B PP T e -
PR v e P R i X ~
: A e T ST 3
N . s vt . g .

- 9820229134

N
SN




"N

“:‘_‘ o oS LR >y X
¢ |onofS tor - |
> 45% of the industi

»40% of the c V's tg__aJ_exports
» employs over 60 million people

»>-creates 1.3 million jObS every year and

_ >produces more than 8,000 quallty pre
e fc [ the domestic and international ‘market
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) /ay forward is “GROWT

Carry out a SWOT Analysis al

Exploit the stren e
Recognize & overc@ime the weaknesses
Encash the opportunitiessmsssss=
_CEnfront & ward off the threats = —

o e

9 AND ITP provides the te.ﬂ e
§ under: tand these and nz |
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> Number oi;gmpanles gre o Mair ’“

» Number of companieSilisted as on da’te -1

» No. of companies a g approval —

> Total funds raised by 63 companies — 630 Crores

» Total Market Capitalisation- 7603.88 Crores

» Number of Market Makers registered with BSE SME — 86

~ > SME IPO index launched on 14th December 2012 with 100:as
Walue as on 4t October, 2015 — 829.13) e

earch reports are being publlshed once the companygets
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http://www.bsesme.com/

M Apparels & Accessories
i Construction and Engineering

kd Healthcare

i Distribution & Trading

M Real-Estate
k4 Others

M Advisory Services
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> Better ab|I|ty to raise fin &
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lower cost i o . -~
» More effective sour financing long term expansion/
“diversification e P
> Exit route to PE and employees who have stock options
> Continuing liquidity helps in.broadening shareholder base
»~Market provides independent valuation
> Better visibility which is very much necessary for-globat
‘"“%,Pre-supposes good corporate governance-leading to ounc

e,

A ,,- ;ustalnablllty

Onl )tion for small & medium s
“%a, Lﬁnned succes '

. o N g \ ¢

CS A SEKAR



-

r
ib ‘ |
:.". o 4 " o e .
- * ~— - ‘ - a’,’ "b -

* - -
U ald uUp LB'S; 3' ) ‘k . - . .
m Pald Up Capital Rs. 25 Cror s, %

Net Tangible assets of at least Rs. 1 ~ 2. )

Net worth (excluding revaluation reserve f’hst
financial results - .

Track record of distributabl its in terms of sec. 123 of Companies Ac ;, 2013 f
“two years out of immediate ding threée'ﬂp,awquears and each financial year has tc

be a period of at least 12 mohaths. Extraordinary income will not be _c_%n_s_wged for the

purpose of calculating distributable profits. Otherwise, the networth shall be at least Rs5

Crores.

» Mandatory for a company to have a website

» “Mandatory for the company to facilitate trading in demat securities and enter into an
agreement with the depositories '

— > No change in promoter holding for last one year preceding date “of fm

-Nw....'; ~-I|st|ng with BSE s
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» Company whose post- iss
crore and up p to Rs. 25\ crore may mlgrate

Board (**OPTIONA

> Company whose postiissue face valué'capital exceeds Rs. 25 crore
shall migrate its securities to Main Board (COMPULS

Migration from Main Board to SME'Board™
> Company whose post-issue face value capital is fess than R

-

- ~“f: frores may migrate its securities to the SME PIatf"Fm -
QTIONAL**) -
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t Issue Paid Up
Capital

Minimum no. of
allottees

ek Record Sngentnorms

: eﬁ'*mg of offer
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» V] atOry Under A"‘" s 23 2
to its opening | .
» Merchant Bankeépito underwrite minimum 1

> Merchant Bankefmay enter into agreement with
“nominated investor M=

“'___>_JVI|n|mum application size to be Rs.
nimum 50 allottees in the IPO-
{nvestor selass QIB/H /R
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> Responsibility on me J;r;."
making in the secyritie

> Merchant Bank ay appomt bro ers, who are
required to regist

» Nominated Investor. may provide funds for market
-making

_—»>-Promoter-shares not eligible for market aking-

e ‘“

“"""""’:’f’*zi‘—-s{.:; gt maker to prowde two way qUotE DT A Pl
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g IPO as an eve |
perfect recipe for disa te \ & &5

In this journey,
» Transition has to be

» Due Diligence is required aM;.—.Bn&IPb, During
-PO and Post IPO __
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gence and Transition Managem
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INSTITUTIONAL TRADIN
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Governed by ReguJ

. SpeC|f|ed ecuritles may be '* L
-either pursuant pubIIC__Q_fi%EtQE'OtherW'

