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Income Tax Goods and

Government

Taxation in India

!
v !

(Direct Tax) Services Tax

(Indirect Tax )

Government

« Tax Collect by Govt. Directly from

Taxpayer

* Govt collect tax from manufacture and retailer

* Manufacture collect from retailer

« Atend retailer collect whole amount of tax
from actual Taxpayer(Consumer).




HEADS OF INCOME

Income
from Other
sources

Income from
Business or
Profession

Income from

Salary

Income from
House property

Income from
Capital gains



Why we need to file Income Tax Return: To inform IT Dept about

High value
transactions like
Capital Gains
etc.,

Expenses

Chapter VI-A

Deductions Exemptions Rebate / Relief Tax Payable

Advance Tax Self-Assessment
Paid TDS / TCS Tax Paid Refund
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Introduction to ITR Filing

Why we need to file Income Tax Return:
21 To inform the Income Tax Department about our
v Income
v Expenses
v Chapter VI-A Deductions

v Exemptions

v Rebate
v Relief
v TDS

v TCS

v Tax Payable if any

v Payment of tax by way of self assessment tax

CMA Kedarnath




Benefits of Filing & Payment of Income Tax : To the Society

v Funding of public infrastructure
v Development and welfare projects
v Defense expenditure
v Research & Development
v Galaries to Government employees
v Operations & administration of the government entities
v Public transportation
v Unemployment benefits
-. v Pension schemes
v Law enforcement
i v Public health
R v Public Education

' v Public utilities such as water, energy, and waste management systems

) CMA Kedarnath 7




Introduction to ITR Filing

Pt
%'manthan

Benefits of Filing Income Tax Return

www.manthanexperts.com
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Introduction to ITR Filing

—— Efiling Income Tax Process ——

Tax refund

Register yourself
; W, onan ITR Portal .

Form filling

Acknowledgement
, and Verification

Select the relevant
ITR Form

CMA Kedarnath 9




Administration / Hierarchy of Direct Taxes : Code - C PC PC AJD AI TI

) CMA CA Kedarnath

Government of India

Ministry of Finance

Department of Revenue

CBDT

PCCIT

CCIT

PCIT

CIT
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Administration / Hierarchy of Direct Taxes : Code - C PC PC AJD AI TI

CIT
Additional CIT

JCIT

DCIT

ACIT

ITO

'| TRO

A Inspector of Income Tax
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Introduction to ITR Filing \

<  Who has to file the ROI ?

» Every Company & Firm (including LLP): Irrespective of Income / loss mandatorily they ha

ROI on or before the due date specified u/s 139(1)

» Other Assessee: (Individual/HUF/AOP/BOI/AJP/LA): whose Total Income before giving Chapt
Deductions & Exemptions u/s 54,54B,54D,54EC,54G,54GA & 54GB exceed Maximum amou

chargeable to income tax {GTI >BEL}

CMA Kedarnath 12




Who is Compulsory required to file ROI ?

<« RBOR: Compulsory required to file ROI (irrespective of his income/loss)

~ If he is a beneficial owner for any asset located outside India, including Financial interest (or)

»  he has a signing authority in any account located outside India (including a Bank account)

< Remaining/ Other Assesses:
- As per law he doesn’t require to file ITR but, as per the seventh proviso to 5.139(1) if

(i) He has deposited an amount more than 1 Crore in aggregate in one or more current account maintained with

banking company or a co-operative bank; (or)

(if) He has incurred foreign travel expenditure of more than Rs 2,00,000/- for himself or any other person (or)

(iii) He had incurred expenditure of an amount or aggregate of the amounts exceeding Rs 1,00,000/- tow

consumption of electricity; (or)

(iv) fulfils such other conditions as may be prescribed.

