U=t Go Ele Te0-33004/99 REGD. NO. D. 1..-33004/99

The 6@@5’5%6 of 3 adizcz

EXTRAORDINARY
W [[—EUE 3—SU-WIE (j)

PART I1—Section 3—Sub-section (i)
TTIT=TT ";—? e e

P kel

DTT‘DY l(“""l’\! L\‘!r ";! TPTEI

€. 107] = fooett, Seiaar, WaiT 19, 2015/A19 30, 1936
No. 107] NEW DELHI, THURSDAY, FEBRUARY 19, 2015/MAGHA 30, 1936
Ta’? LN A e |
(< qa7d fawm)

% feeeft, 19 wead), 2015

grarf. 115(3).—307 gwr, S sfafaam, 1938 &t T 2 €7 37-T (7%) ¥ €% (@) F 919
gfsa Sy afafagm, 1938 € a7 114 7 IT-aT7 (2) & €< (Fa) s fimy f[Affamms i fawme
wTfersor srfaf=ae, 1999 (1999 T 41) & €T 24 TIRT 9&T A1 HT TR F7d g7 A ST F794]
¥ foeslt AfFam & araq Faferfaa Faw aardt g, safq —

1. sferg am g aw—(1) = {aet 57 9fem T aredt a7 FuAt (@t it

2015¢ 1|

(2) I TSI H IAF YA HiT TG T G i |
2. SRETeTe.—=+ uEl #, 579 a6 & wesl F st sifera 7 81—

(=) "afatae" & far srfafaam, 1938 (1938 #7 4) sl 8
@) "wrigEer F S fJAffars s Fer wfdeor afafFEEs, 1999 (19993741)6%%%3-&

I9-gTT (1) % s7efia earfa i offame siz A srfdesr sfava 2 )
) "REEe” &7 agl erd BRI S A st 1938 (1938 1 4) T €777 2 AT IY-4T (7%) F € (@) F
T H ¢ |
(51) "ereTr sier Gefl @ At sref g ST ST e, 2013 (2013 #7 18) T AT 43 7 £ 1

() "ﬁ%ﬁﬁf%ﬁm?fm?rﬁé"ﬁmwﬁﬁ%&ﬁw&ﬁﬁmﬁﬁﬁumaﬁaﬁ@ﬁﬁﬁm'

IgA S AT g |

887 G1/2015 (1



2 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(1)]

(=) "faedt weer Rffwm" (Twdters) & BRed g1 yey (wiva & aree sfad § @A 9 safdd g
giagfa 1 siazer ar ft) faffaw, 2000 (Ffr g8 g geamg et fafaay swau fafaw, 2000 w71
1T 8) F aftaw & sufaffaw (1) % @2 (1) st swdia 197 F9) % are R 993 § st anftqat
AT SqTHT ST ARG & aTg? Ted & adl 378 U stfeqeat g1 fafem sar arfordg s afmfom 21

giq ag T = faHt & waree & forg et weay faffam & war f&faaw, 2000 F f@ftaw 6 & afia gar
- o faeeft sem ft AfFameat g faam aftafem g

(@) =7 A &y F o "Redt Rffurmsat @ o= Rt § guefte R B yeuas B,
2000 % erefier faeft weaer fafgma six sl wmem Rt fgedt & wream & o0 g 29r 9@y
AT ST 9T & qramer Gt # iR s g a9t o= sffeardt sftaet a1 v8 afeg o e &
() “faeft wama Rffem" & Gedfr By s@ua @R, 2000 % [ 5 % sofafeEw (),
Sufafgw (2%), Iufafagw (3) siw sufafdaw (8) # sfafdee guded & srgaeor § fawdt @wammg
Rffgmeal, st wmam ffRameat, s ey, wﬁasﬁ”ﬁﬁmsﬂrwmwm

