(TO BE PUBLISHED IN PART IV OF THE DELHI GAZETTE EXTRAORDINARY)
GOVERNMENT OF NATIONAL CAPITAL TERRITORY OF DELHI
DEPARTMENT OF TRADE AND TAXES
VYAPAR BHAWAN, LP. ESTATE, NEW DELHI - 110002

No.  F.7(420)0Policyw/VAT2011/1203-1213 Dated: 11.02.2013

NOTIFICATION

In exercise of the powers conferred under Section 49 read with Rule 42A of the Delhi
Value Added Tax Rules, 2005 and Section 70 of the Delhi Value Added Tax Act, 2004 (Delhi
Act No.3 of 2005), 1, Prashant Goval, Commissioner, Value Added Tax, Government of National

Capital Territory of Delhi hereby natify the procedure and form for filing Audit Report as under:

1. Every registered dealer liable 1o get his accounts audited as per Section-49 of the Act read
with Rule 42-A of the Rules shall fumnish audit report in Form AR-l within seven-and-a-
half months from the end of the vear in duplicate. This notification is applicable only for
dealers with a gross wmover of Rs. 10 crore (rupees ten crore) and above in 2011-12 or
in any of the subsequent financial yvears. Dealers exclusively dealing in commodities
listed in the First Schedule appended to the Act and the dealers with 100% export

turnover shall be exempted from fumishing audit report under this notification.

2. Form AR-1



Form AR-1

Thi Value Added Tax

IMNSTRUCTIONS
Please read the inoemctions corefully befor e {le rape,
i This form shall be used mandatorily by the auditor for submitting report w's 49 of the

Dethi Value Added Tax Act, 2004,

2 This Audit report is divided in Twelve Parts. All Pans of this report, which are
mandatory for all Auditees, contain the following information: -

Relevant
- B " A
FART PARTICULARS
M incorporating
obscrvations
Pari | Audit report, verification and certification, Summary of I
I additional tax linbility, adverse comments and
recommendations to the dealer
2 Part? General information about the dealer 2
g Part3 Details of returns furnished under the Delhi VAT Act and 3
Central Sales Tax Act
4 Pari d Computation of turnover under Delhi VAT Ax 41 w45
Computation of iurnover under Cemral Sales Tax Aa
5 | PartS F = =1 10 5.5
g | Faré Purchases {Local and Central) &1 1o B
7 | Pan? Sales against Declaration Forms =
g | Part8 | Tax Deduction at Source 8
Q Part? | Financial Summary and Analysis for Delhi 9
i | Fartll | Questionnaire 10
pargqy | Detalls of non-receipt of information and records _
i required to conduct Audit
12 | Pl | Annexures forming part of Part | to Pan 10

No format for the Annexures has been specified. The Auditor shall give complete and
exhaustive details and information in respect of every observation/deficiency;



3

‘The auditor shall ensure that all provisions of the Delhi VAT Act and Rules made
thereunder including the notifications, circulars, advance rulings under Section 85 and
determinations issued by the Commissioner (unless overruled by the Higher Couris) are

complied with

If the books of accounts are audited under the provisions of the Income Tax Act, 1961,
then the Auditor should obtain the centified Financial Statemem and Audit Report
under Income Tax Act. In case books of account are audited under any other Act then the
Auditor should obtain the certified Financial Statement audited under that Act and the
Audit Report as well; No part of the certifications in Part 1 shall be modified. If Auditor
has to give qualified report, it should be given in Para 4 of Part | along with the reasons
for the same;

If the dealer has multi-State activities, then Trial Balance, Trading Account and Profit
& Loss Account  in relation Lo the business activities in the National Capital Territory of
Delhi, authenticated by the dealer, shall be antached;

Wherever prescribed documents are not made available to the Auditor or same are
insufficient and incomplete, then the tax liability is to be computed as required by law on
the basis of documents available. The differential possible tax liability on account of non-
receipt of documents including statutory declarations and debit notes should be shown in
Part 4, Pant 5 and Pant 11 of this report.

Where dealer is required to maintain the records about the sales, purchases, imports and
exports under the Central Excise Act, 1944, the Customs Act, 1962 or under the State
Excise Act or any other Act/Regulations, the Auditor should invariably correlate the
details of sales, purchases, imponts and exports disclosed under the said Acts and
disclosed under Delhi VAT Act, 2004. Any material difference noticed should be reported
at Para 5 of Part | accordingly;

The auditor, while conducting the audit or preparing the repon, shall not make any
distinction between inadvertent/clerical/bonafide mistakesferrors on the one part and
intentional/ malafide defaults on the other part. However, the later cases shall be reported
at Para 5 of Part 1 of the Report;



10.

1.

12.

Where due to certain practical difficultics, cerain figures are not ascenainable; an
appropriate node can be given along with reasons below that field and in Part 1 of the

Audit Report;

Do not leave any field or box blank. In case any field or box 15 not applicable, enter '(¥
(zera) in numerical fields and write '™NLA' for "Not Applicable’ in other fields;

The Auditor shall cerify all the Parts and Annexures. Auditor should put his seal and

sign on every page of the Audit Report;

The Auditor shall enclose the following Enclosures along with Audit report:-

Enclosures with the Audit Report:-

Statutory Auwdit Report with complete set of
annexures including that of Related Party
Disclosures as required under Accounting
Standard 18.

. Tax Audit Report under the Income Tax Act,

1961 with complete set of annexures including
that of Related Party Disclosures as required
under Accounting Standard 18.

. Audited Balance Sheet, Profit & Loss Account/

Income and Expenditure Account

. In case dealer is having multi-State activities,

the Trial Balance, Trading Account and
Profit & Loss Account for the business
activities  in the National Capital Territory
of Delhi.

* Sirike oud whichever is nor applicable
Place
Drate: Seal

Yoot

YeaMNo*

YezMo*

YesMo®

Signature:;
MName:
Enralment / Membership No.