CMA Kedarnath 13
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Introduction to ITR Filing: Q & A

2. M/s ABC Partnership firm suffered with Rs 10,00,000 loss during the FY 2021-22, does it require tc
3. Mr Narayana aged about 85 years whose Gross Total Income is Rs 4,95,000/ - does he require to I'flile .
4. XYZ Pvt Ltd earned an amount of Rs 10,000/ - as Net Profit from the business, does it require to file RO

5. Mr. John whose Gross Total Income is Rs 3,50,000 and he has deductions under chapter VI-A i.e.,

premiums & Tax saving investments of Rs 1,50,000, does he required to file ITR ?

|

6. Mr. Santosh Gross Total Income is Rs 2,35,000 from a business, does he required to file IT Return ?



Due Dates for Filing ROI u/s 139(1)
Transfer Pricing Audit u/s 92E - 30t Nov of AY

X/
0.0

Company

st
< Tax Audit cases - [ 319 Oct of AY ]

< Partner of firm (where firm a/c’s are Tax Audit) —

< Others: 31 July of AY

Note:

Filing of Tax Audit Report: 30th Sep of AY

CMA Kedarnath 15
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Powers of CBDT u/s 119

U/s 119 CBDT has an exclusive powers to issue
v Notifications
v Circulars
v Guidelines
- From time to time
- To clarify and remove the doubts of “Both”

v Assessee and

v AO

Note:
v Circulars issued by the CBDT is binding on AO but not on Assessee

v If it is favorable Assessee can adopt the same

CMA Kedarnath 16




Circular No.08/2021 issued by CBDT u/s 119

d

I*. CMA Kedarnath

|

Circular No. 0% /2021
F.NO.225/49/2021/1TA-I
Governmeant of india
Ministry of Finance
Department of Revenue
Central Board of Direct Taxes

Delhi, Dated 30™ April, 2021
Subjoct: Extension of time lines related to certain compliances by the Taxpayers under
the Income-tax Act 1961
)

In view of severe pandemic, the Central Board of Direct Taxes, in exercise of its powers
under Section 119 of the Income-tax Act, 1881, provides
Income-tax compliances by the taxpavers:

ing ion in T
a) A

¥ of

1 to Commissi (Appeals) under Chapter XX of the Income-tax Act, 1961 for
which the laut date of filing under that Section is 1™ April 2021 or thereafter, may be filed within
the time provided under that Section or by 31 May 2021, whichever is later;
By Objecti

| to D ite R

1 Panel (DRP) under Section 144C of the Income-tax
Act, 1961, fnr which the last date of filing under that Section is 1™ April 2021 or thereafter, may

be filed within the time provided under that Section or by 31 May 2021, whichever s later,
) Income-tax return in response to notice under Section 148 of the Income-tax Act, 1961,
for which the last date of filing of return of |ncorr|a under the said notice is 1™ April 2021 or
thereafter. may be filed within the time all der that noti
whichewver is later;

or by 31% May 2021,
o) Filing of belated return under sub-section (4) and revised return under sub-section (5)
of Section 139 of the Income-tax Act, 1981 for Assessmeant Year 2020-21, which was required
to be filed on or before 31* March 2021, may be filed on or hefore 31 May 2021

e) Payment of tax deducted under Section 184-1A, Section 194-18 and Section 194M of
the Income-tax Act, 1961 and filing of ct

1962, may be paid and furnished on or before 31* May 2021

nt for such tax deducted, which are
required to be paid and furnished by 30" April 2021 under Rule 30 of the Income-tax Rules,
0

Statement in Form No. 81, containing particulars of declarations received in Form
No. .80, which is due to be furnished on or befare 30'™ April 2021, may be furnished on or befora
31 May 2021.

{Ravlndﬂ Maini)
i tor to the G t of India.
PSS o F. M/ PS 1o MoS (F)
S to Rovenus Secretary
Chairman (CROTIA Al Mombers of CBOT
All Fr. CCalITACCSITPr. DGsIT MGEs!T.
All Joint SecrotariesfCsiT, CBDT.
Direciors/Deputy

Copy to:

of CHROT
Wiel Manmger, With & reques! 1o piace the order on official inoome-tas welsite.
CIT (MATM. Official Spohasparson

of CBOT with a request 10 publlcize widely
JCIT, Dt Base Cell for placing It on mkofficemontine gow.in
The Institute af Chartered Accountants of lndia, P Extate, New Daibi

BENABARNS

B5d
Bl

NI ==

{Ravinder Mmm;ym} e

Director to the Government of India,
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Types of ITR
ITR-1:

v Name of the Form: SAHA]
v Applicable for Individual only

v Galary / Pension + 1 HP + Other Sources + Agriculture Income up to Rs 5,000/ -

Note: This return is applicable for a Resident (other than Not Ordinarily Resident) Individual i.e., RBOR hdping Tc
Income from any of the following sources up to I 50 lakh |

