducted in accordance with the foregoing provisions of this
Chapter shall, for the purpose of computing the income of an
assessee, be deemed to be income received :

[0 Provided that the sum being the tax paid, under sub-section (1A) of
section 192 for the purpose of computing the income of an assessee,
shall not be deemed to be income received:

[0 [Provided further that the sum deducted in accordance with the
provisions of section 194N for the purpose of computing the income of
an assessee, shall not be deemed to be income received.
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Section 198 - Tax Deducted at Source shall be deemed to be income
received

[0 Tax deducted at source shall be deemed to be income received.

Accordingly, it shall be considered for the purpose of computing the
income of assessee.

% E.g. Mr. C received interest of ? 54,000/- after deduction of 2 6,000/-
as TDS. The income of Mr. C will be ? 60,000/- i.e including the
portion of TDS.

O However in the following two cases, Tax deducted will not form part of
iIncome-

% TDS contributed by the employer on non-monetary perquisites
provided to employee u/s 192(1A).

» TDS deducted by banks, post offices, cooperative banks u/s 194N
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Provisions under Rule 37BA

O According to section 199 of income tax act the credit of the TDS so deducted
shall be given as per Rule 37BA.

O According to following clauses of rules 37BA, credit shall be given in the given
proportion: -

% (i) Credit for tax deducted at source and paid to the Central Government,
shall be given for the assessment year for which such income is assessable.

% (ii) Where tax has been deducted at source and paid to the Central
Government and the income is assessable over a number of years, credit for
tax deducted at source shall be allowed across those years in the same
proportion in which the income is assessable to tax.
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TDS/TCS Statement > Online Filing

Should I file copies of certificate for no deduction or
concessional deduction of tax along with the e-TDS/TCS
return?

No, you need not file certificates for no deduction or concessional
deduction of TDS alongwith the e-TDS/TCS return. This is not required
in case of any quarterly statements.

What value is to be provided in Annexure |l of 24Q, Q4 statement
when the landlord does not have PAN and the Annual rent payment
exceeds ? 1,00,0007

Deductor is required to select any of the below values under PAN field
(in case of non-availability of PAN) and file your statement.

1. Payment made to Government organization (Central/State only):

»otn N bs,1S @pplicable when jandlords. ars.Geyernment organizations (i.g;
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