












Transaction Value under Customs

1. Assessable Value = Transaction Value u/s 14(1) 5. Exclusions from Transaction Value
(a) Transport Expenses in India

2. Transaction Value = Actual Price Paid or Payable for the goods when sold (b) Taxes and Duties in India
(c) Post import export expenses incurred in India

3. Conditions for applying Transaction Value - 
(a) The Goods must be sold
(b) The Goods must be delivered at the place of Import 6. FOB Value
(c) The Buyer and Seller are not related
(d) Price should be the sole consideration for sale 7. Additions under Rule 10(2)

1. Transport Charges (Freight)
4. Transaction Value includes (Rule 10(1)) - Aircraft
(a) Packing, Containers, Commission and Brokerage excluding Buying Commission Ascertianable Not Ascertainable
(b) Value of Any goods supplied by the Buyer to the Seller 
(c) Proceeds of any subsequent resale flowing from Buyer to the Seller Actual Freight or 20% FOB 20% FOB
(d) Royalties Payable as a condition of Sale (Lower)
(e) Any other Amount Payable as a condition of Sale

 Vessel / Vehicle
Ascertianable Not Ascertainable

Notes: Royalties

Situation 1 Situation 2 Actual Freight 20% FOB

Primary Contract: Sale of goods Primary Contract: Supply of Technical Know 2. Insurance Charges
Secondary : Supply of Technical How (Service) Ascertianable Not Ascertainable
Know How (Service) Secondary Contract: Sale of Goods

Actuals 1.125% FOB
Matsuhita Television and Audio (I) Ltd            J K Corporation Ltd Case

3.Handling/Loading/Unloading 1% of CIF

CIF Value
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Assessable Value = 
Transaction Value 

+ Rule 10 
Additions

Conditions: (a) Sale (b) Delivery at 
place of importation i.e port 

(c) Buyer and seller are not related 
(d) Price = Sole Consideration

No Sale Eg: Gifts, 
Charity, Branch 

Transfers

Valuation Rules = 
4, 5, 7, 8 and 9 

applicable

Delivery at other 
than Place of 
Importation

Valuation Rules = 
4, 5, 7, 8 and 9 

applicable

Buyer and 
seller are 
related

Separately 
discussed

Price is 
not sole 

considera
tion

Valuation 
Rules = 

4,5,7,8 and 
9 apply
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Relationships 
covered

• Common Directors / Partners
• Employer – Employee
• Common SH holding ≥ 5% in 

any two companies
• Holding – Subsidiary Co. / 

Common Control
• Family MembersIf PO doubts 

influence on price 
due to relation (i.e. 

mis-declaration)

PO can 
Reject Value 

u/r 11

Valid Proofs =
“Contemporaneous 
Imports” at or about 
same time (within 90 
days before / later)

Invalid Proofs = Market 
Prices / Website Prices, 

Insurance Value
w/o 

“Contemporaneous 
imports”, 

If valid proof present, then PO may reject declared value and proceed
on own valuation. But that should be as per Valuation Rules.
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Rule 
4

AV = TV of 
Identical 

Goods (IG)

IG = Same 
Physical Features, 
Same Reputation, 

Same Quality, 
Same Country

To take IG / SG Value the following conditions to be satisfied -
1. No Provisional Assessment value 4. 10(2) Adjustment
2. At or about same time 5. Lowest of TV to be taken 
3. Same Commercial Level

Rule 
5

AV = TV of 
Similar Goods 

(SG)

SG = Need not be 
same Features, 

but commercially 
Interchangeable in 

terms of use.
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Rule 
7

AV = Deductive 
Value of IG/SG

Rule 
8

AV = 
Computed 

Value of IG/SG

Particulars Rs.

NTV of IG / SG in India

Less: Processing
Expenses / Commission 
/ Transportation / Other 
Expenses in India

Less: Customs Duties

Less: Profits Margin

Assessable Value

Particulars Rs.

Cost of RM used 

Add: Cost of Production

Add: Cost of Sales

Add: Normal GP of 
Foreign Supplier

Add: Additions u/r 10(2)
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If IG/SG upto 90 
days before / 

after can be taken

Rule 7 and 8 can be interchanged at the option of the Assessee – Rule 6
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Rule 
9

Residuary 
Method

If Previous 
Methods could 
not be applied

TV to be decided using
(a) Reasonable Means
(b) Using available data
(c) Consistent with rules

TV determined 
≤ Value in 

international 
Trade in arm 

length 
transaction 1. Selling Price in 

India

2. Selling Price in 

Supplier’s Country

3. Cost of Production

4. Export Price to 

another Country

5. Notional Values

TV 
≠
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Documentation

1. Declaration by 
Importer 
regarding goods

2. Supporting 
documents for 
above 
declarations

Powers of PO

1. Demand any document to 

vouch the accuracy of 

declarations

2. Reject AV declared by 

importer

(a) Reasonable doubt regarding accuracy and truth of declarations

(b) Less Value compared to Contemporaneous Imports

(c) Mis-declaration of Qty, Quality, Origin, year of production, 
Brand, Documentation
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Assessable Value = 
Transaction Value

Conditions: (a) Sale (b) Delivery at 
place of importation i.e port 

(c) Buyer and seller are not related 
(d) Price = Sole Consideration

No Sale Eg. 
Charity, Gifts, 

Branch Transfers

Valuation Rules = 
4, 5, and 6

Delivery at other 
than Place of 
Exportation

Rule 4,5 and 6

Buyer and 
seller are 
related

If price 
influenced, 
Valuation 

under Rules 
4,5 & 6

Price is 
not sole 

considera
tion

Valuation 
Rules = 

4,5, and 6
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Rule 
4

AV = TV of goods of 
Like Kind or Quality

Goods of Like 
Kind or Quality = 

Identical / Similar 
Goods 

Conditions
(a) Exported
(b) Same Commercial Level

Rule 
5

Computation 
Method

AV = CoP + 
Profits + Brand 

Charges

Rule 
6

Residuary 
Method

1. Consistent with 
previous rules

2. Using reasonable 
means and 
available data
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Documentation

1. Declaration by 
Exporter 
regarding goods

2. Supporting 
documents for 
above 
declarations

Powers of PO

1. Demand any document to 

vouch the accuracy of 

declarations

2. Reject AV declared by 

Exporter

(a) Reasonable doubt regarding accuracy and truth of declarations

(b) High Value compared to Contemporaneous Exports/Market 
Prices

(c) Mis-declaration of Qty, Quality, Brand, Documentation
19














