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F

T TAYCST I ARG &1 SE T T4 o6 TAYE AAT-T wqA-2 § A& o a8+ sraeaanar &1 [T

foew ¥ g FAe/aEHifes st R
gaTofieReer Susweor % fafAwtor F forg =<or

TAYE FT 9 SITH & X I T (15d 7 I F
R srareas qew aE

1

2

e fife Sgv/emsfia deT

7T srfErgf=a = Tae 97 AT (G °. 3.8 3w
3.9 T Ha+ o)

BRI G CINEREER =R )

T T o qoF & JAqmEr AT/ ot @7
At wereit Teeht & = THTeT i TLreqo

EREIIC]

srTraa/Faselt T w AT T et @ a7
T fafafia

farsTett sfd/aedt (Tt 31T 8)

FraTtaa/ =eft Fq2 a¥ AT Ferqstt dereht § 1
AT ST T

feew qfe

sraTtaa/ zeft Tar 9 AR Ferqst o7 qeehr 7
T FHTAT T T

FHET, T AE, ANUESEE, TR FwE O,

st/ 2oft waw uw AT Faqsit ofie doeht ¥
Y SAHAAT ST TEEAT

[enN [\
tetllecen sl

srTraa/Easelt T ww AT TaEr @ 3 w67
o fafAfaa

JUEAT FT graTfaa/eaasht s ax A saqel & =g =
RS EIIET

(i) ST STEFAT ST qdreror (i) = T I AHEEA/TATET 3T

(i) Re=A/faww (i) SURE smEedi H ¥ R smzew ¥ fow
ST TFIaT (ATSHT) AfEFT Ta" qTAT =A<k 9
T a1 | ST rgedl | 7 fheT afrgew & fow
AT § edT AT % qo &1 39+ T SA0H 5
Hed § & T ST |

3.8 s R e dux

() T :

TH ATSLAAT % 32T H, FEHIeH e ffe 897 § 0F Higay  Aied, SRy §67 {7 it
T graT & | TSt Ig=me 3 Jemae st ararites e fife #6< it ueiene g |

(@)

gie @1 yoaa S fw =g @< w— Rt
Frifes foR ffe a7 s yrafasar & st @
(T <t #)

g we ) AT & =7 sdar 7 R
TrarHies R ffe §ax & R srasas e oftw
qafas (fATw) F daF § o EEadd w1
wiyea

50%

45%
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(7) T * AR I afiga g e o forg disiew & Aevs:

Fraites T e §92 &1 =3e Sraruy, Feferiad aresT & waw-1 § 797 A Ese 97 399t & ang
T STTE SR 9T o6 TAYE AT-3(AT &G 9-2 § fafAface qoa T8+ sraeashar & T F2

s A w@ sAge/araHifes e e §a3 %
fafRmtor % fomg =<or

TAYE FT 9 SITH & X I T (15d 7 I F
R srareaw Tew aE

1

2

e rHTET (R Ategw)

TIT Tt & qo & Smar aEttaa/ wEeeft 'Y
fafafia Faqst T doedl T A JHadr 3%
e

Aoy srTfaa/Faselt Tx w AT =aYEr & we @7
T fafafia

Hromsnug J97 srTfaa/Easelt &1 ¥ ANRET = @ & OTIRT F7
HORATH HAT 6T T FTHEAT, TRORT 3T TLTeqor

ERRiiC) araTaa/Faeeft Tv w BT A et 7 g v
T fafafia

AT e TSI srTraa/Faselt T w AT T et @ a7
T fafafia

JUHST FaeT FETaa/Aaet T o AT SAel § 7 w76

= B

(i) e sreweeht siw afteror
(O IRESIES/EEIL]

(i) T T UL FEFEA [T oY

(i) SUk smeeAt § ¥ T smeew ¥ foru difaw
araeT () AfesRe T T st 9d v
At g7 | SurEd sreedt § ¥ ot sgew ¥ fou
AT § AT At & qoF F7 70 AR § 395

T & FSTAT SITUAT |

*STT AT | THES T Bl TATAALT § a9 ST HT TAEATRT (AT ST |

3.9 Frriifes smsiE dux
(%) R :

TH ATLAAT % 32T H, TEATHITSE AT H9T | UF Fald? HISId, HIUHAUE HHY 37T Affeaay oo
2T g IS 98919 3 99T AT ararHITes (e e HHY i Tefiherd ¢ |

@)

gle @1 Yaua S o e @ w® Rt
FErifeF s 99T #r yfEwar < S g
(= <rat #)

Wy & | BT % = § s ar ¥ R
TEifeE srefm do) F Rfu smaes G sitw
TafEe (fiATw) F 41 F e TeaaUT @ v
wiaera

50%

45%
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() o A I Tt B s & forg e 3 AT

Frarfites T ffe o2 w1 =y Sy, Aferfaa arfesrr & waw-1 § 797 AfRfEse 3o zaqEt f anma
T SITE R 9T o TAYE SAT-31eAT &G 9-2 § fafAface qoa a8+ sraegshar & [T #3

few # JHE@ TIE/AEHICE AERE 6T F | TAYE F 9 ATCH & qI 9T I 15Hd (T T &
fafRmtor % fomg =<or R srareas qew aE
1 2

s et (e atere) T7 et & gea F emar srartaa/eaeeft wY v
AT FAsIl Toreahl & 93 THae ! 3T TLre0

Atfea arTfaa/eagelt T w AT TaEl @ we w@\x
7 fafafda

HroRATTH HHY srfaa/ weeft w7 & At et &1 = w=
HORATTH HAT HT T FTHEAT, TRORT 3T TLTeqor

ERERILIE] srfaa/mRdt e w ARt et & o =7
SRS EIRIEE)

AT TSI srTraa/Faselt T w AT T et @ a7
7 fafafda

JUHST FaeT AT/t T o AT SAel § 7 w76
SRS EIRIEE)