ITR-2:
v Applicable for Individual & HUF
v Who is Not eligible to File ITR-1

v Ind / HUF having all incomes except Income under the head PGBP

CMA Kedarnath 18



Types of ITR
ITR-3:

v Applicable for Individual & HUF
v Who is Not eligible to File ITR-1, 2 & 4

v Individual / HUF having Income under the head PGBP

) CMA Kedarnath 19




ITR-4:

v Name of the Form: SUGAM

v Applicable for Individual / HUF / Firm (Other than LLP)

7 Salary / Pension + 1 HP + Other Sources + Agriculture Income up to Rs 5,000/ - + PGBP Income co
u/s 44AD / 44ADA / 44AE

v Name of the Form: SUGAM
v Applicable for Individual / HUF / Firm (Other than LLP)

v Salary / Pension + 1 HP + Other Sources + Agriculture Income up to Rs 5,000/ - + PGBP Income computed
u/s 44AD / 44ADA / 44AE "ll

CMA Kedarnath



Types of ITR \
ITR-5: Applicable to 4
1. Firm

2. Limited Liability Partnership (LLP)

3. Association of Persons (AOP)

4. Body of Individuals (BOI)

5. Artificial Juridical Person (AJP) referred to in clause (vii) of Section 2(31)
6. Local Authority referred to in clause (vi) of Section 2(31)

7. Representative Assessee referred to in Section 160(1)(iii) or (iv)

8. Cooperative Society

9. Society Registered under Societies Registration Act, 1860 or under any other law of any State
10. Trust other than Trusts eligible to file Form ITR-7

11. Estate of Deceased Person

12. Estate of an Insolvent

13. Business Trust referred to in Section 139(4E) and Investment Fund referred to in Section 139(4F

CMA Kedarnath 21
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Types of ITR ..ﬁ{:‘.,;
ITR-6: Applicable to i

v Indian Company

v Body corporate incorporated by or under the laws of country outside India

v Any institution, association or body, whether incorporated or not and whether Indian or Non

which is declared by general or special order of the Board, to be Company, etc.

ITR-7: Applicable to

v 139(4A) - Income derived from Property held under Trust wholly / in part for charitable or religious

purposes
v 139(4B) - Chief Executive Officer of every Political Party
v 139(4C) - Various entities like Research Association, News Agency, etc. mentioned in Section 10

v 139(4D) - University, College or other Institution referred in Section 35



Q&A \
1. Mr. A is a retired Govt employee and he receives pension from the Govt, also he has Bank FD’s ari_({i’_l :

which ITR is applicable to Mr. A?
2. Mr. X has income from Salary as well as he is doing part time business, which ITR is applicable to him ?"
3. Mr. Y having income from two house properties, Capital Gains and IFOS, which ITR is applicable to him ?

4. M/s LMN Pvt Ltd company wants to file ITR and they don’t have any income during the FY 20-21-2 S
whether they need to file IT Return or not? If yest suggest ITR No.?

5. M/s ABC LLP wants to file the IT Return, which ITR is applicable to them?
6. TTD wants to file IT Return suggest the applicable ITR?

7. Mr. Kis a Chartered Accountant, which ITR is applicable to him?

5. What is the maximum amount of deduction can be claimed u/s 80C?

9. Mr. X paid an amount of Rs 15,000/ for health insurance of self and the payment done in the form of Cash
the eligible amount of deduction u/s 80D? |

10.  What is the amount of standard deduction eligible for a salaried employee?

CA CMA Kedarnath 23



How to Download ITR-4 from New Income Tax Portal: www.incometax.gov.in

/www.incomet

Y e-Filing o o Sl « i | & ; =3l o |
S’y incoe Tat Deperteent, Govermment o nda . CallUs @ Englis A A o

Individual/HUF - Company ~ Non-Company ~ Tax Professionals & Others Downloads

Income Tax Returns

Assessment Year »

Income Tax Forms 2022-23 . Read General Instructions

DSC Management Utility
> Common Offline Utility (ITR 1 to ITR 4)

> ITR1
> ITR2
> ITR3
v ITR4

For Individuals, HUFs and Firms (other than LLP) being a resident having total income upto Rs.50 lakh and
having income from business and profession which is computed under sections 44AD, 44ADA or 44AE
and agricultural income upto Rs.5 thousand.