AUDIT REPORT UNDER SECTION 49

OF THE DELHI VALE ADDED TAX ACT, 2004
EXECUTIVE SUMMARY

Mame & Aded ress

of the Dealer

TN WARLD

FROM

PERIOD UNDER

ALDIT Ti»
1. Defaubiin fumishing of DVAT Retums indicae number

[ruring the Audit Pericdd
2. Default in furnishing CST Retums during the indicate nunher

Audit Period
3. Undersiatement of Local Tumover Bs....
4.  Understatement of Local Taxable Turnover Rs...
3, Defauli in computation of DVAT BB i e s
6. Understaterment of Central Tummover B e e e i e
7. Undersiatement of Ceniral Taxable Turnover B it ik e v e
8. Defauli in compuiaizon of CST Bl i st b
9.  Default in complying with TDS provisions R L

(None/Oceasional Significant)
10. Mis-utilization of Central Declaration Forms, if any {category-wise value i.e.
A R e

11. Mainienance of books of accounts and records Good/AveragePoor
12, Give rating 10-1he conduct of the dealer Excellent/Good/ AveragePoor

Towards compliance of DVAT/CST Laws

Place Signature:

Darte: Seal Marme:

EnrelmentM™embership Mo,



AUMT REPORT UNDER SECTI 9

OF THE DELHI VALUE ADDED TAX ACT, 2004

PART -1
AUDIT REPORT AND CERTIFICATION

[Use separate sheer wherever requived]

NAME AND
ADDRESS OF
THE DEALER

T WARD

PERIOD UNDER
ALDIT

The audit oF MFS....... i riir e crrn v e ees e ree e es = (TWETEINGTNEr TEfiTed 25 "the
Auditee"), holder of Tax  Paver dentification  Number  (TIN)
tcsresmemsennsesnnn aere nenanssnsnes e UOET the Delhi Vahie Added Tax Act, 2004 (hereinafler referred
to as “the DVAT Act™) and Tax Payer Identification MNumber (TIN)
_____________________________________ under the Central Sales Tax Act, 1956 (hereinafier referred 10 as
“the CST Act® ) is conducted by mefus (Chartered Accountants/Cost Accountant) in
pursuance of the Section 49 of the DVAT Act .

Maintenance of books of accounts, Central Sales Tax/VAT related records and
preparation  of financial statements are the responsibilities of the entity's
management. Our responsibility is to express an opinion on their Central Sales
Tax/VAT related records based on our audit. We have conducted our audit in
accordance with the standard auditing principles generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the Central Sales Tax/WAT related records and financial statements are
free from material misstatement(s). The audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates by
management as well as evaluating the overall financial statements presentation. We
believe that our audit provides a reasonable basis for our opinion.



S 1/'We have carried the audit of the deaber in respect of under mentioned Cenitral Sales Tax/VAT

FElims.
Sr. No. Particubars i
I Audiites is mguired o fle reluens | Monihly Chonery
{Tick appropoe Box)
2 Veriication of the Retums for the | FROM T
X Auditee has filed all retumns a5 per 1 YesMo
given tax period
4. Audiies hes. pend g Ebedities in esn
time
3. Subject to my'our remarks about non-compliance, shortcomings and deficiencies in the

retums filed and tax liability computed and presented in respective Parts and Para 4 of
this Part, 1/We, to the best of my/our knowledge and belief, certify that,

(a)

()

{ch

{d)

(e}

(f)

I'We have obtained all the information and explanations, which to the best of
my/our knowledge and belief, were necessary for the purposes of the audit;

I'We have read and followed the Instructions for conducting the audit and
preparation of this audit report;

The books of account and other sales tx/VAT related records and registers
maintained by the dealer alongwith sales and purchase invoices as also Cash
Memos and other necessary documents are sufTicient for computation of tax liability
under the DVAT and CST Acts;

I"'We have verified all returns (including the TDS returns) under the DVAT Act and
CST Act filed by the Auditee for the period under audit.

The gross turnover of sales and purchases determined, includes all the transactions
of sales and purchases concluded during the period under audit in accordance with
the provisions of the DVAT Act and the CST Act;

The adjustment to tumover of sales and/or purchases is based on entries made in
the books of accounts during the period under audit and the same are supported by

necessary documents;

The deductions claimed from the gross turnover of sales and other adjustments
thereto including deduction on account of goods return, adjustmenits on account of
discounts as also debit/credit notes issued or received on account of other reasons,
are supported by necessary documenis and are in conformity with the provisions of
the relevant Act;




(hi

m

k)

U]

(m)

(n)

As per the information made available for the purpose of audit, the 1ax leviable on
sales is properly computed by applying rate of tax specified in the Delhi VAT Act
andfor Schedules appended to that Act, advance rulings under Section 85 and
determination orders passed by the Commissioner (unless overruled by the Higher

Courls).,

Wherever the dealer has claimed sales against the declarations or certificates; except
as given in Part 7, duplicaie copies of all such declarations and centificates are
produced befiore me/us and the same are in conformily of the provisions

related thereto;

The records related 1o the receipt and dispatch of goods are correct and properly
maintained:;

The tax invoices in respect of sales are in conformity with the provisions of aw;

The Auditee has maintained separate bank account for carrying its activities in the
MNational Capital Territory of Delhi. The Bank statements have been examined by
mefus and they are fully

reflected in the books of accounts;

The dealer i3 conducting his business from the placeplaces of business declared
by him as his principal place of business/and the additional place of business; and

Due professional care has been exercised while carrying the audit, and based on my
observations of the business processes and practices, stock of inventory and books
of account maintained by the dealer, 1'we fairly conclude tha,

(1) dealer is dealing in the commodities mentioned in the Part 2 of this report;
() sales tax/VAT related records of the dealer reflect true and fair view of the
volume and size of the business for period under audit.

(o) The Auditee/Dealer, if opted for Composition Scheme under Section 16, has fulfilled

all the necessary conditions of the Scheme and has complied with the requirements
of the Scheme.

The above report is subject to the following qualifications:-

(a)
(b
(c)
(d)
(&)




5.