(i) S STaTaett 3T e (i) =¥ T UT STEHEA [T ST

(O IRESIER/IEETE:] (i) TR srzedt ¥ ¥ et smeew ¥ forw tfaw
araeT () AfesRe T T st 9d v
At g7 | SuERd sreedt § ¥ ot sgew ¥ fou
AT | et fRart % qoF i1 = atenuA § 3qHT
T & FETAT SITUAT |

*STT A | THES T B TATAALT § T8 ST HT [ALEATRT AT ST |

3.10 ¥

(F) TiesT:

TH ATSEEAT % I29T |, UF Fa< § A9TF &9 § U HaLdle,  d1y, AR (AR00H), ge B 3124
(TAEIET )/ A ¥ WS I1Ed (THUAST), 916 99dTs A (THUATITE), FTTEH, Felaed sad a7
FHAAT 3T AT ey |

@)
gae @1 yoaa S it —_g & w© Rt | s w R s s daga sRmada 5
A HI TTAHHAT < AT E (T a4t H) T s o sfw wdifaer (fisuw) F g &

ELSE RELEEIRIRER)

50% 40%
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(7) T F AR I afiga g e o forg disiew & Areve:

AT &7 =T drarew, Reaferfaa arfersr & w@w-1 § 77 ffafEte qer gavet fi amrd 1 sirg SR aord
TS A-AT T -2 § fAfATase o7 T8 Araea=hvar & QT H2

Freiw § yHE Tge/Aa w Rfui F g =

TAYE I A AATH F dR W T e s F
R srareaw gew T

1

2

qaT 12/ Hawars/ €dg

TT YT AT FGEdT ST TEEy/IeE” & 9o
afgad smarfaa/caseft Ty o AT st #6w
e | T TqL UL STEFAT S TLHeq0

FrETfaa/ae 'e o AT g A/
T /s TeheT=/aT FATSIE 9 AT q|y =
FT T SAEFAT

gre fow grza/mifers v s Rarzs

srTfaa/Faselt Tw 9¥ AT woqst 9w ¥
Y AT ST TEEAT

GRIETETES
(IR FET AE/ARTEATS 9T TTHET S qHE "2
AR oo &7 Hise)

q9Y de/Havdie & ®ad 39 qYrheFer o 7
HISIA (TTHHY S JHET A12d) % o7 § | 7 &7
72 e (e o st wea # et & 9=
g) F T & "qedT AU 5| U udiuAdT gt
TATAA H¥ ¥IT UL 0T AT 8, A A A0 F
1T 9% forar ST |

Haae + TauadiUg

e FY 9¥ AT wfede s smErtaa/ 7 =67
T ARt Faqet sEast siT T =9 a9 &
Forat g T ‘THTHTTE Y sEadt F IgE q]
Taw 9 fafafHa waast sfiT deest &7 o =F=3aq
25% (“TEuHfue” % AR § wEd 6 oY
F TS & T T FT) EI |

ERESIEICT]

srTiaa/ Teelt Ty 9 fAfAfHa Faqst deuear g
T FAHTAT T T

THANS (AT Fad Frde? SATR)

AATaa/ et waw o AT Faqet guesr
T THTAT T T

()  sifaw st siiv e
(i) RemEa/fawE

(i) = T I SAHFAT /AL 3T

(i) SULIE Arzet § ¥ Ry arzew ¥ foru stfaw
TraT (ASd) AT @ Jrer e Ad &
fameft 1 | Sure areeHt ®§ ¥ T seew F fow
AT H AT HamT & go &7 ae] S0 § 395
Hed | AT STUATT |

*qg AALTT g 6 THUR THAT FT T FLd O AT THIANT 9% TEHT (TH)/ Faesht 1 {Fee afdhe

IS AHTIAT AT T T AT | i T AR |

el FHTET AT ST ST Ao | e e we? e T=Tferd g1 Siav |
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4. STTEFAAT TR TATAT NI ST a7 31.03.2019 F 1T THeAT THIEAT 0T STTUIT |

5. FeTTferd A=t ST g1 T% Tg ATLAAT T T |
6. ToFSITH ITATE ATEFHAT THhT/TOTTAT TFhIHeoT TRATSHET | T g arer = AT soeifas

Sare (SrowedY) & forw o anp Ert oH e § Suash & ardFar [frE eddr/some-uaEwr
RSS9 % &9 § a7 Afag~a Suasdt F qe7 & forg @y grft siw a1 i @ 9R=se=T %

T I |
7. ATESIEE TR (U9 39 SfEAT & aadar H) seer 2017 F Savq T o7 soieia Icqg ATeg=dT
qAAAT TATT & AR AT 2T |

8. ST AR / o q&T g 1 0T o for siaar

8.1 =eett AfFwTarst & yreq AnRt % foe (Srsiruw-araruw) it TUET Iusy ST o AT 9T AEterted ®
o TRt T 95 Td o SAHTE 60 ST | 39 AT § | T4 &l TR0 G911 &9 § I70q g1 9110 |

&. Ut T sraewarelt (TS ) T ARTGE HT T ST ST AT GATE FIA H SEAATA 61 1t g (Forae vefy
T ATHAAT, fSreren forg e / Se-siiw 7 AT o ST aehar €, 1 gie ] 3Aqe AT % T 9Y a9 (0
ST ATSAT Q[eeh 3T FT QT &) TAT ST AT T T & AT Rl =T, S<e¥ a7 Fohell ATeaer g0
Tl fohaT 73T |

g, ICUTE & ICATE H AU ATHUT o & FFT ( T TAAT AT €9 8 ) GIRAT o AT & {9 o6 TR AT
HETHT T T9ATT ATH FTd g0 I¢TE HT UH hael god (Srad UHt =aqe |, e fow st [ fe-sis
FT ATH AT ST T 2, FT SEHT TAYE A0RIT F FF 92 TG 60 ST ATAT 05 AT FT ATHA 8) &