. ; ) " . R
e |TP shall be accessible to institutional investors a
. . N o - L ———
_non institutional investors

—= IIP has been defined in 106W to=
*'ww for listing and tradmg of Cl
__ __that compk
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An entity which is |nte,n5| he U
Analytics, Bio Technology Z“ ar :. echno
products, services ofusiness platform h substantia
“addition and g N i

At least 25% of its pré=issue capital is held by Qualiﬁgj—_‘ —

Institutional Buyer (QIB)onthé'date of filing of draft '

~information management document or draft offer docume
—~W|th SEBI ' j

P

3 ,' -‘

. Any other entity — at least 50% of its pre-iss X J[g].r'ﬁ[.i.{ =
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. ELIGI

e company, its promotgr, ,”‘
the willful defaulters list of Res
Information Bureau (In lelted (CIBIL)

e There is no winding etition agalns he ,company th'af
admitted by a competenticourt. N

* The company, group companies Wps have not been referred to

the Board for Industrial and Financial Reconstruction within a period of '
five years prior to the date of application for Iist~'mg —

tqr by the Board, Reserve Bank of India;
% o t Authorlty or Mlnlstry of Corporate.. \f

",r_ to the date of a
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- '_ > WN. .ecedlng one year from date of filing appllcatlon to BSE foriis

The Company shall satisfy at le s

date of application:- : |

Net Tangible Assets o imum Rs. 1 Crore. (Ne

“Current Assets) — T = _

OR s o —

Net income* (excluding extraordinanysand otherincome) of Rs. 50 Lacs

~as-per the latest audited financials. *(Net income = Sales — Purchases)
e
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File draft information docurpen 1'
for draft offer document - 4 u}d
T~

)
.J"

Many regulatiohs relatin IPO shaII not be apr S
opening; advertisement; writing, despatch of issue mate'rial L

* In principle approval of sto

-.‘_

 Entity shall list its specified) securities within 30 days of a) date of issue o'F'"’

observations by SEBI or b) within.the'expify of the period stipulated in 6(2) if SEBI

~doees not issue any observations
— e

- p——— S

csuTattUll -

_Requirement of complying with Rule 19(2)(b) of Securltles Contracts

e --Rules 1957 is deemed to be waived o

af nd final information document shall be approve . t

é|gned by all directors, the ‘the M
CA 2913 ‘and the CFO or e direc
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votes and majorityhof non promoters
such proposal an S ™
Stock Exchange shollld approve the exit PR

2. Stock exchange may delist thw'ﬂs_e_gy_rjiy of an entity listed
_without public issue, upon non'compliance of the conditions of listing
and in the manner as specified by the SE =

e A ——

- 3 No entity promoted by promoters and directors of anges
~unc ub regulatlon 2 above shall be permlt ed to list on it
form for a period. of ars from-the
| tors here \
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» draft offer documgnt
e L 3 —._'JA o
disclosures. =‘” |

2. Minimum applicati ize shall be Rs 10 Iz
3. The number of allottéés shall besmor&than 200 |
4. Allocation in the net r to public category shall be as follows :-
i TSR
1. 75% to institutional investors
2. 25% to non institutional investors

-‘";-Any undersubscription in non institutionalinvestorcatesor ——
e be ay |Iable for subscrlptlon under| titutional investors categor i
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proportionate ba

8. In case of discretionary allotment to institutional investors,
no institutional investor shall be allotted more than 10% of
_issue size. -

9. _Offer document shall disclose the broéa.o:_ -OF=tY

~10. Basis of issue price may include disclosure

CS A SEKAR




- public issue)
. q¥gi this lock-in shall nc L
uant to ESOP or E PS prlor

FVCI subjecw one year from the date of their pu

'.‘—b

n promoters, continuously for a period of at least one year prior to

the date of listing'in case of listingawithout PO

» (In case of ii and iii above, if'the'shares have resulted from compulsorily convertible
securities, the holding period of the convertible securities shall also be considered for
determining lock in o '

. —— T
Specified security held by promoters and locked-in may be.pledged-witk
commercial bank or PFl as collateral security for loan granted by suchsbank
if the pledge of securities is one of the terms of sanction.