Summary of the additional tax liability or additional refund due to the dealer on
audit for the vear arc as follows:-

S1.No. | Particulars Amount  as | Correct Difference
per Return {in | amount {in Rs.)
Rs.) determined
in audit as
per accounts
(in Rs.)
(1 (2) (3) (4 (3}
l. Output tax pavable under the
Delhi Value Added Tax Act,
2004

2. Tax payable under the Central
Sales Tax Act, 1956

3. Input Tax Credit claimed

4. Ineligible Input Tax Credit

reversed
3. Met Input Tax Credit available

for adjusiment
6. Refund claimed
7 (a) Input Tax Credit adjusted

against Value Added Tax
{b) Input Tax Credit adjusted
against Central Sales Tax
8. Any other item (specify) |
The 1ax liability of the dealer for the Assessment Year iz arrivied at as below:-
Act Tax Due Tax Paid Balance /
{after all adjusimenis) {in Rs.) Excess
(1) (2) (3) (4)
Delhi Value Added Tax
Central Sales Tax
The dealer has been advised to *
(i) File revised returns for the period / month ........ [See rule 29]
(ii} Pay differential tax liability of Rs................ with interest of Rs, ... ... and
penalty of Bs............

(iii) Reverse Inpwt Tax Credit of Rs....... in the Monthly Retum of ........
(ivli  Claim refund of Rs.......0000000

* (Mote: Strike out whichever is not applicable)

Place Signature:

Drate: Seal Name:
Enralmant £ idanyberchin Bl




PART -2
GENERAL INFORMATION ABOUT THE DEALER'S BUSINESS ACTIVITIES

{Use separate sheet wherever reguired)

1. GENERAL INFORMATION:

AL FROM TO

(1) Persosd under the Audit

{21 Aceounting year followed by Audites

(3) Regisiration Number under CS5T At

(4) TAM for Tax deduction af source
izsued under the DVAT Act

(5} Permanent Accouni Mumber under
Income Tax Act, 1961

() Tax pavers Ildemtifieation MNumber
(TIM) under DVAT Act, 2004,

(1) Name of the Dealer as appearing on the 13
Registration Cenificabe

(3} Teade Mame {IF any) i B

{3) Address and area detsils of the Business (Also give
if there i change in the Address during the audit period)

(4} Telephone' Mobile Mos. & email

(5) Complete address and area details of Additional
place of business and godowns in Delhi

{6) Name, address, PAN and status of persons having
interest in the business, Directors,
Authorized Signatories and Managers in Delhi

{7) Wame, Address, TN, and other details of Related
Parties as defimed w's 2(1)za) of the DYAT Act
including the turnover of sales, turnover of purchases,
and input tax eredit

invalved in transactions with these parties

(B} Details of Composition Scheme wis 16 opted
by the Awditee, if any, for the audik period




RELATED INFORMATION UNDER THE CST ACT (as per Registration Certificate)

i1

Complete address and TIMN of the addinonal place
of business of the dealer catside Delhi [IF auditee
has more than one place of business in a State,
give addresses of all

such places]

Mature of business sclivilics

Trading ¢ Mig. / Others (Specify)

()

Goods and class of goods specified in R.C.,
eligible for purchase agnins Form C, along
with the purpose of purchase

@

Details of goods manufactured or processed
by the dealer

5

Any other significant imformation

RELATED INFORMATION UNDER OTHER ACTS

(I} | ECC No. under Central Excise Act, if any

@) | Service Tax Registration No,, if any

# | Import Export Code given by DGFT, if any

4 | Registrmtion Mo, under the Companies Act,
if any

(3 | Any other Regisiration

2. BUSINESS RELATED INFORMATION

A

{1} Whether separnte books of  account  ame
mainiained for Delhi Office

[If yes, artach avdited Balance Sheet and Profit &Loss Aig;
and if Mo, attach self-atfested Trial
Bakance]

Yes ! Mo

(2) Whether aceounts are maintained on compuler

syvatem or manual basis

(3} List of books of accounts




(4} Whether proper queantitative stock register is
muninimined

(%) I the answer of (41 is "Yes', whether the steck is
walued on the hasis of same

(&) [Fihe answer of (4) is Wo', method and manner of
cabeulation of stock at the end of the financial vear

Business Activites in broel

Commodity dealt in {5 major commoditics)
S | %Dl | %Ol | % Dol | scsT
Wo | GO GT Yai
I.
2
.
4,
5.
Address of the Place of Business of ihe dealer where
books of account ane kept
[i] Name and version of accounting software used
[ii] Change in accounting software, if any
liii] Whether accounts are maintained by full time
permanent 51aff or by part-time accountant ar by
aecounting professional?
Method of accounting Accrual / Cash / Hybrid
Meihod of valuation of sieck FIFO / LIFQ / Average / Other
{spexify)
The following are the major changes made during the
Short description of change

period of awdit

(i) Change in method of valuation of stock

(i} Changes in the accounting system

{iii) Change in product line

{iv]) Mew business activiny

{v) Ciher changes, i any [please specify]




Whether any special audil/survey/ inspection’

seizure eie. has been carried oul covering the period of audit
or part thereol under the DVAT Act. Income Tax Ac,
Finance Act or any other Revenue Act? If ves, give briel
note by way of Annexure and impact, 17 any,

on the additional DVATICST labiliy

Nature of business (Please tick one or more appropriate boxes, as applicable)

Manudecbare Fleitauran Rescller Whodesaler

Fetailor Impaorier Exparicr Waorks conlracios

Peienleum Dealer Hire Furchase]  Ligpeor Divaler Jodh warker

Leiting business Righi io Lise Cutdoos CaserenManguet HallResiauram

Servie Provider (Flease Specilfy) Cosiml Trader

Cnbser (Plesse Specify)

Constitution of the Business {Please tick the appropriate)

Proprigtary HUF Parinership Pvi. Lad T, Public Ltd Cao

Trust Cooperative Sociely Others (Please specify
Association/Club/Society

Working capital emploved {Difference between Rs. (in lakh)

current assets and current liabilaties) s on the last
day of the perdod under awdin

I#

e

Particulars of the Bank Account(s) maintained during the period under Audit

T A

2, AT,

Sr. Mume of the
Ma, Bank

Branch B5R Number
(Give Branch Address,
if B5R Code not
knownj

Aceouni Whether the
Momben(s) account is
operated for
other Siate
activities




PART -3

DETAILS OF RETURNS FURNISHED UNDER THE DELHI VAT ACT AND
CENTRAL SALES TAX ACT

M,

Tax Perimd

Due Date of
e-filing

Daie of
e- fillimg

Ihae Date for
filing of Hard

Capy

Date of filing

of Hard Copy

in.