(ATEET FT ARTAT T HETHT o) |

T. IR & IcATa | TAYE ATRIT 3 T | TFT ATRIT 6 AT 6 [ 6 T 1 FTHT ATEt 0l ATl bl
T TLATA ATH T T[T ICATEA  T9ATT ATA AIE, ST AT 7T FATAT ANTAT I T o q18 qTS1
e (s Ut zaqe amnht, e forg wfee/fe-ais 1 oy foraT S gevar 8, F71 S T 9t &
FF T YA T ST ATAT Y[ 3T FT ATHA 2) F fasht i oo gaet s e Sosm |

8.2 IqASY TTT IT AT Heferiad § | UF U2 SeTia aled (o A HeRTe (FA-ATSATH) #hl T079T
FT ST FHAT & | TAH & T TUET T AT TR0 gHET AR |

F. ICITE o oI A@eT THT ATHIAT 0T AWTAL 7 TNT (SAITF TTHIAT 0T @EHE T A (60 ST AT T 307
[ AT 3T 3T AFLTF THUT T BIEHT (oA o1 ST T2/ FT ATH ISTAT ST THdT &) |

g, TN AR HeTd g0 Y TeATd AT HeTd gU ITATE I UF harel qod | FeAT aTel ANTdl &l god HT
AT SO |

. fosfy s faore gt =3 7 "o ATy it AR TS F T9ATT ATH T FHTHL IATET 6 T9FATT
AT ATE, ST 3T T FATAT ANTAT T % I8 FTE GoF F TTIT STUAT |

8.3 M¥ferfiad oo o AqE T T FAAT 6 LT T AL TeT-8a8 & TAerd TIHT =0l ST Thdll 2
T od HaE FT Taad = SruH- drsud X100
F — Arern

Tg TorRriRer it STt 8 o qoaieha 2 arat Tedeh Usiedit i STAFT g1 # | FH & FH & H1 TN 7 g0
X T AT [ o — Ha8 it T0ET FE q10h 39 HaW H qedihai of ATTGE Hit 7 76 A2 78
qRe=ad FFaT ST 3 23] g7 9949 % T af |
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9. ST ATT/ERT Yo Had T 4TI

&. fAfaer, St a1 frerfer F aw e argfdsat I8 THE & w0 6 & T arRt § e
AT gAY RTRa 8 3w 9 =i &1 fawqa fEawor 397 gt 9 e g go7 "ae+ Ty g

g, 10 T2 &0 | ATIF 6 oI =l @I & A H, ST ATqwdl HEIAT & JeTieH J@r qirersh a1
AT AGT TEeAHT (FERAT F TS F) T AT THTTT TG FT AT FTAT AT AGTRE T FTAd
AT AR (FFIAT F Zq¢ A sdt & dad #) T T qrnl F Jfaerd Suersa 912 UF THors
I FITUAT |

T. TS TR H T AR/ qod Ha89 6 qag § ql & ar 6f qaqr § qateq q=aras/
T a7 =T USHT % G Ao T % W] Rl TSR H ST ST |

. UHEFIHT &l oM T e AT FAUwmad Fe Tedqrg & Fiae MoerdT STusft | Seihal & T8 Tuterd grm &
T G T (ST aTaT Torae it IeaTe § 3T T 8 a9 § Araeqe aedray UHE T FT Suasy
FAT | AT FTAT FTAATA 6 G HIe AT Al &b ST § AT 29 6 qA 2T F (0g F 6 o vHy
TIRTITATS AT ¥ FTLATS T TRl B |

T. 2 9TE FOU AT @S AT T o0 FT § A0 srseifaant Icamal 9o % 1% (5 A1 & ATIhad drar
T), T TAFTAT Lo ST AT AT 9T, 39 SHE IT9e & g7 UHEFH T § STHT AT ST 97 | I3 o
TAT AT SATOIHT q7 PR gew Seq w7 o SATuaT | Afe, fOwed 9w Fwrare 95l A St g s 39
TATT &9 & gl TTAT SITAT g a1 TORTAqehal sl STHT TIT97 [ TaAT et S9TsT o arae Y f&aT ST |

. A =TT G Bt fFemmEet ® FEw 175(1) (3E) (TH) F savd e =ssdr Jigar T Ieaae
BT Forereh forT siefiarar a1 SHeh SaLTeramIal & G oo FaamEet & [a7 151 (ji) % e ar
AT T = AT ST T T § ATT-ATT 39 I FIEAA F Sqid AT ST FAATSAT ST 6T ST Tohet T 6 |

10. THSSAEEIATE SAFE H SCATE SATAAT & HIAAIT il (ALAT Flel o (T AT HATAT T |

11. ?{HW%WﬁW@'ﬁ?ﬁﬁﬁqwﬁwqwd% G (W T ST it raar #) sreer 2017 %
ST AATAT TAFSI A IATE 8, Tg ATHAT TTCEHI % foIT Tersreif=eht i F=aT ST=ATReET §3reT &

ST STUAT |

[T, €. 33(1)/2017-31% Tt U= ==¢7]
TS FHTL TTheT, ST A1
MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
NOTIFICATION
New Delhi, the 14th September, 2017

Subject:  Public Procurement (Preference to Make in India) Order 2017- Notifying Electronic
Products in furtherance of the Order

Reference : Department of Industrial Policy & Promotion (DIPP) Notification No. P-45021/2/2017-
B.E.-1l dated 15.06.2017

S.0. 3586(E).—The Government has issued Public Procurement (Preference to Make in India) Order
2017 vide the Department of Industrial Policy and Promotion (DIPP) Notification No. P-45021/2/2017-

B.E.-1IT dated 15.06.2017 to encourage ‘Make in India’ and to promote manufacturing and production of
goods and services in India with a view to enhancing income and employment.