Utility Excel Based (version 1.1) (37 MB)

Date of release of latest version of utility 22-Sep-2022
Schema ||| (21 KB)

Date of first release of JSON Schema 04-Apr-2022

Validations [ (230 KB)

CMA Kedarnath 24



ITR-4
ITR-4 Can be filed through

Online

(or)
Offline Desktop Version

Steps:
Fill the Data

Save Draft
Then prepare Jason document &
Upload the Jason document in the IT Portal

Verification

CMA Kedarnath
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Presumptive Taxation: S.44AD

Pr-esumphve Taxnhon |
# -Sec 44AD Pr'afn' & Gams of Business on Presump'hve Bas:s
a) i EI |g|ble Asse.ssee. ReSIdenT Indmdual/ Re.s:de.n'l' HUF / Res:denf flr'm (e.xcludmg LLP)

Thus Se.chon ns appllcable for c:ny Busmess excepf
-Se;c 44AE Busmess
" -Agency Busme.ss

»

S
g

—Comm:ssmn & Br'oker'age. busme.ss .o
'and Tur'nove.r / Gross Re.ce.lpts IS up 1'o ?2 cror'e

= .1-.4.--

. c) | ppesumpfive PGBP mcome Turnover' / Gr'oss r'ecelpt X 8% B
i "'If Turnover'/ 6ross RGCEinS r'eallzed by Account Payee Cheque/DD/ Elecfromc

1 o

i payme.nf ﬂwough chk Account or any oThe.r' ele.c’rr-omc mode as may be prescrlbed upto
I due date of Return Flltng ’rhen PGBP T/ O x 6% _ )
5 i d)|[f assessee declares income as per- Sec 44AD or haghe.r mcome and whose T/o |s up 'I'o

e z2cr then assessee is no? re.qunr-ed to mamtam books of account & ge? :1 audlfed

CMA Kedarnath -




Presumptive Taxation: S.44AD

If assessec declar'es income for any P.Y as per 44AD & he doesn’t declare income as ;

et |

~ per 44;.0 in any of The flve consecuﬂve. P V s, 'the.n he. shalf r;ot ~ehgul:)h':z to clalm benefit

SRR

4 ".bof séc 44AD for' 5 years Subsequenf 'ro *he year m whnch assessee dud nof dec!are

mcomzas pe.r Sec. 44AD o
8 _,_..If pomf (e.) is appllcable: &NTI of assessee i mor-e than bascc exemphon 'rhen assessee.

s r‘eqwred *0 maintain b°°"5 of accounts ‘3' get "‘ ""d”‘"d L

s e v e

a et
B st MR e SEai

)— Example. i g
slder' The followmg pcr"l'lcular-s r-e.la'rmg 'ro an re,slde.nt mdw:duul Mr'

Le.t us con: s s

T A being an e.l [g.b|g assessee whose Gross Rece.lst do nO'I' exceed i 2 cr'or'e in cmy -

. of the assessmem years between AY. 2017-18 t0 AY. 2019- 20. -
| L AV 2017-—18 o AV 2018 19 i AV 2019 20 _— '
o GI‘OSS rece,tpfs (’.{) . 1 80 00 000 o ‘1 90 00 000 '2 09_90 OOO e

, i Income o ffe.r'ed fOI" Taxaflon(?) 14 40 000 - 15 20 OOO 10 00 000 -
| % of gross receipts Coos% 8% B%
?‘ " affergd incomes as per‘ 44AD . VES 'YES NO B 4,'

In theabove case Mr.Aan ellglble assessee, opfs for- presumphve ?axcmon u/s 44AD _/ -

Ay 2017-18 & AY. 2018- 19 and offer income of % 14.40 lckh & % 15.20 lakh on

for

CMA Kedarnath 27



Presumptive Taxation: S.44AD

gross receipts of R 180 crore & < 190 crore respectively. However, for AY.
201920, he offers income of only % 10 lakh on furnover of 2 2 crore, which amounts
o Gleof hnsgrossreceup’rs Hehasto mumtums booksof accounts u/s 44AA dgets

o

__'rhesameaudned u/s 44AB. Smcahehasno‘roffered income is accordance wnh the
provisions of Sec, 44AD for five consecutive AY afTer AV 2017 18 he. wull nof be

