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AR HATAT
(grE= fawmT)
SRR
75 feeelt, 11 w9adY, 2017

R R\iw 5 sagER, 2012 & yefAwar s e (figag) it & siasta sfaga
TEA SATE F & 9o § 3o # At E=r saet st sfgmmar @ % e
e a8 ATGS|
uS: 1. e A9 it G976 5 serqa, 2012 #i srfas=eT /. 18-07/2010-3m .
2. TAFSIATT U AT Srennenr Fawr f feqiw 23 fRwew, 2013 & srfeeEET 4.
33(3)/2013-31r=. f1. 0. g7
3. TAFLIEH A AT WARe fawmr & G| 16 qawa, 2015 &t sAfag==r .
33(7)/2015-31r=. 1. 0. g7
. 18-07/2010-3s. ¥t o= 23 famwaw, 2013 (9E: 2) it Aifd * @< 8 # 7g Ioai@ AT
T g 6 =| At & wifead w3 & e foega Rem-fder s fFo sowr 59 oew 9t &
ATH-ATT Z&fT/F qoa Tad= &t TET A7 T har SToam Seae = Ud a1 Sraent
AT 7 T e 16 FawaT, 2015 (42: 3) ¥ ATSFG=AT €. 33(7)/2015-A2HUA s FIT TIUHAT
T 1 FFamefie sAm/FAETcad w3 & for feen-fe ST &7 2)
2.  TeAi® 16 FaFaw, 2015 (T&: 3) & fRem-fAger & @< 4.1 & AqER T o e &l T9T

& fore artt & faer (F@1=iuw) § TE=E ITET & o0 & A e/Fa3 & Soad areeft % § foar
TAT Bl
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qIi-%

fATH § T&T FAR[EAR IR F
fafawin & fog ==

U ST F ®7 FfiFq wA G T H
Rafrri/ad

1) festTe
(F) BE4AX BemeA
(@) TTFaET feuTeT U A

23 HAT IaaTal & fesmes & form et fafawtar

FRT TMAT 0 ST Fhed I ATIhan god gae

(&), wtaerd, aefi-w % sqan Aefofaa odf

& e g o

(F) BEAAT BoTET & o0 aifg® TH =T At
(STEHTAT) AT § T,

(@) arreaaT fRwmea i A F forw wrfivrse
T | gl

2) HHed (FFIIHcH)
(F) TEree = (smeeft)- EEe, Ty
TS
(@) U FFTed - gitoreed 2
ot
(1) ¥ e - e Fufate,
TrEFedd e

o

41

ST

T e &7 & T 21

3) drfeft
CORIGIEIRIERERIE]
(@) Tt Trqererd TRAT e

T e &7 & T 21

4) FFed /= THE TATR
() =tae
(F)Faeq
() =
(o) Eie T
(F) TAFATSIH

afe = &= F AT 2

5) AT TF. FFIHH [Fa e
(F) goeras/hees
(@) T

afe = &= F AT 2

6) TEFA/ZE /et #

arofi-g # gHes eI SOrRl & g9 H
TEFC/ZEIH/A e F wve god "@adw fir
sfershae HHT T AUH Icaralr F 10 Tiaerd
It (F.9. 23 & FIETT)

7) FE F TAYE (AT U w0 FT UH

o o c
LT, SHted dqIE, ALEAd T I3

AT, ATLET AR /T ATET, TIT 1)

AN =i/ TeT 20 o ST

* ICE § qWO-F § T Ifedtad /@l SAe/aaT aTHa gl I USHT T Fad Sval

TAYE/EAX] T ATTHS FTAT & ST 2 ZEATL ICATGL 6 (A A0 H 97He 2
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# Tt FoReT S T T Tgfa & el THur/Eee/aareqor & BT Simar g a7 95 a/37 Tgia &t
TereRa® 10 TTA9rd AT 1 A & AeAefT areaias qod Hada il 7 aT0H & & § q47

ST
qoi-g
#.9. | EATC STHLUN T S Remsw ew d@adq &t
Frerehaw T Ifaad &
1 TH RS/ ey (SE0H i aredy) 60
2 FIY/UST/TETIATES FH 60
3 fse Aloe AT d2dsh IUEHY 35
4 TIAe BT (Tl 2 3T Ut 3) g, omie 45
S | srEdTemeT Hive At Hifear Tea 60
6 | AECH/ATICEATS Srud Uy 45
7 | R (FTE-wrE i e o e, fifea wede wteq), 35
25f1/35ft wreH, Hise AT HIEH, i
8 -2 T 35
9 Q‘Hﬁ@/ﬁ?ﬁ‘ﬂ TATAS/TRE AT IS ITEHT 35
10 | STesege UA/HTSsegE UH Yot at 35
11 | sfrftefoe Sueat 35
12 | feSiied w19 e q/TaguF 35
13 | B¢ AT F 250/3ST SHoauy sreara a9 9= Jorferat 45
14 | USTS AT Figae aTaTad THH JUrTtert (2 9 &Y, 45
T, i)
15 | ATE-HTS SMUTT Aieds araeay Tt oot (srfemr 35
faig, wiftirer somh, T st )
16 | ATSHIAE L=AT TUMTAT (AT H/ETST6E) 35
17 | aT9eaa Rwreee =T, Friiea =3 yourrferat 45
18 | frfiesd (smeus/ - Arae-anftaser), smeaug =i 35
Tiaied TedAT Jorrett
19 | 3marg swenfa worferat -gew, Sae ot 35
20 | iU SR yorrferat (Suaua/uauauuy) 35
21 | qea® YU« Torrterat 60
22 | q¥AT UF AT S9e sorrterat (AR v $9Y argrid) 45
23 | afrfteded wIEa? Fad R