2. In furtherance of the Public Procurement (Preference to Make in India) Order 2017 notified vide
reference cited above, and in supersession of the policy for providing preference to domestically manufactured
electronic products in Government procurement notified vide Notification No. 33(3)/2013-IPHW, dated
23.12.2013 and the Electronic Product Notifications issued thereunder, the Ministry of Electronics and
Information Technology (MeitY) hereby notifies that preference shall be provided by all procuring entities to
domestically manufactured Electronic Products as per the aforesaid Order.
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3. Following Electronic Products are notified under the Public Procurement (Preference to Make in
India) Order 2017:

3.1 Desktop Personal Computers (PCs)
(A) Definition:

For the purpose of this Notification, a Desktop PC shall necessarily consist of a CPU, Memory, Hard disk
drive, Keyboard, Mouse and a separate or integrated display unit and should be able to operate independently.

(B)

Percentage of procurement for which preference | Percentage local content or domestic value
to domestically manufactured Desktop PCs is to be | addition in terms of Bill of Material (BOM)
provided (in value terms) required for the Desktop PCs to qualify as
domestically manufactured

50% 45%

(© Criteria for BOM to be classified as domestic:

The domestic BOM of Desktop PC would be the sum of the cost of main inputs as specified in Column 1 of
the following table, provided the inputs individually satisfy the value addition requirement specified in
Column 2 of the table:

Main inputs in BOM/stages for manufacture of | Value addition required for the input to be

Desktop PC classified as domestic BOM
1 2
Processor Domestic ATMP /fabrication or both
Memory Domestic assembly of imported memory chips on

imported / indigenously manufactured bare PCB/
Domestic ATMP/ fabrication/ or combination

Hard Disk Drive Domestic assembly and testing from imported /
indigenously manufactured parts and components

LCD Monitor Domestic assembly from imported LCD Panel
wherein plastic moulding and stamping of metal parts
is done domestically and testing / domestic
fabrication of LCD Panel or both

DVD Drive Domestic assembly and testing from imported /
indigenously manufactured parts and components

Cabinet + SMPS Domestically manufactured Cabinet and domestic
assembly and testing of SMPS from imported /
indigenously manufactured parts and components
subject to the condition that value of domestically
manufactured parts and components used in the
assembly of “SMPS” will be minimum 20% (of the
total value of parts and components used in the
manufacture of “SMPS”)

Keyboard/Mouse Domestic assembly and testing from imported /
indigenously manufactured parts and components
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Main inputs in BOM/stages for manufacture of
Desktop PC

Value addition required for the input to be
classified as domestic BOM

Motherboard Domestic assembly and testing from imported /
indigenously manufactured parts and components
except value of bare PCB

Bare PCB Domestically =~ manufactured  from  imported/

indigenously manufactured inputs

(i) Final Assembly/Testing and

(i) Domestically assembled/tested and

(i)  Design/ Development (it) Intellectual Property (IP) resident in India for
any of the above items. The value of IP
resident in India for any of the above items shall
be reduced from its value in domestic BOM

3.2 Laptop Personal Computers (PCs)

(A) Definition:

For the purpose of this Notification, a Laptop PC (commonly known in the market as Laptop/ Notebook/
Netbook/ Ultrabook, etc.) shall necessarily consist of a CPU, Memory, Hard disk drive, Keyboard, Touchpad
and / or Trackpoint, an integrated display unit, integrated battery and should be able to operate independently.

(B)

Percentage of procurement for which preference
to domestically manufactured Laptop PCs is to be
provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for the Laptop
PCs to qualify as domestically manufactured

50%

40%

(©

Criteria for BOM to be classified as domestic:

The domestic BOM of Laptop PC would be the sum of the cost of main inputs as specified in Column 1 of the
following table, provided the inputs individually satisfy the value addition requirement specified in Column 2

of the table:

Main inputs in BOM/stages for manufacture of
Laptop PC

Value addition required for the input to be
classified as domestic BOM

2

Hard Disk Drive

Domestic assembly and testing from imported /
indigenously manufactured parts and components

Display Panel (LCD, LED, etc.) + Back cover +
Bezel

Domestic assembly and testing from imported/
indigenously manufactured Display Panel, Back
cover and Bezel or combination subject to the
condition that

(1 back  cover
manufactured and

shall be  domestically
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Main inputs in BOM/stages for manufacture of
Laptop PC

Value addition required for the input to be
classified as domestic BOM

(i) backlight assembly and testing of Display
Panel shall be done domestically.

DVD Drive

Domestic assembly and testing from imported /
indigenously manufactured parts and components

Cabinet + Motherboard + Power Module

Domestic assembly and testing from imported /
indigenously manufactured Cabinet, Motherboard,
Power Module or combination except value of bare
PCB and Semiconductor BOM (i.e. the
Semiconductor Chips and Modules on Motherboard)
subject to the conditions that:

(i) wvalue of domestically manufactured parts and
components used in the assembly of “Motherboard +
Power Module” will be minimum 20% (of the total
value of parts and components used in the
manufacture of “Motherboard + Power Module”)
and

(i) Cabinet shall be domestically manufactured

Semiconductors

(i.e. the Semiconductor Chips and Modules on
Motherboard)

The value of only those Semiconductor Chips and
Modules (including Processor and Memory) of the
Motherboard less the value of their indigenous design
(for which IP is resident in India), on which ATMP
operations are carried out domestically, will be taken
as domestic BOM*

Bare PCB Domestically ~ manufactured  from  imported/
indigenously manufactured inputs
Power Adapter Domestic assembly and testing from imported /

indigenously manufactured parts and components
subject to the condition that the value of domestically
manufactured parts and components used in the
assembly of “Power Adapter” will be minimum 40%
(of the total value of parts and components used in
the manufacture of “Power Adapter”)

Keyboard/Touchpad and/or Trackpoint

Domestic assembly and testing from imported/
indigenously manufactured parts and components

Battery

Domestic assembly and testing from imported/
indigenously manufactured parts and components

Q) Final Assembly/Testing and
(if)

Design/ Development

() Domestically assembled/ tested and

(if)  Intellectual Property (IP) resident in India for
any of the above items. The value of IP resident in
India for any of the above items shall be reduced
from its value in domestic BOM

* This shall be reviewed when the Semiconductor FAB in India is operational
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33
(A)

Tablet Personal Computers (PCs)
Definition:

For the purpose of this Notification, a Tablet PC shall necessarily consist of an Integrated Motherboard with
on board CPU/Processor, Memory and Power Module; Display Panel (Touch Panel + LCD/LED Module) and
integrated battery and should be able to operate independently.