%ﬁm afeaat D ~ PN o
b2 IIE] 47 SHiaq9l ar oEr wiedig argr FHOAT F TTeTT oY ¥ RBEum s s}

() "Rikd1@ &7 AT B A! F RIT ST A7 fafam, 1938 (1938 # 4) i 47y 2 Y IT- (7F)
"l

(3N) "R FYA T g o g S HaAT afafay, 2013 (2013 1 18) Y gy 2 ) 399y (20)
“HAAT UL HE |
(2) "R AT FgAT w1 AR g REEa F et el et ar sedtg safRat, SRt s
AT % FaTiHeE i FEaw § 8, 3 g7 T 9ty 197 st w7 g afese
(3) "R TR & FarE sy AR a1 ey sufat o et sredt amie F et

S foeror 7 g, $§Wﬁﬂﬁﬂmﬁwaﬁmwﬁwm%ﬁwﬁ?ﬁmmwﬁwsoﬁmﬁ
afae g, I T

) 'aﬁ?mﬁaﬁaa’ ?ﬂa’ff@ﬁmsﬁﬁé?ﬁ'wwaw 1999 (1999 =T 42) &Y &T<T 2 & @%
TN T

T "srfag —Eﬁ SRS Hmﬁ'\ <Al 5"'\1?&?[%

(=
@
() "<t R dear” &1 g8 aof g S gae et giafias, 2013 (2013 &7 18) it 4y 2 Fit 3y-gry
72)F g ‘

(o) 'ﬁmﬁwmﬁ#wrﬁ@"maﬁraﬁﬁmﬁmﬁ%&ﬁwaﬁﬁmﬁﬁ 20147 § |

@) g faedt e Bt sty frar Suft § 97 @ Enl S TR T § st s spemer AR

e F1 71 a7 S T aEr £ gafea Gt yorw BRgm A F 47 4.1.4 F Fv ofsg iy
et si faem wrfersor (Fuet @1 <fedaon) faffam, 2000 % smeeor § g grm |

( )?Frﬁm‘rﬁsrxﬁamqﬁferﬂaﬁrqﬁ% ﬁwﬁwémqﬁmﬁww‘gﬁ%amw@ﬁwwﬁ
ELEECinCERETETE RfAgHT & afvaroe g, el T g ST 39 ¢ |

ot werer RfRym & wrer

3: F1g Wit AT At st fafreerat gro S arema Bfumesat off afeefea g gra s
TR G F g favedt e F wareaw & ger gy Gt wrcdig frar St & daed wmamor gof w5
49 giderd & A8 SaTe TET BT |




[ 9 I-'ve 3(i)] R T USTTH : SFATYRT] © 3

4. W T T gy giRfesa w0l & swer @i ik s er o fmw 2 % @ (@) s
e (3) # fAfdee et s deqrs & grai § g |

5. faresft seaer fafame weara sl 97 ot 61 %o Geeq <faadY 77 26 % TF TTEIREE AT
STITTe T ST T |

6. et sreaer fRAfeT weaa S g faeft faffem wedta S dudt % 26 sfad & afgs six
49 % e = &, faeeft fAffur s=ae a1 % At & g i o5 arfefam ¥ sude 3 srre ¥ s
et afeam serae a1 &7 sruies srafere g |

r fereft sy et 3 faeft e faffemm, S faffaaa, 2000 % B 5 % sofafam (2),
sufafras (2%), sufafaw (3) i swfafaw (8) siv wra & wieafy Rffmw a8 @R wma=
fafaresat) faw & syl gra arfRa 2 |

8. fordfl Wity aftwr et fit faelt fafdam € w1 9fs Sar % sreftm sy s 7 g AR
qeg-fAgier fRearfeert & sra<or § gri |

f@-} mm—m%mw—_?r =~ 4 i o W ;- W . SIS .. o~ —~

a. 99 e CaSTea T e A 438 % T shgma=n S1Hl, diH] Idlr W?JTTTW CENES T,}‘,‘M"ZﬂTm\vl \ma"’ﬁ*””qﬂ"