I




4A. COMPUTATION OF TURNOVER UNDER DVAT ACT

TART -4

5L As per As Diflerence Annciure
M, Heturns determined showing
during Audit discrepancies

| Girogs Turnover of Sales EH|

[including taxable  and

exempied sales, value of

cansignment branch

transfers and job work charges]

[In case of works

contract, gross consideration

inctuding lnbour, services & fand

price included in sabe pgreement)
2 | Central Sales 51
3 | Tumover under DVAT (1 - 1) 42
4 Computation of Output Tasx -3

[Please Refer 1o Part 4.C]
] Adjustment in Quipat Tax 3
b Met Output Tax [4 (+){=) 5]
7 Input Tax Credit (ITC) +
8 | Adjusiment in ITC i
9| Wed ITC [T (+)0-) 8]
1a Met Tax Payable (6= 9) 45
11 | Add: Inkeresi payable +5
12 | Add: Penaliy pavable 45
i3 | Less: Tax deducted al source 45

{duly supported by centificates)
14 | Less: Tax deposited 45
15 | Less: Amount adjusted 48

against CET liability




5L As per As Difference Anmnesure
M Returns determined shwing
daring Audit e repancics
I6 | Less: Refund availed
17 [ Amount Pavabled-) Excess
[10+11+12-{13 o 16)]
18 | Amount paid during Audit
48B.  Exempted Sales under the Delhi VAT Act
SL As per As Difference Annexure
Na, Heturns determined showing
during Auwdit dizcrepancies
1 Goods specified in First
Schedule of DVAT Aci
2 | Penaliimaste Export (i s cxact]y
same foarm ) w's 5030 of the C5T Act
3 | Labouwr and service charges
invalved in the execution of
warks contracts
4 | Sale of capital goods, if any 43
S | Dealers specified in Fifih
Schedule of DVAT Act
6 | Dhhee (specify)
]




4C.  Computation of Output VAT

5L Natwre of Goods

M,

M lnss of (GGoods
(Top 10)

I¥iTerence

As per Heturas As per Aundidor
DVAT Oruiput | Appli{ Relevant DYVAT Chppat
Turnover | Tax cable [ entry of | Tornover Tax
Rate of [ Schedule
Tax

10




PART -5

A, COMPUTATION OF TURNOVER UNDER CENTRAL SALES TAX ACT

SL

Details

As per
Returms

As
determined
durimg Audlit

DHifference

Anngxurg
showing
discrepancics

[iross Tumover of Sales
[including taxakle and
exempred Transactions like

sale aprecmeni]

balwe of consignment’ branch
ransfers and job work charpges)
In case of works conleact: Gross
fonsideration  including  Iabour,
pervices & land peice included in

+1

Turnover under DY AT

Central Sales {1 - 2)

51

ost of Freight, deliveries,
Insurance or Instalkation,
Leparately changed but
Inclueded in the Turnover

Vialue of goods returned
pinder C5T At within the
prescribed period

Central Sales Tax collected,
I mncluded in the Central
Iumnower

52

Cash Discount allowed
Enrdiﬂg o ordinary rade

mctices and incleded in
miral Turmower

b work, labour & Services
harges for works contracts
amouniing to sales but

ncleded in the Central
fOVEr

Pel Central Tumover
i-4-5-6-7-8)




M,

As per
Returns

As
determined
during Awdii

Difference

Amncxure
alowing
discrepineies

[[1]

Export guiside India u's 5(1}
of the C5T Act

53

Sales in the course of import
s 5(2) of the C5T Act

12

Penultimate Sale against H
Forme u's 5(3) of C5T Act

K

stock/Branch Transler
against F Forms s 6A of
the CST Act

14

Sabes against E-1 & E-11
Forms w's 6{2) of C5T Ac1

15

Sales o diplomantic missions
& LM, ete. wis 6(3) of the
CET Act

6

Exempied Sales w's 8{5) of
the CST Act

I7

Lales covered under proviso
1o Section 9 (1) Read with
Section 8{4) ()

18

Sabes of Goods Oueside Delhi
(Section 4)

19

Total of Exempizons’
Deductions [Sum (10:18)]

Balance Total Taxable
turnover of inter State Sales

&-19)

Break-up of Turnover

21

Tumaver of Declared Goods
against C Forms [Sec. 8(4)
read with Sec. 14]

Tumover of Declared Goods
sold otherwise [Sec. 8(2) read
with See. 14]




5L As per As Mifference Anmexure
Py, Returms determined showing
during Audit diserepanches
23 | Turwover of other than Declaned 5
Goods sold against C Fonms
[Sec. B(4) read with Sec. 8{1)]
24 | Turnover of other than Declared 54
Gioods sold otherwiase [Sec
(21
Computation of CST
15 | Total CST Payable [Please 55
Refer v Pan 58]
26 | Add: Imerest Payable 55
IT | Add: Penaliy Payvable a5
| Less: Amount adjusted
against DVAT credits
29 | Less: Tax Deposited =5
3 | Ameount Payable 55
[25+ 26+ 27 -38-29]
31 | Amouni pasd during Audii
5B Computation of Central Sales Tax
SL Mature of As per Retarns As per Auditor Differ-
No. | Goods! Class [ T Paid |Appll- | Relevant | CST iz
af Goods | Tyrpover cable |entry of | Turnover
fate of] DVAT
Tax | Schedule
1
2
3
4




PART -6

6A.  PURCHASES (LOCAL AND CENTRAL)