(B)

Percentage of procurement for which preference
to domestically manufactured Tablet PCs is to be
provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for the Tablet
PCs to qualify as domestically manufactured

50%

45%

(©)

Criteria for BOM to be classified as domestic:

The domestic BOM of Tablet PC would be the sum of the cost of main inputs as specified in Column 1 of the
following table, provided the inputs individually satisfy the value addition requirement specified in Column 2

of the table:

Main inputs in BOM/stages for manufacture of
Tablet PC

Value addition required for the input to be
classified as domestic BOM

Display Panel (Touch Panel + LCD/LED Module)

Domestic assembly and testing from imported /
indigenously manufactured Touch Panel, LCD/LED
Module or combination subject to the condition that
backlight assembly and testing of Display Panel shall
be done domestically

Integrated Motherboard ~ with  on board

CPU/Processor, Memory and Power Module

Domestic assembly and testing from imported /
indigenously manufactured parts and components
except value of bare PCB and Semiconductor BOM
(i.e. the Semiconductor Chips and Modules on
Integrated Motherboard) subject to the condition that
the value of domestically manufactured parts and
components used in the assembly of “Integrated
Motherboard” will be minimum 20% (of the total
value of parts and components used in the
manufacture of “Integrated Motherboard”)

Semiconductors

(i.e. the Semiconductor Chips and Modules on
Integrated Motherboard)

The value of only those Semiconductor Chips and
Modules (including Processor and Memory) of the
Integrated Motherboard less the value of their
indigenous design (for which IP is resident in India),
on which ATMP operations are carried out
domestically, will be taken as domestic BOM*
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Bare PCB

Domestically =~ manufactured  from

indigenously manufactured inputs

imported/

Power Adapter

Domestic assembly and testing from imported/
indigenously manufactured parts and components
subject to the condition that the value of domestically
manufactured parts and components used in the
assembly of “Power Adapter” will be minimum 40%
(of the total value of parts and components used in
the manufacture of “Power Adapter™)

Casing

Domestically manufactured Casing

Battery

Domestic assembly and testing from imported/
indigenously manufactured parts and components

Accessories (Camera, Speaker, WiFi Antenna, etc.)

Domestic assembly and testing from imported/
indigenously manufactured parts and components

(i)  Final Assembly/Testing and
(if)

Design/ Development

(i)  Domestically assembled/tested and
(i)  Intellectual Property (IP) resident in India
for any of the above items. The value of IP
resident in India for any of the above items
shall be reduced from its value in domestic
BOM

* This shall be reviewed when the Semiconductor FAB in India is operational

3.4 Dot Matrix Printers

(A)

Definition:

A Dot Matrix Printer is a type of impact printer that forms dot on paper by a metal pin of diameter 0.2 mm to
0.3 mm which is driven by electromagnet based on solenoid principle and required character matrix is
produced by horizontal and vertical resolution of dot matrix printhead. Dot matrix Printer can create carbon
copies and carbonless copies based on mechanical pressure of pin.

(B)

Percentage of procurement for which preference
to domestically manufactured Dot Matrix Printers
is to be provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for the Dot
Matrix Printers to qualify as domestically
manufactured

50%

55%
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I1(C) Criteria for BOM to be classified as domestic:

The domestic BOM of Dot Matrix Printer would be the sum of the cost of main inputs specified in Column 1
of the following table, provided the inputs individually satisfy the value addition requirement specified in

Column 2 of the table:

Main inputs in BOM/ stages for manufacture of
Dot Matrix Printer

Value addition required for the input to be
classified as domestic BOM

Main PCB

Domestic assembly and testing from imported /
indigenously manufactured parts and components
subject to the condition that value of domestically
manufactured parts and components used in the
assembly of “Main PCB” will be minimum 15% (of
the total value of parts and components used in the
manufacture of “Main PCB”) except value of bare
PCB

Bare PCB

Domestically =~ manufactured  from

indigenously manufactured inputs

imported/

SMPS

Domestic assembly and testing from imported /
indigenously manufactured parts and components
subject to the condition that value of domestically
manufactured parts and components used in the
assembly of “SMPS” will be minimum 20% (of the
total value of parts and components used in the
manufacture of “SMPS”)

Carriage Motors & Paper Feed Motors

Imported as sub assembly and tested domestically
alongwith main Printer Mechanism

Front Control Panel

Domestic assembly and testing from imported /
indigenously manufactured parts and components

Home Position/Paper End Sensors

Domestic assembly and testing from imported /
indigenously manufactured parts and components

Main Printer Cabinet and other small

components

plastic

Domestic moulding of Printer Cabinet and other parts

Printer Mechanism Assembly

Domestic assembly using indigenously manufactured
Rubber Platens, small rubber parts, sheet metal
components, plastic gears and other plastic parts with
turned steel shafts and above mentioned sensors and
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Main inputs in BOM/ stages for manufacture of
Dot Matrix Printer

Value addition required for the input to be
classified as domestic BOM

Motors

Print Heads and Interconnecting Cables

Domestic assembly and testing from imported /
indigenously manufactured parts and components

(i) Final Assembly/Testing and

(ii) Design/ Development

(i)
(i)  Intellectual Property (IP) resident in India for
any of the above items. The value of IP resident in
India for any of the above items shall be reduced
from its value in domestic BOM

Domestically assembled/tested and

35
(A)

Smart Cards
Definition:

For the purpose of this Notification, Smart Card is usually a Credit Card sized plastic Card with an Integrated
Circuit (IC) contained inside. The IC contains a microprocessor and memory. Smart Cards can be contact,
contactless or dual interface (both contact and contactless). Some of the applications of Smart Card are

Identity Card, Banking Card, Health Card, Vehicle Registration Card etc.