ANV AR Sy

.ehgnble to clarm thebenefl‘rof Sec. 44Abfor next fcve AY succeedmg AV 2019 20
e fromAV 2020 2110 2024 25

CMA Kedarnath 28



Presumptive Taxation: S.44ADA
# Sec. 44ADA : PGBP on presumptive basis for professional

a)' Ehglble Assessee. Rwldem- Induwduul or res:dent firm (excludmg LLP) eugaged in
professwn as referred in Sec 44AA
b) Thus sec‘hon us appllcable lf Gross Rece:pt is upto it 50Iakhs

P i WP ————

c) PGBP Income Gross r'ecelp'r X 50%
d) If assessee ¢ declares income as per Sect:on 44ADA or h:gher fhen he is no'r requlred To

5 mam'ram books of accounts & ge.f it audn‘e.d

s e e e b e Gt e b e SRR e 4 e e S

e) | If assessee declares income Iower- 1-han 50% & hlS NTI is more 'thcm basac exemphon
he is r'equrr'ed ‘ro maln‘l'am books of A/cs & ge-r |f audrted

-+ Common nc?es for' 44AD and 44A DA

e A AL

L * Deduction u/s 30-38 shall not be deemed. (Assume its deemed 1'0 be alreaay allowe&)
_ ;_ 2 h "@bv IS‘ ;c;“l;;;:olét.llafed coIns:darmg ;;T;;r;aréep ever)'r;?w o S
R 3 Por"l'ner's remuner'o.'l'lon & m1'er'es"‘.l' are not ullcwed fr'om deemgd PGBP

_4 1 100% ;dv'a;ice Tax can be pald by 151'h mar*::;h of PV

CMA Kedarnath 29



Presumptive Taxation: S.44AE

s s SRR AN 8 S

Sec 44AE Presumptwe Taxa?ron for Tmn5por1ers ﬂ

M IF - assessee engaged in 'rhe busmess of plymg, hnrung, leasmg such goods carrlage
then PGBP will be- |
Heavy goods Vehlcle ? 1000 per' 1'on ef gr'oss ve.hucle welgh’r or unladen wengh’r

us The case may be for every mon’fh or par"r of a monfh
ther' Vehicle o ?7 500 for' every mon’rhorpar'f ofamon’rh

The assessee can aiso declare a hlgher amoun? m hIS re'rur'n of mcome In such
case The Iaﬁer w:ll be consudered o be hus income

CMA Kedarnath 30



Presumptive Taxation: S.44AD

P e e A LT - e A —
e e e e e h o A
e R R RS e Do R e ot B S A et v em i
ann s YA e AR U TS

[ ——— S P

g e i At B e WA 5 A A R 8

10 vehi cles at any time during the P. Y 'then '_l'hls section shall not apply

R Thls sectionis aPphcabIe. if assessee owns Max 10 veh:cles If asses_ge.g. ?wr.‘s. L -rhnn

-Mé- N Income cqléﬁi;;;d even vehuc!e nof PU* ""-" use. buT 9".’."'“ by asse.SSe.e i |

A et § 4 o S R A B AR W R o S £ A

e -\ 1
1 3 pqr-rne.r; ;;;;_T.;rataon salm-y m'l'e.resf etc as per 40(b) shall Qg_quguctlblz whnle. m::
o computing income U u/s 44AE R R - B »..._.,,_\
_ e - S e i
1 4. | Heavy ‘gnoﬁgeh'de means any goods carr'lage the gross vehicle weight of wb(c}} _—
exceeds 12,000 kil¢ kilograms (12 tons) R e N .|
5. A;";;,. CBDT ck clan;:éahon we have to consider gross vehicle weight for calculating s

income however | if gross vehicle wetgh'r not available then we have. 1o con_s_lder-

unladen we.lgh‘l' I|ke tractor. e i e e <t e
i ""g,""""'”;;;;;;;“L}T.Z; for presumptive taxation cre not r'equ:r'ed ™ mo.mT.am boolisw .':.’.i...m,._.
1 c;é;:ount as per S Sec 44AA or get them audited u/s 44AB. However, where an Assessee

