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Paper-13: Corporate Laws and Compliance 

Full Marks: 100 Time allowed:3 hours 

Section A 

1. Answer all questions mentioned below. Mark the correct answer (only indicate A or B or C or 
D) and give justification. [2 × 10 = 20] 

 

Multiple choice question 

(i) According to Section 2 (62) of the Companies Act, 2013 ‘One Person Company’ means a 

company which has only one person as a member. A company formed under one-person 

company may be either: 

(A) A company limited by shares, or 

(B)Company limited by guarantee, or  

(C)An unlimited company. 

(D)All three above 

 

(ii) Dormant company is formed and registered under this Act – 

(A) for a future project 

(B) to hold an asset 

(C) intellectual property and has no significant accounting transaction 

(D) All of the above 

 

(iii) Unpaid dividend, after 7 years is transferred to 

(A) Profit and loss account of the company 

(B) Investor Education and Protection Fund 

(C) Reserve Bank of India 

(D) None of the above 

 

(iv) A company has 15 directors but intends to appoint more. It has to take approval of: 

(A) Board of Directors 

(B) Shareholders through special resolution 

(C) Central Govt. 

(D) None of the above 

 

(v) SEBI has three functions rolled into one body. Which of the following is not the function of 

SEBI? 

(A) Quasi-legislative 

(B)Quasi-judicial 

(C)Quasi-executive 

(D)Quasi-official 

(vi) According to Banking Regulation Act 1949, no Banking Company shall pay dividend on its 

shares until all its 

(A) Depreciation is fully written off. 

(B) "Capitalized expenses" have been completely written off 



Postal Test Paper_P13_Final_Syllabus 2016_Set 2 

 

DoS, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament) Page 3 

 

 

(C) Bad debts are provided in full. 

(D)Contingent liability is settled. 

 

 

(vii) Which of the following is not the type of unfair competition? 

(A)Collusive price fixing 

(B)Creation of barriers to entry 

(C)Tie in purchase 

(D)Predatory pricing 

 

(viii) The Commission also has the power to impose a fine which may extend up to of the total 

turnover or the assets of the combination, whichever is higher, for failure to give notice to 

the Commission of the combination. 

(A) 2% 

(B) 1% 

(C)0.5% 

(D)3% 

 

(ix) The Companies Act, 2013 specified “Small Shareholder” as a shareholder holding    

shares of nominal value of not more than: 

(A)Rs 15,000 

(B)Rs 20,000 

(C)Rs 25,000 

(D)Rs 30,000 

 

(x) Insolvency and Bankruptcy code 2016 is not applicable on: 

(A) Financial Service Providers 

(B) Partnership Firms and Individuals 

(C) Limited Liability Partnership (LLP) 

(D) Companies Incorporated under Companies Act 

 

Section B 

Answer any Five Question [16 X 5 =80] 

2. (a) Discuss-Conversion of companies already registered [8] 
(b) What are the Prohibitions and restrictions regarding political contribution under 

Section182 of the Companies Act,2013 [8] 

      3(a) Explain the role of committee of creditors under Insolvency and bankruptcy code 2016.[10] 

(b) There are four directors in Shine Paper Limited. Mr. Madhav, being the director in station, 

has been authorized to draw and endorse cheque or other negotiable instruments on 

account of the company and also to direct registration of transfer of shares and signing the 

Companies Act, 1956 whether the scheme was approved by the requisite majority?       [8]                                                                                                                          
   

 

4(a)(i)ABC Private Limited is a company in which there are eight shareholders. Can a member 

holding less than one-tenth of the share capital of the company apply to the Tribunal for 

relief against oppression and mismanagement? Give your answer according to the 

provisions of the Companies Act, 2013. 
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(ii) Does the scheme of compromise or arrangement require approval preference 
shareholder? [4+3] 

 
(b)Removable of members under Section 417 of Companies Act,2013 [9] 

 
5(a)List out the main features of a qualified and independent audit committee to be set up 

under SEBI (listing obligations and disclosure Requirements) Regulations, 2015 [8] 
(b) Explain the provisions as to Prohibition of certain agreements under Chaper II of 

Competition Act,2002 [8] 
 

6(a) What is external commercial borrowings? Discuss the purpose for which it is taken [8] 

        (b) What is the meaning of security interest as per SARFAESI Act? Can SARFAESI proceedings 

be initiated against the guarantor to the credit facility? Can proceedings against the 
guarantor be initiated first and then against the borrower? [8] 

 
 

 

7(a) State the OECD Principles of Corporate Governance [8] 

(b) Benefit of CSR programme [8] 

 

8.Write short notes any four of the following: 4X4=16 

(a) Producer Companies 

(b) Benefits of Listing 

(c) Explain the right of a citizen to obtain foreign exchange under “current account 

transaction”. 
(d) Activities not to be considered as CSR Activities 

(e) Disadvantage of the Family Businesses over Non-Family Business