AL As per As Difference | Declaration| Annexure
Mo Refturns | determined Forms showing
during whigined disere-
Audin from Depit, | pancies
1 | Purchase of Capital Goods 61
eligible for input tax credii
(including tax)
1 | Purchase of other goods i1
eligible for inpul tax credit
{ineluding 1ax)
3} || Purchasze of other goods not
eligible for input 1ax credin
4 | Purchase of other goods
made from unregisteresd’
composition’casual dealers
5 Inier-5inie Purchases (%)
against Form C
G | Inter-5tate Purchases 62
agninst Forms C + E-IE-II
7 | Transfer of goods from &3
branch, ebe. against Form F
8 | Local purchases apainst -3
Form H
9 | Central purchases against
Farm H
10 | lmpoert from other countries 63
11 | Purchases by SEZ, etc. 63
ngninst Form |
12 | Parchases by diplomats, 53
elc. apainst Form J
13 | Orther Inter-State Purchases |

without any Form




6B.  Break-up of Purchases (Including Tax)

=L Mature of Goods! As per As DiMeremce is- Annexure
N Class of Goods Returns/  Ndetermined utilisation showing
Records turing (Out of (4) | discrepancics
Aurdit used for
-
speciTicd
purposes)

(1 (2} ) (&} (5 (6) (7
A | Local Purchases -1
i Exempied goods
2 Toxable poods fnom

unpegistered casual

composition dealers
3 | Taxable @ 1%
4 | Taxable @) 5%
5 | Taxable @ 12.5%
i Taable @ 20%
T Purchase in Delhi

against Form H
& | Onhers (Please specilly)
B | Central Purchases
1 | Against Form C @ 23% 6-1
2 | Against any other Form 6-3

without C5T
3 Without Forms @ 1% =
4 Without Forms @ 5%
5 | Withow Ferms &8 12.5%
6 | Without Forms §@ 20%%
7 | Others (Please spacify)




PART -7

LARATIONMN

SALES AGAINST DE

TA.  INTER-STATE SALES AGAINST DECLARATION FORMS

SalefTransfers As per As per Formes Fosms Whether

against Farm Refurns DVAT-51 Already pending for | applicd for
Furnished submission | extension in

case of delay

Form

a | Quarer |

b | Quarter 2

¢ | Quearter 3

d [ Quarier 4

¢ | Total

Form E-1IT1

a | Quarter |

b | Quarter2

¢ | Quarter3

d | Quarter 4

& | Towl

Form F

a | Quarter |

b | Quarter 2

¢ | Cuarer 3

d | Quarter 4

2 | Total




5L | Sale/MTransfers Ag per As T Forms Farnis Whether
Mo, | againsi Form Heturns DVAT-51 Adready pending for applicd for
Furnished sebmission extension in
case of delay
4 | FormH
a | Quarter |
b | Quaner?
€ | Quasier 3
d | Quearterd
e | Total
5 | Forml
o | Quarer |
b | Chanrter 2
¢ | Quarter 3
d | Quarter 4
e | Total
6 | Form.
a || Quaner|
b | Quarter 2
e | Chsarter 3
d | Quarter 4
e | Tol
7 | Onhers (Specify)
n | Cuarter |
b | Quarter 2
¢ | Quaner 3
d | Quarter4

& Tatal




TH  LOCAL SALES AGAINST DECLARATION FORMS

Sl | Sale/Transfers As per As per Forms Forms Whether
Moo | against Form Retums DVAT-51 Already pending  for | applied Tor
Furmished submission extension in
case of delay
I Farm H
a | Quarter |
b | Quesrier 2
¢ | Chsarier 3
d | Quaner 4
& | Todal
1 | Onhers (Specify)
a | Ousrter |
b | Quarter2
¢ | Cuarer 3
d | Quarer4
¢ | Todal

Any discrepancy/ adverse remarks in respect of aforesaid, has been reported in

Mote:

provided month-wise.
The Auditor shall certify whether all terms & conditions for utilization of statwtory forms
have been fulfilled by the dealer during the audit period.

Annexure T

. In case of monthly dealers, the above details regarding utilization of forms shall be




PART -8

TAX DEDUCTION AT SOURCE U/S 36A OF DVAT ACT

SL Ag per TINS A DifTerence Anncxure
M, Returns dete rm ined showing
during Auidit discrepancies
1 Amaunt of contracls
awarled as contraclse
during the audit period
2 Amouni of coniracts
awarded as condracior
during the medit pericd
] Amount of contracts
excouied by eoniractor
4 | Amount of contracts 5
executed by sub-contractor
5 Tax deducted ai source as
coniraciec
& Tax deducied =l source as
cantracior
T | TDS deposited in time
& | TDS deposited late




PART -9

FINANCIAL SUMMARY AND ANALYSIS (DELHI ACTIVITIES ONLY)
{(Amount in 000)

5. No Particulars Amount (For Amount (For the | Observations/
the vear under year preceding Remarks
Aulit) the year of audit) (iF amy)
A INCOME
Al Skt

g | Works Contraets { Total
consideration])

b | Transfer of right io use
goods {LeasingHiring)

& Oiher Sales of Goods

L Services nendered

AZ Miscellaneous Incoms
including Interest

Mk Todal Income

B Expenditure

Bl | Opening Stock of Goods

B2 Furchases of Raw baterial’
StoresTrading Goods

B3 Purchases of Consumable

£

Works Contract (with Material)

B Contracts for Labour/lob

B3 Labour and Wages

BT | Other Manufacturing Exp.

