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P2P – Understanding MM 

Valuation 
Area/ 
Level

Material

- Production
- Damaged
- Waste/ Scrap

Valuation Class

G/L



• The plant is an operating area or branch within a 
company.

• The plant is assigned to a single company code. A 
company code can have several plants.

• Several storage locations in which material stocks 
are managed can belong to a plant.

• A single business area is assigned to a plant and to a 
division.

• A plant can be assigned to several combinations of 
sales organization and distribution channel.

• A plant can have several shipping points. A shipping 
point can be assigned to several plants.

• A plant can be defined as a maintenance planning 
plant.

The plant plays an important role in the following areas:
Material valuation
If the valuation level is the plant, the material stocks are 
valuated at plant level. Each plant can have its own 
account determination.
Inventory management
The material stocks are managed within a plant.
MRP
Material requirements are planned for each plant. costing
In costing, valuation prices are defined only within a plant.
Plant maintenance
If a plant performs plant maintenance planning tasks, it is 
defined as a maintenance planning plant. 

Plant in SAP

Org Structure Importance
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Movement Type

• Any transaction in MM with the respect to material movements happens 
with a movement type. Each Material movement such as goods receipt 
against purchase order, goods issue to production order, scrapping of goods, 
transfer of goods, goods issue for sale, initial stock upload, has a Movement 
type defined in the system. Thus the various account assignments 
(transaction keys) are linked to an MM movement type.

• In the Material master we have various views such as the Basic view, 
purchasing view, Sales view, MRP view, Quality view, the Accounting and the 
costing view. In the Accounting view of the Material master we update the 
valuation class. Each material type will have a certain valuation classes. The 
valuation class will determines the GL codes for the stock postings.



Material Type, Valuation Class

Valuation Class Description Account

3000Raw materials 1 300000
3001Raw materials 2 300010
3002Raw materials 3 300010
3030Operating supplies 303000
3040Spare parts 304000
3050(Returnable) packaging 305000
3100Trading goods 310000
3200Services 300000
7900Semi-finished products 790000
7910Semi-finished (external) 790010
7920Finished products 792000
7925Finished products MTO 792500

Material Type Description

ROH Raw Material

VERP Packaging

HALB Semi-finished product

FERT Finished product

HAWA Trading goods

For Company Code 0005



Account Determination (SPRO)

T-code: OBYC>BSX T-code: OBYC>WRXT-code: OBYC

For Debiting Material For Crediting GR/ IR account



Other Pre-requisite

• Vendor Account Purchasing and Company Code view

• Material Master

• Purchase Order (‘GR-Bsd IV’ ticked)

• GL Accounts (OI managed & Auto posted)

• Posting period in MM & FI open for posting (OMSY, OB52)



P2P Accounting

No Accounting

No Accounting

MK01/ FK01
Create 
Vendor 
Master

MR51N/ ME21N
No Accounting

MIGO
Dr: Material or             
Expense or 
AUC
Cr: GR/IR

No Accounting

MIRO
Dr: GR/IR
Cr: Vendor

Payment Run
Dr: Vendor
Cr: Bank





Business Integration with ERP

Sales Area

Sales Office

Sales Group

Plant

Material

Valuation Class

G/L

Credit Control Area



O2C Accounting

VA21
No Accounting

VA01
No accounting

VL02N

VF01

F-28

No Accounting
Dr: COGS
Cr: FG

Dr: Customer
Cr: Sales
Cr. GST

Dr: Bank
Cr: Customer - Credit 

Management
(Advance)
- Credit Check



Account Determination (SPRO)

T-code: OBYC>BSX T-code: OBYC>GBBT-code: OBYC

For Crediting FG For Debiting COGS



Account Determination (SPRO)

T-code: VKOA



Other Pre-requisite

• Customer Account Sales and Company Code view

• Material Master

• GL Accounts (OI managed & Auto posted)

• Posting period in MM & FI open for posting (OMSY, OB52)

• Sales Order

• SD Enterprise Structure



Order VA01/02/03



Delivery



Invoice VF01/02/03
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