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(a) Following particulars relate to a manufacturing factory for the month of March, 2017

Variable cost per unit T 14

Fixed factory overhead < 5,40,000

Fixed selling overhead < 2,52,000

Sales price per unit T 20

()
(i)
(iii)
(iv)

What is the break-even point expressed in rupee sales?
How many units be sold to earn a target net income of ¥ 60,000 per month?
How many units must be sold to earn a net income of 25% on cost?

What should be the selling price per unit if break-even point is to be brought down to
120000 units? 8

(b) There are three similar plants under one Corporate Management who wants them to be

merged for better operation. The following are the details relating to these plants.

Plant A Plant B Plant C
Capacity in Operation 100% 70% 50%
(¥ in lakhs)
Tumover 300 280 150
Variable Cost 200 210 75
Fixed Cost 70 50 62

You are required to calculate :

(i) Capacity of merged plant to be operated to break-even;

(i1) Profitability of working at 75% capacity;

(iii) The turnover from the merged plant to give a profit of ¥ 28 lakhs. 7
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7. (a) The details regarding the composition and the weekly wage rates of labour force engaged on a

job scheduled to be completed in 30 weeks are as follows:

Standard Actual
Category of
Workers No. of Weekly Wage Rate No. of Weekly Wage Rate
Workers per worker Workers per worker
Skilled 75 60 70 70
Semi-skilled 45 40 30 50
Unskilled 60 30 80 20

The work is actually completed in 32 weeks.

Calculate the following Labour Variances:
(i) Labour Cost Variance;
(i) Labour Rate variance;
(iii) Labour Efficiency Variance;
(iv) Labour Revised Efficiency Variance;

(v) Labour Mix Variance. 8,

(b) Three Articles X, Y and Z are produced in a factory. They pass through two cost centers A
and B. From the data furnished, compile a statement for budgeted machine utilization in
both the centers.

(i) Sales budget for the year:

Product | Annual Budgeted | Opening stock of Closing stock
Sales (units) finished products (units)
X 4800 600 Equivalent to 2
months sales
Y 2400 300 -- Do --
Z 2400 800 -- Do --
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(ii) Machine hours per unit of product:
Product Cost centers
A B
X 30 70
200 100
Z 30 20
(iii) Total number of machines:
Cost Centre: A 338
B 305
Total 643
(iv) Total working hours during the year: Estimated 2100 hours per machine 7
8. Answer any three out of the following four questions: 5%3=15

(@) “Cost Accounting and Management Accounting are inter-dependent.” Do you agree, discuss.
(b) Differentiate between Operation Cost and Operating Cost.
(c) Enumerate the need for predetermined overhead rate.

(d) What is Responsibility Accounting? Also state the Principles of Responsibility Accounting.



