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(v) Costs are classified between direct and indirect costs according to method of classification
by ' '

(A) Nature or Element
(B) Functions
(C) Degree of traceability to product
(D) Change in Activity or Volume
(vi) Depreciation on building is an example of
(A) Committed Costs
(B) Policy and Managed Costs
(C) Discretionary Costs
(D) Step Costs
(vii) When the volume of output is increased then the per unit fixed cost will be
(A) increase in the proportion of output.
(B) decrease in the reverse proportion of output.
(C) changed but not in proportion of output.
(D) unchanged.
(viii) Which of the following costing method is suitable for Toy Makihg Industry?
(A) Contract Costing - :
(B) Process Costing
(C) Job Costing
(D) Batch Costing

(ix) Which of the following is not a technique of costing?
(A) Marginal Costing
(B) Process Costing
(C) Standard Costing
(D) Budgetary Costing
(x) Excise duty is an example of
(A) Chargeable expense
(B) Factory Overhead
(C) Administrative Overhead
(D) Non-cost itérn
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(xi) Ihterest on own capital is
(A) Cash cost
(B) Notional cost
(C) Sunk cost
(D) Part of Prime cost

(xii) Over which the following costs, management is likely to have least control?

(A) Wages cost

(B) Building Insurance cost
(C) Machinery Breakdown cost
(D) Advertisement cost

Answer any one question out of the following two questions. 8x1=8

9. Classify the following expenses items according to functions such as Factory Overhead, Office
& Administrative Overhead and Selling & Distribution Overhead:

(i) Printing and Stationery
(ii) Legal Expenses
(iii) Showroom Expenses
(iv) Demonstration Expenses
(v) Carriage Outwards
(vi) Motive Power
(vii) Audit Fees
(viii) Market Research Expenses
(ix) Technical Director’s Fees
(x) Materials Handling Charges
(xi) Samples and Gifts
(xii) Storekeeper’s Salary
(xiii) Cost of Tenders
(xiv) Postage and Telegram
(xv) Loose and Tools Written-off

(xvi) Cost of Catalogues

Please Turn Over
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10. Following information gathered from the cost accounting records of ABC Associates for the year
2017-18:
Particulars Amount )

(a) Opening Stock— Raw material 90,.000

Work in progress 36,000

Finished goods 1,80,000

(b) Purchase of material during the year 13,50,000

(c) Wages paid 7,50,000

(d) Carriage Inwards 28,500

(e) Factory overhead 3,00,000

(fH Administrative overhead 75,000

(g) Selling and distribution overhead 45,000

(h) Sales 30,00,000

(i) Closing Stock-Raw material 75,000

Work in progress 45,000

. Finished goods 1,65,000

You are to prepare a Cost Sheet showing the following:
(i) Prime Cost
(ii) Factory Cost
(iii) Cost of goods sold
(iv) Profit for the year