1999 CmE o oD Bt o e B
Htm) 9 [0 ghin i1Gi® Sk Sitq qiHi

q&mﬁ‘r&#ﬁmwﬁaaﬁwwmﬁ
qiq A T gl FrE FeAr o & 9, WWWWW%%W%%%WWW%Wﬁ

B i i T o I o, (S Frar D = B¢ o a5 5
DE B H el AT gTT I T SO, 39 fEeT ¥ AL faeeft sramor ™AE YSIT =7

gfgrFam ST 1 VET Fear F U ARy e S A Rrasr grafis (@7 Sur q9dl) sEr 8 aue
ot Tl o # 38 g1 e & 50% & stfers g |

10. Tt Wty &y Soet # @ @fe § ddfen amet 7§ q4fig a1 ggag g AEs a g
qE, ST g AT F Fuw awg 781 € e wirawr # @ffams oy & sra € gea ofiReet s e
aﬁmwwm$wmmmmmwﬁrwﬁﬁﬁvgﬁn

(7. . 12018/1/2006-47-1V]

T YA, §YF i
MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICATION

New Delhi, the 19th February, 2015
G.S.R. 115(E) —In exercise of the powers conferred by clause (aaa) of sub-section (2) of Section 114 of
the Insurance Act, 1938 read with clause (b) of sub-section (7A) of Section 2 of the Insurance Act, 1938 and
Section 24 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), the Centra

Government hereby makes the following rules in respect of foreign investment in Indian insurance
companies, namely:—

" }

1. Short tile and commencement.—{(1) These rules may d Indian Insurance Compames (Foreign

Investment) Rules, 2015.
(2) They shall come into force from the date of their publication in the Official Gazette.

2. Definitions.—In these rules, unless the context otherwise requires, -
(a) “Act” means the Insurance Act, 1938 (4 of 1938);
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(k) “Authority” means the Insurance Regulatory and Development Authority of India established under

sub-section (1) of Section 3 of the Insurance Regulatory and Development Authority Act, 1999 (41 of
1999);

(c) “Control” shall have the same meaning assigned to it in the explanation to clause (b) of sub-section
(7A) of Section 2 of the Insurance Act, 1938 (4 of 1938);

(d) “equity share capital” shall have the same meaning assigned to it in scctlon 43 of the Companies
Act, 2013 (18 of 2013);

(e) “FIPB” means the Foreign Investment Promotion Board as described in the Foreign Direct
Investment Policy of the Government of India;

() “Foreign Direct Investment” (FDI) means and includes investment by non-resident entities/persons
resident outside India and other eligible entities in the equity shares of an Indian Insurance Company
under clause (i) of sub regulation (1) of regulation 5 of the Foreign Exchange Management (Transfer

or issue of Security by a Person Resident Outside India) Regulations, 2000 (hereinafter referred to as
FEMA Regulations 2000);

Provided that for the purpose of these rules, Foreign Direct Investment shall include investment by

Pormgn Venture Capital Investors (FVCI) as permissible under Reguiation 6 of FEMA Reﬁul&tmn“
0non
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r the purpose of these rulcs means ali eligibic non-resident entities or persons
resident outside India investing in the equity share of an Indian Insurance Company, as permitted to
do so through the Foreign Direct Investment and Foreign Portfolio Investment windows under FEMA
Regulations 2000 as described in these rules;

) “Foreign Portfolio Investment” means and includes investments in the equity share of an Indian

Insurance company by Foreign Institutional Investors, Foreign Portfolio Investors, Non Resident
Indians, Qualified Foreign Investors and other eligible portfolio investor entities or persons in

accordance with provisions contained in sub-regulations (2), (2A), (3) and (8) of regulation 5 of
FEMA Regulations, 2000.

