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REFUND OF TAXES 

 

Section 54 Refund of Tax 
A. Situation leading to refund claims 
Refund may be due to situations discussed U/s 54 or U/s 77 of CGST Act and the requirement of 
submission of prescribed relevant documents as is an indicator of the various situations that may 
necessitate a refund claim. A claim for refund may arise on account of any one of the following: 
x Export of goods or services (Unjust enrichment ² No) 
x Supplies to SEZs units and developers (Unjust enrichment ² No) 
x Deemed exports (Unjust enrichment ² Yes) 
x Casual Taxable Person (CTP)/Resident Taxable Person (NRTP) (Unjust enrichment ² Yes) 
x Refund of taxes on purchase made by UN or Embassies etc. (Unjust enrichment ² No) 
x Refund arising on account of judgement, decree, order or direction of the Appellate Authority,  

Appellate Tribunal or any court (Unjust enrichment ² Yes) 
x Refund of accumulated ITC on account of inverted duty structure (Unjust enrichment ² No) 
x Finalisation of provisional assessment (Unjust enrichment ² No) 
x Refund of pre-deposit (Unjust enrichment ² No) 
x Excess payment due to mistake (Unjust enrichment ² Yes) 
x Refunds to International Tourists of GST paid on goods in India and carried abroad at the time 

of their departure from India (Unjust enrichment ² No) 
x Refund on account of issuance of refund vouchers for taxes paid on advances against which, 

goods or services have not been supplied (Unjust enrichment ² No) 
x Refund of CGST and SGST paid by treating the supply as intra-State supply which is 

subsequently held as inter-State supply and vice-versa (Unjust enrichment ² No) 
x However, refund of unutilized ITC shall not be allowed if  The goods exported out of India are 

subjected to export duty; 
x The supplier of goods or services or both avails of drawback in respect of CGST or claims 

refund of the IGST paid on such supplies. 
 

Time limit within which refund claim can be filed 
❖ Any person claiming refund of any tax, interest, if any paid on such tax or any other amount 
paid by him, may make an application before the H[SLU\�RI���\HDUV�IURP�WKH�¶5HOHYDQW�'DWH·�in 
such form and  manner as may be prescribed [Section 54 (1)] 
❖ A registered person may claim refund of any unutilized ITC in case of zero rated supplies or 
accumulated ITC on account of inverted duty structure at the end of any tax period [Section 54 
(3)] 



How to Calculate Refund of Itc in Case of Zero
Rated Supply
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Ébgofacaa1s.oÉ
Including CG Itc of 25,000003

Outof Itc Claim Refund claimed underDeemedexport 72.00.00

Turnover of Exportofgoods 2 Cr
Includes Deemed export turnover on which Refund Claims F 50Lad
Payment Received for export of Sonics 36

Including Payment Reared in advance 40Lacs on which
Services Not Completed

Turnover
of

DomesticSupply E 162
Includes Exempt Supply 225 Lacs

Unutilized Balanceof Itc atendof year 22,000W
Cal Max Amt of Refund under Rule89 and How Much Refund

We Can Claim in RFD 0L

man Ryan s not xyg.ly 1
n i

LIC Total Itc claimed 1500.000

Less Ca ITC 5000003

Refund on Deemedexp 2000003

Net ITC IT
ZeroRatedSupply Turnover Under Bond

is Goods Export tumour 26
Ien Deemedexport 495

1
1B Services Payment Received 38

Less AdvanceReail
Jiggs

O



Adsustdfthhtfyga.us 1.500
Zero Ratel Soni 2.60 or

Domestic Supply Is
Less Exempt supply 0025Lanes

Total Ads Turn 4.85L
Max Refund 8,09000 X lq

646288

UnubhalBalof ITC 2.00000

RFD of Refund claim Max2,0200

E

RefundysteinasegInteddutystitas

Turnover of Other Goods 2400000 121

MaxRyland 5,00000
xbqq.gg 12,00000 57

133,333 60000

MaxRefund 93,333

admissible
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