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“One of the most important keys to Success is 

having the discipline to do what you know, you 

should do, even when you don't feel like doing it.” 

 

***************************************************** 

Students/Readers are requested to do send your views/ 

queries/observations/request for academic inputs by e-mail to 

e.newsletter@icmai.in 

***************************************************** 

This e-edition, we are referring to some basics of 

Economics, which is advised to be read and 

understood for knowledge as well as for the purpose 

of preparation for examinations. 

 

(1) Functions of Banking 

The most important functions of banking may be 

classified as follows:  

  to assemble capital and make it effective;  

  to receive deposits and make collections 

  to check out and transfer funds;  

  to discount or lend; 

  to exercise fiduciary or trust powers;  

  to issue circulating notes.  

(2) Utility of Banking  

 Banks are useful as places of security for the 

deposit of money. 

 Moreover, the payment of interest on deposits is 

a stimulant to accumulate money. Were there no 

Savings banks, a large portion of the savings 

deposited in them would never 

have been collected and saved. 

Probably the majority of these 

depositors have no thought of 

collecting enough to buy a bond or 

a few shares of stock. 

 An important utility is that banks 

loan money to persons who wish to 

borrow it. Loans are made chiefly 

to persons engaged in 

manufactures, trade, commerce, 

and other business pursuits. 

  Another utility is that banks save 

the transmission of money__ from 

one part of the world to another" 

Not only is the risk of loss from 

robbery and other accidents 

avoided, but the money is kept in 

more active circulation.  

 There is a saving of time in 

paying large sums by checks or bills 

of exchange To count the money 

would be a long process in making 

the many heavy payments of our 

time. 

 There is less danger of error 

when checks are used than when 

money is paid. Of course there are 

some risks attending the use of 

checks. But in paying with money 

there is also the risk of getting 

counterfeits, light weight, or 

otherwise defective coin. 

(3)Principles of Commercial Banking  

 

Principles of liquidity: Deposits 

are the life blood of the 

commercial bank. Everyday 

depositors either deposit or 

withdraw cash. To meet the 

demand for cash, all commercial 

banks have to keep certain 

amount of cash in their custody.  
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 Principles of profitability: The driving force of 

commercial enterprise is to generate profit. So it is true 

in case of commercial bank.  

 Principles of solvency: Commercial bank should 

have financially sound and maintain a required capital 

for running the business. 

(4) The Concept of Cost, Price & Value 

What is Cost? Is it something new to us? 

"NO" - we are all aware about "Cost". 

This is understood by all - Literate or Illiterate. 

All activity can be measured by "Cost" except: 

Love, Affection, Blessings & Wishes 
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BE A CMA, SERVE THE NATION 
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[Match the currency with its sub units] 
 

Currency Currency subunits 

Swiss franc 100 pence 

Rupee 100 kuruş 

Dollar 100 fen 

Euro 100 sen 

Yuan 100 paise 

Yen 100 cents 

Lira 100 cent 

Pound sterling 100 rappen 

 
 

 
 

 

1 It's the early ____ that catches the ____ 
2 It's no use locking the _____ door after the horse has 
______ 
3 Let sleeping ____ lie 
4 March comes in like a ____, and goes out like a _____ 
5 There's always more ____ in the sea 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Unscramble each of the clue words. 

Take the letters that appear in  boxes 
and unscramble them for the final message. 

 
 


