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MINISTRY OF COMMERCE AND INDUSTRY

(Department of Commerce)

NOTiFICATiON

New Delhi, the 2nd January, 2015

G.S.R. 5(E).-In exercise of the powers conferred by Section 55 of the Special Economic Zones Act,
2005 (28 of 2005), the Central Government hereby makes the following rules further to amend the Special
Economic Zones Rules, 2006, namely:-

1. (1) These rules may be called the Special Economic-Zones (Amendment) Rules, 2014 ..
(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Special Economic Zones Rules, 2006 (hereinafter referred to· as the principal rules), in rule 11,
in sub-rule (10), the second proviso shall be omitted.

3. In the principal rules, after rule 11, the following rule shall be inserted, namely:-

"1IA. Bifurcation of non-processing area: The non-processing area can be bifurcated into two parts,
namely:-

(1) Where the social or commercial infrastructure and other facilities are permitted to be used by
both the Special Economic.Zone and Domestic Tariff Area entities: No exemptions, concessions
or drawback shall be admissible for creation of such infrastructure. The Customs duty, Central
Excise duty, Service Tax, and such other Central levies and tax benefits already availed for creation
of such infrastructure shall be refunded by the Developer in full, without interest. However, in cases
of short payment of the amount refundable to the Government on account of dual use permission,
interest will have to be paid at the rate of fifteen per cent per annum from the day the said amount
becomes payable to the date of actual payment. Utilisation of SEZ land shall be subject to following
conditions:

(a) the land is to be put to only such use which is as per the regulations of the concerned State
Government or local bodies;

(b) if any exemption or refund has been taken from State or local taxes like stamp duty, change of
land uses, etc., the same shall be refunded back to State Government or local authorities and a
certificate to this effect shall be produced from the concerned authorities;

(c) No Objection Certificate (NOC) from the concerned State Government shall be produced before.
the consideration of the request by Board of Approval (BoA). State Government may issue No
Objection Certificate (NOC) taking into consideration (ajand (b) above.



4 THE GAZETTE OF INDIA: EXTRAORDINARY [PART JI-SEC. 3(i)]

(2) Where the social or commercial infrastructure and other facilities are permitted to be used only
by Special Economic Zone entities: This portion shall be bonded and physically segregated from
the Domestic Tariff Area, non-processing area, specified at (I) above and the processing area of the
Special Economic Zone. The infrastructure, as may be approved by the Board, for this part of non-
processing area shall be eligible for exemptions, concessions and drawback.

(3) The Department of Commerce has provided the following norms with respect to areas to be
earmarked for residential, commercial and other social facilities:-

(a) The Developer or Co-developer shall submit an application in the format as specified by the
Central Government to the Development Commissioner indicating therein the portion of the
non-processing area where social or commercial infrastructure and other facilities are proposed
to be used by both Special Economic Zone and Domestic Tariff Area entities and the said
application shall be accompanied with a copy of the Infrastructure Plan and No Objection
Certificate from the concerned State Government and supporting documents.

(b) The Development Commissioner shall forward the said application to the Board of Approval
(BoA) for approval.

(c) The area restrictions for duty paid dual use non processing area in the Special Economic Zones
..•1- .....111- ...•._ ..• £'.•...11 .••.~•.••.••
;:'!lO.!.J. L'\,· o.~ !.'_',I"VV •••.-

\lj Housing '"not more than twenty five per cent of non-processing area;

(ii) Commercial- not more than tenper cent of non-processing area;

(iii) Open area and circulation area-not less than forty five per cent of non-
processing area;

(iv) Social and institutional infrastructure including schools, colleges, socio-
cultural • centres, training institutes, banks, post office, etc., in the remaining
area.

(d) Floor Area Ratio or Floor Space Index shall conform to the norms of the concerned local
authorities.

(e) No sale shall be permitted of such duty paid dual use infrastructure in the non-processing area
and only lease hold rights can devolve upon the users Of transferees of the said dual use duty paid
infrastructure in Non Processing Area of Special Economic Zones; and

(t) Any other conditions as may be specified by the Department of Commerce or Board uf
Approval".

[F. No. C.1/212014-SEZl

Dr. GURUPRASAD MOHAP ATRA, It. Secy.

- Note:-The principal rules were published in the Gazette of India, Extraordinary vide number G.S.R 54(E),
dated the 10th February, 2006 and last amended vide number G.S.R. 540(E), dated the 12th August, 2013.
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