Contact Smart Cards

I(B)

Percentage of procurement for which preference
to domestically manufactured Contact Smart
Cards is to be provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for Contact
Smart Cards to qualify as domestically
manufactured

50%

65%

I(C)

Criteria for BOM to be classified as domestic for Contact Smart Cards

The domestic BOM of Contact Smart Card would be the sum of the cost of main inputs as specified in
Column 1 of the following table, provided the inputs individually satisfy the value addition requirement

specified in Column 2 of the table:

Main inputs in BOM/stages for manufacture of
Contact Smart Card

Value addition required for the input to be
classified as domestic BOM

2

Plastic Card Body

Domestic manufacturing including sheet cutting &
punching, printing, lamination and testing using
imported/ indigenously manufactured raw material,
parts and components

IC Chip Module

Domestic assembly, packaging and testing of IC Chip
Module using imported / indigenously manufactured
raw material, parts and components *




24

THE GAZETTE OF INDIA : EXTRAORDINARY

[PART II—SEC. 3(ii)]

Main inputs in BOM/stages for manufacture of
Contact Smart Card

Value addition required for the input to be
classified as domestic BOM

Milling and Embedding of IC Chip Module on
Plastic Card

Milling and Embedding of IC Chip Module on Plastic
Card done domestically

(i)
(i)

Final Assembly and Testing
Design/ Development

(i) Domestically assembled/tested and

(i1) Intellectual Property (IP) resident in India for any
of the above items, including fusion of domestically
developed Operating System. The value of IP resident
in India for any of the above items shall be reduced
from its value in domestic BOM

* This shall be reviewed when the Semiconductor FAB in India is operational

1(B)

Contactless Smart Cards (includes dual interface cards)

Percentage of procurement for which preference
to domestically manufactured Contactless Smart
Cards is to be provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for Contactless
Smart Cards to qualify as domestically
manufactured

50%

70%

II(C) Criteria for BOM to be classified as domestic for Contactless Smart Cards

The domestic BOM of Contactless Smart Card would be the sum of the cost of main inputs as specified in
Column 1 of the following table, provided the inputs individually satisfy the value addition requirement

specified in Column 2 of the table:

Main inputs in BOM/stages for manufacture of
Contactless Smart Card

Value addition required for the input to be
classified as domestic BOM

2

Plastic Card Body

Domestic manufacturing including sheet cutting &
punching, printing, lamination and testing using
imported/ indigenously manufactured raw material,
parts and components

Card inlay (Antenna)

Domestic assembly and testing from imported/
indigenously manufactured raw material, parts and
components

IC Chip Module

Domestic assembly, packaging and testing of IC
Chip  Module wusing  imported/indigenously
manufactured raw material, parts and components *

Milling and Embedding of IC Chip Module on Plastic
Card

Milling and Embedding of IC Chip Module on
Plastic Card done domestically
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Main inputs in BOM/stages for manufacture of
Contactless Smart Card

Value addition required for the input to be
classified as domestic BOM

(i)
(ii)

Final Assembly and Testing

Design/ Development

(i) Domestically assembled/tested and

(ii) Intellectual Property (IP) resident in India for
any of the above items, including fusion of
domestically developed Operating System. The
value of IP resident in India for any of the above
items shall be reduced from its value in domestic
BOM

* This shall be reviewed when the Semiconductor FAB in India is operational

LED Products
Definition:

36
(A)

For the purpose of this Notification, LED products are those whose function is to utilize light produced by
LEDs and spanning applications in the areas of: (i) lllumination, (ii) Optical Displays including True LED
TVs, (iii) Backlighting, (iv) Signalling & Indication and (v) Transportation.

(B)

Percentage of procurement for which preference
to domestically manufactured LED Products is to
be provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for the LED
Products to qualify as domestically manufactured

50%

65%

Criteria for BOM to be classified as domestic:

(©

The domestic BOM of LED Products would be the sum of the cost of main inputs as specified in Column 1 of
the following table, provided the inputs individually satisfy the value addition requirement specified in
Column 2 of the table. However, the weightage of total cost of (d) Heat Sink or Thermal Management
Solutions, (e) Secondary Optics and (f) System Fixture and Fitting shall not exceed 20% of the domestic
BOM of the LED Product:

Main inputs in BOM/stages for manufacture of
LED Products

Value addition required for the input to be
classified as domestic BOM

1 2

LED Emitter Packaging from imported/domestically fabricated
Bare LED Die subject to the condition that the Bare
LED Die shall be domestically fabricated using

imported/indigenously manufactured inputs
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Driving Electronics Domestic assembly from imported/ indigenously
manufactured parts and components subject to the
condition that the value of domestically manufactured
parts and components (excluding the value of bare
PCB) used in the assembly of “Driving Electronics”

will be minimum 30% of the total value of parts and

components used in the manufacture of “Driving
Electronics”

Bare PCB including MCPCB Domestically  manufactured  using  imported/
indigenously manufactured inputs

Heat Sink or Thermal Management Solutions Domestically ~ manufactured  using  imported/
indigenously manufactured inputs

Secondary Optics Domestically  manufactured  using  imported/

indigenously manufactured inputs

System Fixture and Fitting Domestically manufactured

Final Assembly / Testing Domestically assembled / tested meeting Indian

Standards as notified from time to time.

3.7 Biometric Access Control/Authentication Devices

(A)

For the purpose of this Notification, BiometricAccess Control/ Authentication Device shall include inter-alia
a Finger Print Sensor/Iris Sensor, Controller Module and Power supply. It may or may not contain a display
unit. Some of the applications of Biometric Access Control/Authentication Device are Physical access control,
Time and Attendance control etc.