(i) “Indian Insurance Company” shall have the same meaning assigned to it in sub-section (7A) of
section 2 of the Insurance Act, 1938 (4 of 1938);

&

(j) “Indian Company” shall have the same meaning assigned to the term “Company” in sub-section
(20) of Section 2 of the Companies Act 2013 (18 of 2013);

(k) “Indian Control of an Indian Insurance Company” means Control of such Indian Insurance

Company by resident Indian citizens or Indian companies, which are owned and controlled by
resident Indian citizens;

() “Indiaft'Ownership” of an Indian Insurance Company means morc than 50 per cent. of the equity

capital in it is beneficially owned by resident Indian citizens or Indian companies, which are owned
and controlled by resident Indian citizens;

(m) “Non-resident Entity” shall have the meaning assigned to the term “Person resident outside India”
in clause (w) of Section 2 of Foreign Exchange Management Act, 1999 (42 of 1999);

(n) “Public Financial Institution” shall have the same meaning assigned to it in sub-section (72) of
~Section 2 of the Companies Act, 2013 (18 of 2013);

(0) “Resident Indian Citizen” shall have the same meaning assigned to it in the FDI Policy 2014;

(p) “Total Foreign Investment” in an Indian Insurance Company would be the sum total of direct and
indirect foreign investment by Foreign Investors in such company, calculated in accordance with the

Insurance Regulatory and Development Authority (Registration of Companies) Regulations 2000
read with Para 4.1.4 of the Consolidated I'DI policy of the Government of India.

(g9) All other words and expressions used in these rules but not defined, and defined in the Act and Rules,
Regulations made there under shall have the same meanings respectively assigned to them.
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Quantum of Foreign Direct Investment

3.

10.

No Indian insurance company shall allow the aggregate holdings by way of Total Foreign Investment in
its equity shares by Foreign Investors, including portfolio investors, to exceed forty-nine percent. of the
paid up equity capital of such Indian Insurance Company.

An Indian Insurance Company shall ensure that its ownership and control shall remain at all times in the
hands of resident Indian entities referred to in clauses (k) and (1) of rule 2.

The Foreign Direct Investment proposals upto 26 per cent. of the total paid up equity of the Indian
Insurance Company shall be allowed on the automatic route,

Foreign Direct Investment proposals which take the total Foreign Investment in the Indian Insurance
Company above 26 per cent. and upto the cap of 49 per cent. shall be on the FIPB route, and shall
require FIPB approval subject to compliance of the provisions of the Act.

Foreign Portfolio Investment in an Indian Insurance Company shall be governed by the provisions
contained in sub-regulations (2), (2A), (3) and (8) of regulation 5 of FEMA Regulations, 2000 and
provisions of the Securities Exchange Board of India (Foreign Portfolio Investors) Regulations.

Any increase of foreign investment of an Indian insurance company shall be in accordance with the

pricing guidelines specified by Reserve Bank of India under the FEMA

The foreign equity investment cap of 49 per cent. shall apply on the same terms as above to Insurance
Brokers, Third Party Administrators, Surveyors and Loss Assessors and other insurance intermediaries
appointed under the provisions of the Insurance Regulatory and Development Authority Act,1999 (41 of
1999):

Provided that where an entity like a Bank, whose primary business is outside the insurance area, is
allowed by the Authority to function as an insurance intermediary, the foreign equity investment caps
applicable in that sector shall continue to apply, subject to the condition that the revenues of such
entities from their primary (i.e. non-insurance related) business must remain above 50 per cent. of their

total revenues in any financial vear.

Other aspects related to or associated with or flowing from matters related to Foreign Investment in an
Indian Insurance Company, which are not the subject matter of these rules, and fall within the regulatory
ambit of the Authority, will be regulated as per regulations to be framed by the Authority, congistent
with the relevant statutes and other rules framed there under.

[F. No. 12018/1/2006-Ins. 1V]
ANUP WADHAWAN, Jt. Secy.
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