WIShGS to de.ciare income lesse.r- than as computed u/s 44AE“b_e is l'eq_l:l‘l‘t%g“j?“w

rily mai rﬂam books of account and get the same audited.

mandato

0 S ... oo
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Presumptive Taxation: S.44AE

2 | Deam;:o;mU/s 30-33 shall ot be deemed. (Assume its deemed fo be ulrendy allowedl

8 WDV s ;o L:Jl’gdlaied conS|dering notional dep every PY.

e AN

. CMA Kedarnath 32
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'COMPUTATION OF PRESUMPTIVE BUSINESS INCOME UNDER SECTION 44AD

S. Name of Business Business code | Description
o,

i)

E1 | Gross Turnover or Gross Receipts

A | Through a/c payee cheque or a/c payee bank draft or hauk electronic clearing system received or |  Ela
prescribed electronic modes received before specified date
b | Auy other mode Elb
E2 | Presumptive Income nnder section 44AD
2 | 6% of E1a or the amount claimed to have been earned, whichever is higher Ely
b | 8% of ELb or the amount claimed fo have been earned, whichever is higher Elb
¢ | Total (a+D) EX

NOTE—If Income is less than the above percentage of Gross Receipts, it is mandatory to have a tax audit under
44AB & other ITR as applicable has to be filed

CMA Kedarnath




ITR-4: Presumptive Taxation Scheme - S.44ADA

ECOWUTATI()N@FP ESUMPTIVE INCOME FROM PROFESSIONS UNDER SECTION 44ADA
S. Name of Business Business code Description

No.
()
E3 | Gross Receipts E3
E4 | Presumptive Income under section 44ADA (50% of E3) or the amount claimed to have been earned, whichever s il
higher
NOTE—If Income is less than 50% of Gross Receipts, it is mandatory fo have a tax audit under 44AB & other TTR
as applicable has to be filed

CA CMA Kedarnath 34



ITR-4 : Verification Process _"’5,

Follow the following steps to proceed to E-verification on your return:

On Choosing ‘I would like to E-Verify option, you can e-Verify through the following options. .
do is enter the EVC/OTP when asked for. '

1. EVC generated through bank ATM or Generate EVC option under My Account
2. Aadhaar OTP
3. Prevalidated Bank Account / Prevalidated Demat Account

The EVC/OTP should be entered within 60 seconds else, the Income Tax Return (ITR) will be auto-subm
You can verify the ITR later through your ITR login account. Just login and click on the ‘My Account > e-
Return” option. You can also verify by sending a signed ITR-V to CPC, Bengaluru.

CMA Kedarnath 35



ITR-4 : Verification Process

One can verify the Income Tax Return through any of the following options:

1. I'would like to e-Verify

2. I'would like to e-Verify later within 120 days from the date of filing.

5. I'don’t want to e-Verify and would like to send a signed ITR-V through normal or speed post to

LA: Returns filed on or after 01.08.2022 the time limit reduced to 30 Days to e-verify the return either on

offline.

Address: To,

Centralized Processing Center,
Income Tax Department,
Bengaluru - 560500

within 30 days from the date of filing.

CMA Kedarnath 36



Key aspects needs to consider while filing ITR

Income related:

Form-16 : Given by employer
Form-26AS : Downloaded from IT Portal
< AIS: Annual Information Statement
< TIS: Tax Payer Information Summary
Bank Statements: Verify Credit amounts like House Rentals, Capital Gains etc.,
Capital Gain Statement: Obtain from share broker like Share khan, Zerodha etc.,

< Mutual Fund: Sale summary Statements

CMA Kedarnath 37




Key aspects needs to consider while filing ITR-4

Deduction related:

< Life Insurance premium payment receipts

< Children school fees payments

< Sukanya Samrudhi Scheme Deposits

< Tax Saving FD’s receipts

< Taxsaving MF’s (ELSS)

< Housing Loan Interest & Principal Certificates: for claiming deductions
< Health Insurance premium receipts

< Interest on education loan

< 80G Donation Receipts

< Any other donation receipts

CMA Kedarnath 38
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{Arise, awake and stop not until the goal is reached}
- Swami Vivekananda |

LYOU. 2

T C

By
CA CMA Kedarnath
#9985162155

kedarnath.potnuru@gmail.com
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