Definition:

(B)

Percentage of procurement for which preference
to domestically manufactured Biometric Access
Control/Authentication Devices is to be provided
(in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for Biometric
Access Control/Authentication Devices to qualify
as domestically manufactured

50%

45%

(©)

Criteria for BOM to be classified as domestic:

The domestic BOM of Biometric Access Control/Authentication Device would be the sum of the cost of main
inputs as specified in Column 1 of the following table, provided the inputs individually satisfy the value
addition requirement specified in Column 2 of the table:
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Main inputs in BOM/stages for manufacture of
Biometric Access Control/Authentication Device

Value addition required for the input to be
classified as domestic BOM

1

2

Finger Print Sensor/lris Sensor

Domestically manufactured as notified (refer Paras 3.8
and 3.9)

Main PCB (Controller Module)

Domestic assembly and testing from imported/
indigenously manufactured parts and components
except value of bare PCB

Bare PCB Domestically =~ manufactured  from imported/
indigenously manufactured inputs
Power Supply/Battery(if separate) Domestic assembly and testing from imported/

indigenously manufactured parts and components

Display Unit

Domestic assembly and testing from imported/
indigenously manufactured parts and components

Optional features such as Camera, Keyboard, RFID,
Smart Card Reader, GPRS Module, Wi-Fi, Blue
Tooth etc.

Domestic assembly and testing from imported/
indigenously manufactured parts and components

Plastic Housing Domestically =~ manufactured  from imported/
indigenously manufactured inputs

USB Cables Domestically =~ manufactured  from imported/
indigenously manufactured inputs

(i)  Final Assembly and Testing (ii) Domestically assembled / tested and

(ii) Design/ Development

(ii) Intellectual Property (IP) resident in India for any
of the above items. The value of IP resident in India
for any of the above items shall be reduced from its
value in domestic BOM

38
(A)

Biometric Finger Print Sensors
Definition:

For the purpose of this Naotification, Biometric Finger Print Sensor consists of a Controller Module, CMOS
Sensor and Optics. The applications of the Biometric Finger Print Sensor are personal identification and

verification etc.

(B)

Percentage of procurement for which preference
to domestically manufactured Biometric Finger
Print Sensors is to be provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for Biometric
Finger Print Sensors to qualify as domestically
manufactured

50%

45%
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© Criteria for BOM to be classified as domestic:

The domestic BOM of Biometric Finger Print Sensor would be the sum of the cost of main inputs as specified
in Column 1 of the following table, provided the inputs individually satisfy the value addition requirement
specified in Column 2 of the table:

Main inputs in BOM/stages for manufacture of | Value addition required for the input to be

Biometric Finger Print Sensor classified as domestic BOM
1 2
Main PCB (Controller Module) Domestic assembly and testing using imported/

indigenously manufactured parts and components
except value of bare PCB

Optics Domestically =~ manufactured  from imported/
indigenously manufactured inputs

CMOS Sensor Domestic assembly, packaging and testing of CMOS
Sensor wusing imported/indigenously manufactured
inputs”

Bare PCB Domestically manufactured from imported

f/indigenously manufactured inputs

Plastic Housing Domestically manufactured from imported
f/indigenously manufactured inputs

USB Cables Domestically manufactured from imported
f/indigenously manufactured inputs

(i)  Final Assembly and Testing (i) Domestically assembled /tested and

(i)  Design /Development (ii) Intellectual Property (IP) resident in India for any
of the above items. The value of IP resident in India
for any of the above items shall be reduced from its
value in domestic BOM

* This shall be reviewed when the Semiconductor FAB in India is operational

3.9 Biometric Iris Sensors
(A) Definition:

For the purpose of this Notification, Biometric Iris Sensor consists of a Controller Module, CMOS Sensor and
Optics. The applications of the Biometric Iris Sensor are personal identification and verification etc.
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(B)

Percentage of procurement for which preference
to domestically manufactured Biometric Iris
Sensors is to be provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for Biometric Iris
Sensors to qualify as domestically manufactured

50%

45%

(©)

Criteria for BOM to be classified as domestic:

The domestic BOM of Biometric Iris Sensor would be the sum of the cost of main inputs as specified in
Column 1 of the following table, provided the inputs individually satisfy the value addition requirement

specified in Column 2 of the table:

Main inputs in BOM/stages for manufacture of
Biometric Iris Sensor

Value addition required for the input to be
classified as domestic BOM

1

2

Main PCB (Controller Module)

Domestic assembly and testing using imported
f/indigenously manufactured parts and components
except value of bare PCB

Optics Domestically manufactured from
imported/indigenously manufactured inputs

CMOS Sensor Domestic assembly, packaging and testing of CMOS
Sensor using imported/indigenously manufactured
inputs”

Bare PCB Domestically manufactured from
imported/indigenously manufactured inputs

Plastic Housing Domestically manufactured from
imported/indigenously manufactured inputs

USB Cables Domestically manufactured from

imported/indigenously manufactured inputs

(i) Final Assembly and Testing

(ii) Design/Development

(1) Domestically assembled/tested and

(i) Intellectual Property (IP) resident in India for any
of the above items. The value of IP resident in India
for any of the above items shall be reduced from its

value in domestic BOM

*This shall be reviewed when the Semiconductor Fab in India is operational
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3.10
(A)

Servers
Definition:

For the purpose of this Notification, a Server shall necessarily consist of a Mother Board, CPU, Memory
(RAM), Hard Disk Drive (HDD)/Solid State Storage Drive (SSD), Power Supply Unit (SMPS), Chassis,

Connecting Cables and Firmware & OS.

