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Part | - Goods and Services Tax - Legal Amendments

Author’s Note:

1. The Amendments have been regrouped section wise where ever possible, and if not thenjJogically.

2. All the changes and amendments proposed in the Finance Bill 2022 shall apply only from date to be
notified unless specifically mentioned

3. Amendments focused on Overhaul of provisions relating to Return filing system, changes in act to
overcome many provisions in Rules ultra vires the Act and a few tax payer friendly amendments

Nature Amendment
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Nature

Amendment

2. Registration of a
person is liable for
cancellation —

S. 29 [Clause 100]

Sec. 29(2)(b)/(c) amended so as to provide that the
registration of a person is liable for cancellation, where —

these amendments have been made

i Composition Taxpayers: a person paying tax u/s 10 has
not furnished the return for a Financial Year beyond 3
months from the due date of furnishing of the said return;

) Normal Tax Payers: has not furnished returns for such
continuous tax period as maybe prescribed.

Impact: Earlier Category (i) above — 3 consecutive
tax periods and (ii) above 6 consecutive months were
prescribed. Consequent to overhaul of return filing system,

4. Conditions &
restrictions for
furnishing details of
outward supply u/s 37
[Clause 1 ozli

| Section 37 of the CGST Act is being amended so as to:

@) Provide for prescribing conditions and restrictions
for furnishing the details of outward supply and for
communication of the details of such outward supplies to
concerned recipients;

() Do away with two-way communication process in return
filing;

@ Provide for extended time upto 30th day of November
of the following financial year for rectification of errors
in respect of details of outward supplies furnished earlier

@) Provide for sequential filing of details of outward supplies
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Amendment

6. S.42/43/43A
Omitted CGST Act
[Clause 106]

Sections 42, 43 and 43A of the CGST Act are being

omitted so as to do away with two-way communication
process in return filing.

Impact: GSTR 2 and GSTR3 and 2 way communication
process in return filing Finally removed from Statute and
replaced with matching process u/s 38.

8. Provisional ITC
Concept removed —
New Sec. 41 [Clause
105]

‘ Section 41 of the CGST Act is being substituted so as to do

away with the concept of “claim” of eligible input tax
credit on a “provisional” basis and to provide for availment
of Self - assessed input tax credit subject to such conditions
and restrictions as may be prescribed.

Impact: New Sec. 41 introduced and concept of Provisional
ITC removed.
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10. Restrictions for
electronic credit
ledger u/s 49 [Clause
109]

12. Extension of time u/s
52 (6) [Clause 111]

Section 52 of the CGST Act is bein%1 amended so as to

Amendment

| Section 49 of the CGST Act is being amended so as to:

@@ Provide for prescribing restrictions for utilizing the
amount available in the e-credit ledger;

) Allow transfer of amount available in electronic cash
ledger under the CGST Act of a registered person to the
electronic cash ledger under the said Act or the IGST
Act of a distinct person;

(@ Provide for prescribing the maximum proportion of
output tax liability which maybe discharged through
the electronic credit ledger.

Impact: Amount lying as balance in the Electronic Cash
Ledger can now be transferred to the distinct person for
utilization — Tax Payer friendly amendment. Validation of
Rule 86B

provide for an extended time upto 30th day of November of
the following financial year for rectification of errors in the
statement furnished u/s 52(4).

Impact: Time Limits u/s 16(4), 34 & 37 , 52 has been
extended by 2 months
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14. Common Portal for
GST [Clause 114]

Amendment

Notiﬁcation No. 9/2018 — Central Tax, dated the 23rd

January, 2018, is being amended soas to notify www.gst.
gov.in, retrospectively, with effect from 22nd June, 2017, as
the Common Goods and Services Tax Electronic Portal, for
all functions provided under Central Goods and Services
Tax Rules, 2017, other than those provided for e-way bill
and for generation of invoices under sub-rule (4) of rule 48
of the CGST Rules.

Part Il - GST - Significant Rate and Exemption Changes

16. Service by way of
rant of alcoholic
iquor license
[Clause 117,120,
123]

Service by way of grant of alcoholic liquor license, against
consideration in the form of license fee or application fee or
by whatever name it is called by the State Governments,
has been declared as an activity or transaction which
shall be treated neither as a supplyof goods nor a supply
of service vide Notfn. No. 25/2019- CT (R), 24/2019- IT
(R) & 25/2019- UT(R) dt. 30.09.2019 (with retrospective
effect from 01.07.2017). However, no refund shall be
made of tax which has been collected, but which would

not have been so collected, had the said notifications been
in force at all material times.
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