B8 | Salaries

B9 | Interest & Financial Charges

BI0 | Advertisement and Business
Prosotion Expenses

Bil | Administrative, Marketing
and Qther Expentes




5. Mo, Purticulurs Amouni {For Amouni { For the Mservations'
ke year under year preceding Remiarks
Awdin) the vear of audir) (ifany}
B3Iz | Depreciation
BI3 | Total Expenses
[Sum (B1:BE2Y)
Bl4 | Less: Closing Stock
BI5 | Met Expenses [B13 - B14]
Bit | Gress Profin of business
[#1 -(B] 10 BT)+ Bl4]
BIT | MetProfit [Ad - B15]
€ | Capital & Liabilities
Cl Capital employed & Reserves
iz Long Term Loans (including
Term Loans from Banks)
3 Short term Loans (including
Owerdraf and Cash Credit
limit from Banks)
4 Crediters for Goads
C5 | Creditors for Expenses
Ch | Others (Specify separately if
excoeeding 10%: of the iotal
liabilities individually)
Total of Capital/Liabilities
D | Assets
D1 | Fixed Assets
Opening Balance
Add: Additions
Less: SalefAdjustments

Less: Depreciation

Closing Balance




SN, Farticukars Amount { For Amouni {For the (ihservations!
ihe year under vear precciding Remarks
Aundit) the year ol audit) (i any)
D2 Frawestrmem
D& Cash & Bank Balanoes
including Fixed Deposiis
B3] Sundry Deblors
D5 Stock m hand
[ Crher Current Assets
o7 Loans & Advances
(] Dibers (Specily separately if
exceeding 10%% of the totnl
Assets individually)
1 Twial of Asscts
E Finamcial Ratios
El P, Ratio =
G.P.(B16) : Sabes (AT
EZ M.P. Ratio = M.P.{BIT) :
Sales + Service (A1+A2)
E3 Stock (B14) : Sakes (Al)
Ed Debiors (Dd) @ Sales (A1)
ES5 Creditors (C4) :
Purchases (BXZ+B3+B4)
En Purchases (B2+B3+B4) :
Sales Al}
E7 Met Profit (B17) :

Funds Emploved (C1+C2)

Any discrepancy/ adverse remarks in respect of aforesaid, has been reported in

Annexure 9




PART - 10
QUESTIONNAIRE

[use separaic sheei wherever necessary]

SL Ouestions Answer IT Answer is
Mk [Yes f No Adverse, Give
I NA [ Observations in
MNaote] Annexure No,
I | Gross Turnover (GTO) '4-1' for Local Sale

and ‘51" for
Central Sale

Whether GTO of sales includes all transactions of
sales concluded dring the period of awdit as defined
w's 2 1 ze) of DVAT Act including branch
transfers, sale of asseis cic., sale af inlangible

goods, e.g., brands, goodwill, logo, etc.

Whether the sale price has been calculated in
ferms of 2{ Pzd) of the D'VAT Act

Wheiher any ex posi facio grant of discounts or
incentives or rebates or rewards and the like
incheded in the sale price?

'Whether the amount of meney-value of any
additional consideration flowing direcily or
indirectly from the buver or the third party 1o
ithe seller included in the sale price?

Whether price of packing material has been
included or not?

In case of works contracts, whether labour &

Services has been included in the tumover of sale and
the turnaver has been determined in accordance

with Bules 3 and 4 of DVAT Hules?

In caze of transfer of right to use goods,
whether the turnaver of sale has been

determined as per Rule 4 of the DVAT Rules?

Whether return of gooads beyond the prescribed
period has not been deducted?

Whether transfer to principalsfagents within
Drelhi has been included i GTO?




Central Sales

Exports ufs 51) af the CST Act

a Have you verified the genuineness of expons
from Shipping Bills/Airway Bill and Customs
Clearance Documents?

s Whether ihe procesds of the exporis have been

realized? IF no, give details of outstanding paymens
for more than 180 days from the date of export

Sale in the conrse of Import wis 5(2) of the CST Act

il

Have you verified the sale agreements and

alher documenis 10 support the sale in the course
of imponl under fiesd limb of section 3(2)

afl the C5T Act?

In case of High Seas Sale covered under second
limb of section 5(2) of the CST Act, have you
verified the sale agreements and other decuments o
b filed with the Customs Authordiy? Furher, in
swch cases, whether the Customs Dutly is paid by

the high-seas purchasing dealers?

Ftll.l

ltimate Export ws 5(3) of CST Act {(Form H)

Whether conditions mentioned under section 503 )
of CST Act have been complied with? If not, specify
the detail? Whether goods exported in the same foom 7

Whether goods have been supplied to the
exporter after receipl of export/import order?
(eetails comr be verified from Form Ff isedlf)

Whether Forms H, duly filed and signed by
appropriate authority, have been fumished o
assessing authoriby?

Branch Transfers uis 6A of the CS1 Act (Form F)

a Have you come across with the cases wherne direct
ceniral sale/predetermined sale by the Auditee has
been routed as branch transfers? If, ves, give details.

b Whai s meihod Tor valuation of goods which

have been transferred 1o branches/agent, ebe.?




C Whether single Form F consisis of stock
transfiers made duning multiple months?

d Whether form F duly filed and signed have
been furnished 1o the assessing authoriiyT

e Whether the branches'agent, ete. have been
inchsled in the central registraton certificate?

iE

Subscquent Sales u/s 6(2) of the CST Act [E-1 sales]

a Whether goods are actually sold during the
movement of goods? Give brief Note.

b Whether goods were in the custody of
transporier for unreasonable period before

making of subsequent sale?

I:' Wheiher a purchase, accompanied by single
GR/RR, has been subsequently sold 1o
miltiple customers? (Le.. whether sunltiple O forms

a single E-IE-II received from first sefler?). If yes,
specify the method of transfer of documents.

fiave beer recerved from subseguent purciiasers agatnst

d Wheiher Forms E-IVE-11 and Forms C duly
fibed and signed have been fumnished to AAT

IF

Sales to Diplomats, etc. u/s 6(3) of the CST Aet

a Whether Form J have been fumished to
assessing authority?

Sales oixide Delhi w's 4 of the CST Aci

a A sale, which is inside one State, is outside all
ather States. Therefore, whether State VAT in

that respeciive State, where sale has been claimed
as. inside the State, has been paid; or has been
included in the turnover of that State? If, Mo,

give details.

Sales against Form C

71

a Whether single Form C consists of inter-51ate
sale made during multiple guarters?

b Whether Forms C duly fiked and signed have
been furnished 1o Assessing Authority?




Computation of Delki VAT Ooipai Tax

i

Whether tamover claimed exempt is in
accowdanee with section & of ihe DVAT Acl?

Whether ax rvles applied on the goods sold
are in aocordance with Sectiion 4 read with
various Schedules of the DVAT Act?