(B)

Percentage of procurement for which preference
to domestically manufactured Servers is to be
provided (in value terms)

Percentage domestic value addition in terms of
Bill of Material (BOM) required for the Servers to
qualify as domestically manufactured

50%

40%

(©)

Criteria for BOM to be classified as domestic:

The domestic BOM of Server would be the sum of the cost of main inputs as specified in Column 1 of the
following table, provided the inputs individually satisfy the value addition requirement specified in Column 2

of the table:

Main inputs in BOM/stages for manufacture of
Server

Value addition required for the input to be
classified as domestic BOM

1

2

Server Board/Mother Board/CPU

Domestic assembly and testing from
imported/indigenously  manufactured parts and
components including value of Processor(s)* and
excluding bare PCB

Memory

Domestic assembly of imported memory chips on
imported/indigenously manufactured bare
PCB/Domestic ATMP/fabrication/or combination

Hard Disk Drive/Solid State Storage Drive

Domestic assembly and testing from
imported/indigenously  manufactured parts and
components

Semiconductors

(i.e. the Semiconductor Chips and Modules including
Processor and Memory on Server Board/Mother
Board)

The value of only those Semiconductor Chips and
Modules (including Processor and Memory) on the
Server Board/Mother Board less the value of their
indigenous design (for which IP is resident in India),
on which ATMP operations are carried out
domestically, will be taken as domestic BOM**

Cabinet + SMPS

Domestically manufactured Cabinet and domestic
assembly and testing of SMPS from imported
/indigenously manufactured parts and components
subject to the condition that value of domestically
manufactured parts and components used in the
assembly of “SMPS” will be minimum 25% (of the
total value of parts and components used in the
manufacture of “SMPS”)
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Main inputs in BOM/stages for manufacture of | Value addition required for the input to be

Server classified as domestic BOM
Bare PCB Domestically manufactured from
imported/indigenously manufactured inputs
Accessories (Power Cables, Connectors, etc.) Domestic assembly and testing from imported
/indigenously manufactured parts and components
(i) Final Assembly and Testing (i) Domestically assembled/tested and
(ii) Design and Development (ii) Intellectual Property (IP) resident in India for

any of the above items. The value of IP
resident in India for any of the above items
shall be reduced from its value in the
domestic BOM

* 1t is essential that, the Printed Circuit Board Assembly (PCBA) of the processor(s)/components on the bare
PCB using the SMT process should mandatorily be done in India.

** This shall be reviewed when the Semiconductor FAB in India is operational

4, The Notification comes into effect immediately and would be reviewed after 31.03.2019.
5. This Notification shall remain valid till the revised Notification is issued.
6. The Electronic products Notification shall also be applicable to the Domestically Manufactured

Electronic Products (DMEPs) covered in turnkey/system integration projects. In such cases the preference to
DMEPs would be applicable only for the value of notified DMEPs forming part of the turnkey/system-
integration projects and not on the value of whole project.

7. No Electronic Product Notification under the Public Procurement (Preference to Make in India) Order
2017 shall have retrospective effect.

8. Procedure for calculating local content/domestic value addition

8.1 Bill of Material sourced from domestic manufacturers (Dom-BOM) may be calculated based on one
of the followings depending on data available. Each of these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on
procurement of inputs except those for which credit/set-off can be taken) and which have not been imported
directly or through a domestic trader or an intermediary.

b. Ex-Factory Price of product minus profit after tax minus sum of imported Bill of Material used (directly
or indirectly) as inputs in producing the product (including duties and taxes levied on procurement of inputs
except those for which credit/set-off can be taken) minus warranty costs.

C. Market price minus post-production freight, insurance and other handling costs minus profit after tax
minus warranty costs minus sum of Imported Bill of Material used as inputs in producing the product
(including duties and taxes levied on procurement of inputs except those for which credit /set-off can be
taken) minus sales and marketing expenses.

8.2 Total Bill of Material (Total-BOM) may be calculated based on one of the following depending on
data available. Each of these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on
procurement of inputs except those for which credit /set-off can be taken).

b. Ex-Factory Price of product minus profit after tax, minus warranty costs.

C. Market price minus post-production freight, insurance and other handling costs minus profit after tax,

minus warranty costs minus sales and marketing expenses.
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8.3 The percentage of domestic value-addition may be calculated based on information furnished as per

the following formula:
Dom—BOM

Percentage of domestic value-addition = —————— x100
Total-BOM

It is recommended that each agency assessing should calculate the domestic local content/value-addition using
at least two of the above formulae so as to validate the assessments in this regard and ensure that the domestic
value addition that is claimed is consistent.

9. Verification of local content/Domestic Value Addition

a. The local supplier at the time of tender, bidding or solicitation shall provide self-certification that the item
offered meets the minimum local content and shall give details of the location(s) at which the local value
addition is made.

b. In cases of procurement for a value in excess of Rs. 10 crores, the local supplier shall provide a
certificate from the statutory auditor or cost auditor of the company (in the case of companies) or from a
practising cost accountant or practising chartered accountant (in respect of suppliers other than companies)
giving the percentage of local content.

c. Incase a complaint is received by the procuring agency or the concerned Ministry/Department against the
claim of a bidder regarding local content/domestic value addition in an electronic product, the same shall be
referred to STQC.

d.  Any complaint referred to STQC shall be disposed of within 4 weeks. The bidder shall be required to
furnish the necessary documentation in support of the domestic value addition claimed in an electronic
product to STQC. If no information is furnished by the bidder, such laboratories may take further necessary
action, to establish the bonafides of the claim.

e. A complaint fee of Rs.2 Lakh or 1% of the value of the domestically manufactured electronic products
being procured (subject to a maximum of Rs. 5 Lakh), whichever was higher, to be paid by Demand Draft to
be deposited with STQC. In case, the complaint is found to be incorrect, the complaint fee shall be forfeited.
In case, the complaint is upheld and found to be substantially correct, deposited fee of the complainant would
be refunded without any interest.

f.  False declarations will be in breach of the Code of Integrity under Rule 175(1)(i)(h) of the General
Financial Rules for which a bidder or its successors can be debarred for up to two years as per Rule 151 (iii)
of the General Financial Rules along with such other actions as may be permissible under law.

10. MeitY shall be the Nodal Ministry to monitor the implementation of the Electronic Products
Notification.
11. In case of a question whether an item being procured is an electronic product to be covered under the

Public Procurement (Preference to Make in India) Order 2017, the matter would be referred to the Ministry of
Electronics and Information Technology for clarification.
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