Locked in specified securities may be tr. rab e m 3
~ICDR, but such transfqree hall n
9 1ock-|n
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Vlinimum REGL
Rs. 10 lakhs g

 Migration to In Board™

(REGULATION 106ZE)smmmsss

= After 3 years from the date of listing sqge
~ compllance with the eligibility requiremer

24 CS A SEKAR L2015




CHAPTER & REGULATIONS

ISSUE OF CAPITAL
UNDERWRITING
MINIMUM APPLICATION VALUE

MINIMUM NO. OF ALLOTTEES
MIGRATION TO MAIN BOARD

MINIMUM PUBLIC
SHAREHOLDING

ALLOCATION OF NET PUBLIC
OFFER

MARKET MAKING

LOCKIN

MINIMUM TRADING LOT
EXIT OPTION

CHAPTER XB

YES
MANDATORY 100%
RS. 1 LAKH

50

ON FULFILMENT OF
CONDITIONS &

NECESSARY APPROVALS

/ RESOLUTIONS
APPLICABLE

AS IN CASE OF MAIN
BOARD IPO
(REGULATION 41)
COMPULSORY FOR
THREE YEARS

AS IN MAIN BOARD IPO
REGULATION 36
Rs. 1 Lakh

ONLY THROUGH
DELISTING

CHAPTER XC

NO
NOT APPLICABLE
NOT APPLICABLE

NOT APPLICABLE
AFTER 3 YEARS

NOT APPLICABLE

NOT APPLICABLE

NOT APPLICABLE

AS PER REGULATION 106ZB
CHAPTER XC

Rs. 10 lakhs
AS PER REGULATION 106ZD

“ PARTICULARS “ SME ITP WITHOUT IPO SME ITP WITH IPO

CHAPTER XC

YES
NO
RS. 10 LAKHS

>200
AFTER 3 YEARS

APPLICABLE

75% TO INSTITUTIONAL & 25%
NON INSTITUTIONAL
INVESTORS

NOT STIPULATED

AS PER REGULATION 106ZB
CHAPTER XC

Rs. 10 Lakhs
AS PER REGULATION 106ZD
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MANAGING GROWTH -
-__GOVERNANCE PERSPECTIV
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> Listing Agreem
» Direct Tax Laws
B -
>-Approvals, Permissions and Registrations -
,‘. oreign Exchange I\/Ianagement Act, ift W

’\—--.

RS 1) n. ‘e5|dent investments or |n . j_, C !omiu'ﬂiﬁﬁm
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ange in Constitutic
— Analysis of vagieus options
~ — Slump Sale vs takeover s
— Amalgamation © conw’
: 'Conversmn of firms etc.

g

Wg anrease omj
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‘ /ate Companyp
company

» Increase in Mini num_lgg;g_ﬁ@embers
> Increase in minimUim number of directors
P e
»>.Review of on-going contracts / transactlons &
.. ddentification of related compllance reCUireMENT S
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ole Changek o)
consoll‘a'rtlon busine ss

> Alteration of OBjects C —

> Alteration of ArticlessofsAssociation to mclude
clauses applicable for public listed companie

- o v - SR of o A s et ey
S P sl o e N R ! s e el s e
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on 188 — Substa,gtf
~ disclosures "

> Listed companies overed by Clae" ‘R
> Underlymg principle® Arms Iengt and in the ord !

course of business | e <
»-Review of related party contracts & transactions for

'._, ‘;r_educing complexities

||date / restructure related party e
e bparty contracts & transa '
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> Section 149 requires every liste
company to h 1/3 d of tota
as independentdirectors—==

» Listed compani and certain class of

'companles must have a woman dLrector

st
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o] responsibility '
F SN B S

compliance systems,to ensure complial
applicable laws a hat such syste 15 were adequ

“operating effective ction 134(5)(e)) -

» The Secretarial Auditor is required to report whether there
..’

are adequate systems and processes in the company

‘commensurate with the size and operaTlons_of_t e_CQ :

g

-

R
~ 11

“_to monitor.and ensure compliance with the applicak

-r,_«.

% "W -3 /
b rules, regulations and guidelines.
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D £ mportanct
Developing establiéiﬁi
* Reporting on Compliang@s and reporting of nonc
Separate tracking for the ing :- e
— Procedural Complian€és

’.
= 1
J e

— Event based compliance IR ——

==="Periodic compliance

—==|dentified-Non compliances and action taken for-ensurimg
= compliance ——

=
e

S

e,

\
-

s — Emphasis also on ensuring regulatory updates from timeto
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» And thejourne g ss on, | ot U

exercise due diligencesgevern ourselves
~better and make ourselves stronger. s
o ‘E‘Today s SME’s are the large enterprlse E' :
A L do Indla proud in the ext gener
*«r; th|s ourne) "
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