QTFar TSI FHTY, HIFd q=4
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MINISTRY OF COMMUNICATIONS
(Department of Telecommunications)
NOTIFICATION
New Delhi, the 11th January, 2017
Subject: Value addition criterion for Preference to domestically manufactured telecom
products in Government procurement with respect to Telecom Products notified under
the Preferential Market Access (PMA) policy dated 5™ October 2012.

Read: 1. DoT’s Notification no. 18-07/2010-IP dated 5™ October 2012
2. DeitY’s Notification no. 33(3)/2013-IPHW dated 23" December 2013
3. DeitY’s Notification no. 33(7)/2015-IPHW dated 16™ November 2015

No. 18-07/2010-IP.—Clause 8 of the Policy dated 23" December 2013 (Read 2) states
that detailed guidelines shall be issued for operationalizing the policy which would, inter-alia,
provide for calculation of domestic value addition. Department of Electronics and Information
Technology, vide Notification No. 33(7)/2015-IPHW dated 16™ November 2015 (Read 3), has
also issued the guidelines for the operationalization/implementation of PMA policy.

2.In terms of clause 4.1 of the guidelines of dated 16" November 2015 (Read 3), the main
inputs/stages for the telecom products in the Bill of Materials (BOM) for calculating domestic value
addition are mentioned in Table A.

TABLE-A
Main Inputs in BOM/stages for manufacture of telecom Conditions for the inputs to be classified as
products * Domestic BOM
(1) Design The maximum Value Addition (VA)
(a) Hardware design percentage for Design which can be claimed
(b) Software Design & Development by a domestic manufacturer for the 23

telecom products are as per Table-B subject
to the condition that:
(a) The Intellectual Property Right (IPR)
resides in India for Hardware Design,
(b) The Copyright is in India for the software
Design & Development.

(2) Components
(a) Integrated chips (ICs) — Processor, Memory etc.

(b) Active components — Transistors, Diodes etc. If manufactured domestically
(c) Passive Components - Resistors, Capacitors,
Inductors etc.
(3) PCBs
(a) PCB Fabrication If manufactured domestically

(b) PCB population using components
(4) Cables/Chassis etc.

(a) Chassis

(b) Cables

(c) Racks

(d) Heat sinks

(e) Enclosures
5) RF Components/Subsystem

If manufactured domestically

(a) Duplexers/Filters If manufactured domestically
(b) Antenna
(6) Assembly/Integration/Testing” The upper ceiling limit of Domestic Value

Addition (VA) for Assembly/ Integration/
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Testing in respect of the telecom products listed
in Table B would be 10% of the total product
BOM (except S. No. 23).
(7) Any Other Input (Taxes and Duties paid, domestic | As per applicable rules/taxes in force.
Support, Repair and upgrade capability, Warranty Cost
Freight Insurance and other handling costs royalty etc.)
* The product may include some/all of the input/stage as mentioned in table A. The procurement agency shall include
only those inputs/stages which are involved in the manufacturing of these telecom products.
# In case a system of its subsystem is merely assembled / integrated / tested, then actual value addition subject to a
maximum of 10% of the cost of system / subsystem shall be taken as domestic BOM.
TABLE-B
SL Telecom equipment Description Maximum  ceiling  of
No. Design value addition in %
1 Encryption/UTM platforms (TDM and IP) 60
2 Core/Edge/Enterprise routers 60
3 Managed Leased line Network equipment 35
4 Ethernet Switches (L2 and L3), Hubs, etc. 45
5 IP based Soft Switches, Media gateways 60
6 Wireless/Wireline PABXs 45
7 CPE (including WiFi Access points and Routers, Media Converters), 2G/3G 35
Modems, Leased-line Modems, etc.
Set-Top Boxes 35
SDH/Carrier-Ethernet/Packet Optical Transport equipments 35
10 DWDM/CWDM systems 35
11 GPON equipments 35
12 Digital Cross Connects/ MUX 35
13 Small size 2G/3G GSM based Base Station Systems 45
14 LTE based broadband wireless access systems (eNodeB, EPC, etc.) 45
15 Wi-Fi based broadband wireless access systems (Access Point, Aggregation 35
Block, Core Block, etc.)
16 Microwave Radio systems (IP/Hybrid) 35
17 Software Defined Radio, Cognitive Radio systems 45
18 Repeaters (RF/RF-over-Optical), IBS, and Distributed Antenna system 35
19 Satellite based systems —Hubs, VSAT etc. 35
20 Copper access systems (DSL/DSLAM) 35
21 Network Management systems 60
22 Security and surveillance communication systems (video and sensors based) 45
23 Optical Fiber Cable NIL
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