Whether the amount collected a3 1ax on sales,
has been deposited to the Revenue in full and
there 15 ro unjusi enrichmeniT

Whether the computation of tax is in
accardance with the provisions of DVAT Acit?

Adjustment in Delhi VAT Output Tax

Whether the adjustment in the output tax
claimed by the dealer is in accordance wilk
section 8 of the DVAT Aal?

In case of adjustment in the owiput tax due to
goods return, whether goods have been retumed within
n period of six months from
ilve date of saleT

Whether credit notes, for adjustment in oulput
iz, have been issued in terms of Rule 45 of the
DWVAT Ruoles?

Claim of Inpui Tax Credit (ITC)

For all purchases on which the dealer has
claimed ITC, whether the dealer holds tax

invoices, which has been issued in terms of
seciion S0(2) of the DVAT Act?

Whether the purchases on which 1TC has beén
claimed are eligible 1n terms of sec. 9(1) read with
2) of DVAT Act and are not specified in
Schedule VII appended to DVAT Act?

Whether the purchase of goods on which ITC
hsas Been claimed are wsed for eligible sales ps
specified in section W 1) of the DVAT Act?

Whether ITC has been claimed on goods
incorporated in immovable property owned by
the Auditee?




Have you ensured that ITC has not been claimed on inputs
or capital goods which are exclusively used in making of
gxempted goods?

Where a dealer has purchased goods and the goods are
1o be used partly for the purpose of making the sales
referred to in section W(1) and panly for other purposes,
whether the amoumt of ITC has been reduced
praportionately in terms of section %4) read with Rule
G of the DVAT Rules?

Give a detalled note on the method emploved for

such reversal awd valwation of such amount,

Where a dealer has purchased goods and the goods
are transferred in terms of section 9(6), whether the
amount of the ITC has been reversed in accordance
with Rulez 6 and 7 of the DVAT Rules? Give a
detailed note on the method emploved for such
reversal in the Annexure and valwation of such
ATl T

Whether the tax credit on capital goods, which are
defined ufs 2(1)(f), has been claimed in accordance
with section 909) of the DVAT Act? Give bill-wise
detalls af mature of capital gomds purchased, cost of
goods, amount of fax and tax credit claimed fn e
Anvexure If ITC involvement exceeds Rs. 1,000~
individuealiy).

Whether depreciation has been claimed on the amount
of tax on purchase of capital goods, in contravention
of section 9(9) of the DVAT Act?

Whether ITC has been reversed in case of sale/
transfer of capital goods before the specified period?

Whether [TC claim by works contract dealers has been
H[uula:-ad in compliance to the Seventh Schedule

44

"l"-’l'rﬂh:r ITC has been mrmmd on rtlum!rq:ctlun ul’
goods purchased?

Whether ITC has been reversed on discounts, ¢lc. on
the basis of credit notes isseed in terms of rule 45 read
with sec. 51 of the DVAT Act?




Where a dealer has purchased goods and the
goods are subsequently used partly for the purpose
of making the sales referred to in section W1}
and partly for other purposes, whetler the amount
af ITC has been reduced proportiasately in 1erms
of seetion 10(2) read with Rule 6 of the DVAT
Rules? Gifve &
deralled wote an tre method emplayed for such
reversal in the Annexure and valnation of
sercl arovai,

Where a dealer has purchased goods and the

goods are subsequently transferred in terms of

section 10(3), whether the amount of 1ax credit has

been reversed in accordance with Rules 6 and 7 of
the DVAT Rubes? Give o detafled more

on W method emploved for sneh reversied in

Hire Arnexure aird valuarion of siech aironnl

Whether ITC has been reversed on goods
lost/destroved in accordance with Rule 7 of the
DVAT Rules?

Whether ITC has been claimed on such goods
which are specified in Schedule VI of the

DVAT Act?

putation of Tax

Whether calculations made for compulation of
tax afe cofmect?

Where credit has been claimed on the basis of
TDS cenificates; and whether such certificate has
been isswed n accordance with Rule 59{1) and
challan for payment of iax has been

aitached to such cenificaie?

Have yvou verified copies of duly receipted
DVAT-20 as evidence of payment of tax?

In case of excess tax paid, whether the amount
has been correcily carried over/broughi
forward to/from the subsegquent tax period?




Far Dealers engaged im Works Coniracis 11

a Peruse the major contracts on test-check basis.
Have you come across with any specific
sdverse clause?

b Ciive a detailed Mate on manner of calculation
ol lurmover in a given tax period.

4 Whether tumever is accoumed for on cash

basis or on mercantile basis? Does the

same commensurate with the method adopied for
Income Tax purppses?

i In case of EPC contracts, whether project-wise
aceountafsiatements have been maintained?

[ Furnish & list of all contractees in Delhi,

alongwith nature of contract, total contract value,
waork done during the audit period and time of

ransfer of property in the goods as per the contract
{at the time of incorparation or delivery or some
other time) in every contrct?

i Whether turmover shown in the refurns

includes the tofal value of the coniract executed
in Delhi including high-scas transsctions, inters

Snate sales and exempred

turnaver, i.e., labour and services charges?

E In case of AMC contracts, what is the method of
computing umover in respective tax periods?

h Whether CST has been paid by the Auditee in
DelhifOiher Siate on such tumover which is
claimed as mier-Siate sale in DVAT Retum?

i Whether goods purchased from third parties
located in Delhi or outside Delhi and used in
warks contracts in Delhi, has been claimed exempt?

IT yes, give complete details,

i Where labour and services charges have been
calculated on metual basis, are you safishied
with correctness of claim? Also give a Note on

the manner of such compatation on tax period basis.




Where labour and services charpes have been
caleulated on percentape basis specified under rule
3(2), whether correct percentage has been

appliad for such computation?

Where contract has been awarded to the sub-
conirmcior, whether lumover of sub-coniracior has

been claimed as exempi? I ves, give a nofe
ranner of presentation in DVAT Retum®

I

Whether input 1ax credit has been claimed on

the bills received from sub-contractors opling

for composition scheme? Is it ascertainable from
the bills whether the sub-contractor has

opted for the composition?

Whether input tax credit has been claimed on
Inbour & services charges received /purchased
s delined under rule 3(2) of DVAT Rules?

9 | For Dealers eagaged in the business of composite 10-2
contractstransactions
a Whether the Auditee is engaged in composite
contracis involving material and services,
dominantly (other than works contracts), e.g.,
mandap keeper, event management, outdoor
caterers, cte,? If yes, give complete details?
b What is ithe method of bifurcation of iurmover
on goods and services? Are vou satisfied with the
same? Give detailed note,
10 | For Dealers enpgaged in Lensing Business (Transfer 10-3
of right to use Goods)
i Whether goods under lease agrecment ars
taxed at the rate as applicable to respective
giisds under various Schedules of VAT Act?
b | Ifthe agreement of transfer of right in respect
of imangible goods has been executed in Delhi,
whether dus YAT has been paid under the
DVAT Act?
[ Have you verified lense agreements on 124l

check basis? Report any adverse material nated.




Dealers who have opted for Composition Scheme
wis 16 (Compaosition Dealer)

1

Whether the dealer has applied for the
composition scheme in the prescribed manner?

Whether composition dealer has satisfied all
the conditions specified in section 16 and kn the
respective nodification? [F Mo, compate 1z on
normal basis (i.e. w's 11 read with sec. 3).

Whether the dealer has issued redail invoice
only, siating, "Compaosition Dealer, VAT not 19
be charged™?

Whether the dealer has made his all taxable
purchases from registered dealers only?

Whether the dealer has furnished details of
purchases in DVAT-30 along with his Returns?

12

putation of Central Sabes Tax

Whether tax rates applied on the goods sold
are in accordance with section 8(1) and 8(2) of
the C5T Act read with section 4 of DVAT Act

Whether the amount collected as tax on sales,
has been deposiied to the Revenue in fall?

Whether the computation of tax i5 in
accordance with the provisions of CST Act?

13

Ceniral Porchases

(8]

Where the deaber has made inter-State
purchases on the strength of Form C,

i whether the said items are included in his
Central RC on the date of purchaseT

ii | whether the purposes for which goods

are purchased, are included in his Central RC?

Whether such purchases are used for the purpose
of making sake (local or inter-S1atc) and due
tax been paid there upon? Special care need 10
be taken in case of purchases used in

wiarks eontracts.




iv | Whether such purchases are used for the
purposes. for which these were made”

Where the Auwsdites has made inter-State

purchases on the sirength of any other Form, whether
he has comphed with conditions prescribed in the
C5T Act or Rules made

thercunder?

Advance Declaration Forms from DV AT Depri

i Whether the dealer has obtained Advance
Declaration Forms from the Department?

il If yes, has he furnished Form 2B within a period
of three months from the end of
the quarter 1o which declarations relate?

4

Tax Deduction uf Source

E3 |

Whether the Audites is lizble to deduct TDS on
works contracts (inclusding Annual Maintenance
Comracts) as per section 364 of DVAT Act?

If, yes, whether he has applied for TAN within
the prescribed time?

Has he defuulied in deduction of TDS?

Has he deposited amount of TDS in time?

Have vou ensured that the deductee of TDS
has deposited tax in Govi. treasury stating as
TDS ad TAM; and further, he has ot adjuested
the same against his output tax lability 7

f

Has he izsued TDS certificates in time?

E

Has e fummished the Annual Returm in time?

Maintenance of Books of Acconnts

105

Whether Auditee has maintained following records,
cither manual or on compuber:-

a WAT Accounl Rule 451 ¥a)DVAT Rules
b DWAT -30 Rude 42( 1 (b)}-DVAT Rules

[ D% AT - 31 Rule 421 ¥e)-DVAT Rubes
d Swock Register Rule 44 1M A-DVAT Rubes




Form Mo, 2 (Register | Rule 5(8) - CST {Delhi)
of C Formis) Rules

Form Ne. 5 (Register | Rule 8(5) - CST (Delhi)
of F Forms) Rules

Form Mo, & (Register | Bube 13 - CST (Delhi)
of Inter-State Sales) Rules

Farm Mo, 6 (Trans- Rule 812} - CET {Delhi)
feree of poods Rules
issuing Form F)

Form Mo, 7 {Trans- Rule ® 1) - C5T (Delhi)
feror of goods) Roubes

g of informaiion and Miscellaneous

165

Whether the particulars of persons recorded on
the R.C. tallies with some valid documents, 1.2,
PAN, driving license, passpor, ebc.?

Whether the Auditee is registered with the
Depantment with two of mose "Trade Names™ in
separate wards? 17 yes, give details, even if
o registration has already been cancelled.

Has the Auditee obiained two or more

registration with the Department at the same premises
in different "Trade Names” in which he i3 related? 1T
yes, give details, even if some registration has

already been cancelled,

Whether information has been filed in time in

the circumstances requiring amendment in the Local
R.C. in terms of section 21 of the DVAT

Act and in Central R.C.7

Whether any application for amendment is
pending for dispaszal on the date of medit having
an impact of the audit period or pan thereof?

Whether tax payable w's |1, composition tax
w's 16 and TDS payable w's 36A for various tax

periods have been deposited within the
prescribed time?




i Whether DVAT-5] for various guaners have
been filed within the preseribed time?

h Wherever the Audifce has fumished securiiy
which geis expired after certain peried, c.g..
bank guaraniecs, fixed deposit receipis, eic.,
has he fumished repewed securitly in time?

i Whether the avdil report w's 49 has been
furnished in tkme?

i Wheiher the dealer is lzable (o pay any demand
which has not been stayed either through filing
of objections/appeals or otherwise? If ves, give details

k Whether the Auditee has vielated any other
provisions of the DVAT Act or CST Act?

I Are you satisfied, in general, with the
compliance of VATACST Laws by the Auditee?

Place Signature:
Date: Seal MName:
Enrclment / Membership No......

This Motification shall come into force with effect from the financial vear 2012-13. Dealers
liable to file Audit Report under this Notification shall submit the same in respect of financial
year 2012-13 on or before November 15, 2013,

(FRASHANT GOYAL)
COMMISSIONER, VALUE ADDED TAX



